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FOREWORD

A country’s tax regime is always a key factor for any business considering moving into new markets.

What is the corporate tax rate? Are there any incentives for overseas businesses? Are there double tax treaties in place? How
will foreign source income be taxed?

Since 1994, the PKF network of independent member firms, administered by PKF International Limited, has produced the PKF
Worldwide Tax Guide (WWTG) to provide international businesses with the answers to these key tax questions.

As you will appreciate, the production of the WWTG is a huge team effort and we would like to thank all tax experts within
PKF member firms who gave up their time to contribute the vital information on their country’s taxes that forms the heart of this
publication.

The PKF Worldwide Tax Guide 2022/23 (WWTG) is an annual publication that provides an overview of the taxation and business
regulation regimes of the world’s most significant trading countries.

On a country-by-country basis, each summary addresses the major taxes applicable to business; how taxable income is
determined; sundry other related taxation and business issues; and the country’s personal tax regime. The final section of each
country summary sets out the double tax treaty and nontreaty rates of tax withholding relating to the payment of dividends, interest,
royalties and other related payments.

While the WWTG should not to be regarded as offering a complete explanation of the taxation issues in each country, we hope
readers will use the publication as their first point of reference and then use the services of their local PKF member firm to provide
specific information and advice.

Services provided by member firms include:
» Assurance & Advisory;

+ Tax Advisory & Compliance;

» Financial Planning / Wealth Management;
» Corporate Finance;

* Management Consultancy;

» IT Consultancy;

* Insolvency - Corporate and Personal;

» Forensic Accounting; and,

* Hotel Consultancy.
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IMPORTANT DISCLAIMER

All information contained herein is believed to be correct at the time of publication, 30th April 2022. The contents should not be
used as a basis for action without further professional advice.

While utmost care has been taken in the compilation of this publication, no responsibility will be accepted for any inaccuracies,
errors or omissions.

This publication should not be regarded as offering a complete explanation of the taxation matters that are contained within this
publication. This publication has been sold or distributed on the express terms and understanding that the publishers and the
authors are not responsible for the results of any actions which are undertaken on the basis of the information which is contained
within this publication, nor for any error in, or omission from, this publication.

The publishers and the authors expressly disclaim all and any liability and responsibility to any person, entity or corporation who
acts or fails to act as a consequence of any reliance upon the whole or any part of the contents of this publication.

Accordingly no person, entity or corporation should act or rely upon any matter or information as contained or implied within this
publication without first obtaining advice from an appropriately qualified professional person or firm of advisors, and ensuring that
such advice specifically relates to their particular circumstances.

PKF International Limited (PKFI) administers a family of legally independent firms. Neither PKFI nor the member firms of the
network generally accept any responsibility or liability for the actions or inactions of any individual member or correspondent firm
or firms.

PKF INTERNATIONAL LIMITED
JUNE 2022

© PKF INTERNATIONAL LIMITED

All RIGHTS RESERVED

USE APPROVED WITH ATTRIBUTION
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SAINT KITTS AND NEVIS ... e s h e a e b e s h e s b e s e e s b s eae s ne e s 732
SAINT LUGHA .. e e s h e b e e h e e e e e R e e e R oo se e s e sh e e e e R e e b e ee e e eb e ss b e eh e e e e emeeeaesme s sae e e saeeseesneas 735
SAUDIARABIA ...ttt st e e oo s h e e e E e e e ae e e b e e s e oo Re e e R e e e e e h e e R e e e e e e b e e saae e ae e shae e s e e saae e sreeaneenaee s 737
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Afghanistan

AFGHANISTAN
MEMBER FIRM
City Name Contact Information
Kabul Qamar Ali Mumtaz +93 799 195344
gamar@pkf.com.pk
BASIC FACTS
Full name: Islamic Republic of Afghanistan
Capital: Kabul
Main languages: Pashto, Dari
Population: 40.64 million (2022 estimate)
Monetary unit: Afghani (AFN)
Internet domain: .af
Int. dialling code: +93

KEY TAX POINTS

» All businesses irrespective of the legal status of the entity or company are subject to 20% corporate income tax on income
under Article 4 of the Income Tax law in Afghanistan.

+ Capital gains from the sale, exchange, or transfer of certain assets are treated as taxable income. Capital gains include the
sale of a trade or business (including goodwill), a factory (including equipment, machinery, buildings and land, or any part of
such assets), equipment used in the business of transporting persons and property, and shares of stock in corporations or
limited liability companies.

» The calculation of tax on the taxable profits of branch offices of non-resident companies is the same as for other businesses.
The tax is calculated at 20% of income after allowing certain deductible expenses.

+ Individuals are subject to tax at progressive rates. The monthly maximum limit is 20% + AFN 8,900 fixed amount.
* Any income tax paid to the government of a foreign country may be taken as a credit according to the principle of reciprocity.

A. TAXES PAYABLE

CORPORATE TAX

All businesses irrespective of the legal status of the entity or company are subject to 20% corporate income tax under article 4 of
the Income Tax law in Afghanistan.

BUSINESS RECEIPT TAX

Business Receipt Tax (BRT) is also applicable on the gross revenue of businesses at the rates given below. BRT is treated as a
deductible expense from revenue.

+ Automobiles and their spare parts: 4% or 7%;

» Travel agents: 4%;

* Revenue from public entertainment, exhibitions and support events: 4%;

» Sale of merchandise and services: 4%;

* Restaurant earning less than AFN 750,000 per quarter: 4%;

» Guest house, restaurant and hotel earning AFN 750,000 per quarter: 5%;

+  Club hall (without any threshold): 5%.

BRT does not apply to the following categories of Income:

* Interest income;

» Fees earned from banking transactions;

* Proceeds of futures contracts whether settled in cash or otherwise;

* Insurance or reinsurance premiums;

+ Distributions received by shareholders with respect to their interest in the company;
+ Export of goods and services;

» Salaries, dividends, royalties and other payments that are subject to withholding tax;

* Income received from the rent or lease of residential property to a natural person if the tenant uses the property for residential
purposes for more than six months of the tax year;

* Income of persons not having a business licence that are taxed at a fixed rate.
Note:

The VAT law entered into force on 22nd December 2021 at a rate of 10%. Taxpayers who are not registered for VAT will continue
to be subject to BRT.

1 PKF Worldwide Tax Guide 2022/23



Afghanistan

CAPITAL GAINS TAX

Capital gains under article 23 of the tax legislation refer to any gain from the sale, exchange, or transfer of the following assets:
1) A trade or business, including goodwiill;

2) A factory including equipment, machinery, buildings and land, or any part of such assets;

3) Equipment used in the business of transporting persons and property; and

4) Shares of stock in corporations or limited liability companies.

Chargeable capital gains are treated as and included in taxable income. A gain from the sale or transfer of movable or immovable
property acquired by inheritance is excluded from the provisions of paragraph (1) of this Article.

A loss incurred on the sale or exchange of capital items used in a business is deductible from the taxable income of the business
from other sources for the year. While a loss on the sale of shares can only be offset against the sale or exchange of other shares
in the same year.

CALCULATION METHOD OF CAPITAL GAINS

Gains (receipts less allowable expenses) arising from capital asset transactions are divided by the number of years of usage of the
said asset. The average rate so obtained is then applied to the total income of the person (natural or legal) for the year. The rate
so calculated cannot be less than 2%.

BRANCH PROFITS TAX

The calculation of tax on the taxable profits of branch offices of non-resident companies is the same as for other business. The tax
is calculated at 20% of income after allowing certain deductible expenses.

The only exception to the rule is that any amount remitted outside Afghanistan to principal office or any other branch office shall
be regarded as a dividend and shall be subject to withholding tax at 20%

VALUE ADDED TAX
+ The VAT law entered into force on 22nd December 2021 at a rate of 10%.
» Taxpayers who are not registered for VAT will continue to be subject to the above-mentioned BRT.

» Registration will be mandatory if the total value of taxable supplies made by the person in the past or upcoming 12 months is
equal to or more than AFN 150 million (510 companies are eligible). A person registered shall remain registered for a period of
at least one year from the date of registration.

» Turnover for optional registration is AFN 100 million: at least 75% of the person’s taxable supplies are to registered persons
or at least 25% of the supplies are for export. Once registered, these individuals must remain registered for at least two years.

+ Exempted goods and services: health services, educational services, financial and insurance services, transfer or lease of
immovable properties for residential purposes, provision of religious services, humanitarian aid, goods and services provided
to a government entity for the purposes of rehabilitation after natural disasters, industrial incidents and catastrophes, sport
services.

» Zero-rated goods and services: export of goods or services for use outside the country, international land transport of goods
or passengers including the supply of goods and related services, transfer of part or whole of a business as a going concern
by a registered person to another registered person, provided by a written agreement between parties and notified the Ministry
of Finance, some basic foods items (wheat, flour, rice, sugar, cooking oil, tea, onions, potatoes, salt), books and educational
materials, basic materials used for household purposes (coal, wood, gas, soap).

*  Whenever a non-resident without a fixed place in Afghanistan makes taxable supplies of goods and services exceeding the
VAT registration threshold, he shall appoint his representative who is subject to certain conditions.

LOCAL TAXES
No local taxes are payable in respect of income of companies.

OTHER TAXES
Other important levies in Afghanistan include customs duty and various import duties.

B. DETERMINATION OF TAXABLE INCOME
Taxable income is calculated as revenue for the year from all sources less the following admissible expenses:
1. Any expense related to the cost of production or trade and business, such as insurance and freight expenses, etc.;

2. The cost of supplies, materials, fuel, electricity, water, and ordinary and necessary expenses used in the production of income,
or in a trade or business;

3. Wages, salaries, commissions, and fees paid for services rendered by employees in trade or business;
4. Interest paid on business loans;
5. Rent paid on property necessary to and used in trade or business;
6. Cost of repairs and maintenance of properties and equipment necessary to and used for purposes of the business or trade;
7. Depreciation of movable and immovable property at rates mentioned below:
No. Assets l:isr‘equ;al;g)(a Peﬁggrnzge
Allowed
Bricks or stone structures 50 2
2 Loam structure 20 5
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Afghanistan

. Annual
No. Assets liisnevelal;lsf;e Perce:t:lge
Allowed

3 Wooden structures 10 10

4 Machinery and equipment not otherwise specified below 10 10

5 Mining equipment 6.5 15

6 Tools 4 25

7 Printing equipment and machines 2 50

8 Handicraft machines 3 33

9 Metallurgical machines 10 10
10 Carpets 10 10
11 Rugs and other furnishings 4 25
12 Chairs, seats, and sofas 4 25
13 Desks, tables, and cabinets 10 10
14 Office equipment (calculators, typewriters, telephone, etc.) 6.5 15
15 Bicycles 5 20
16 Trucks 2 50
17 Cars 2 25
18 Tyres and tubes 2 50
19 Sacks 2 50
20 Impure iron stoves and pipes 10 10
21 Iron stoves 2 50
22 Carriages, animal carts, and handcarts 3 33
23 Construction machines, rollers and mixers 5 20
24 Computers and computer related equipment 3 33
25 Televisions, radios, and cellular phones 3 33
26 Telecommunication equipment/ cell towers 7 14

8. Any tax or charge that is a necessary expense for doing business, holding property for income, or for producing income, if paid
or accrued during the taxable year. Taxes imposed by this Law and taxes not qualifying as a necessary business expense are
not deductible, except as otherwise provided for by this Law;

9. Damages to movable or immovable property caused by fire, earthquake, and by casualty or disaster of any kind, over a
three year period, to the extent that the cost is determined and substantiated by records and the loss was not recovered by
insurance;

10. Losses in business or trade from bad debts according to the Income Tax Manual;
11. Dividends paid in money by a legal entity organized under the laws of Afghanistan; and

12. Other expenses of doing business and of holding movable or immovable property for the production of income under relevant
legislative documents.

NON-ADMISSIBLE DEDUCTIONS

The following deductions are not allowable for tax purposes:

1. Expenses incurred to provide entertainment or advertising that are not connected with economical or commercial activities;
2. Dividends, interest, royalties, rent, commissions, wages, salaries, in case the tax has not been withheld as required by the law;

3. Incase of a branch in Afghanistan of a non-resident person, any expenses paid or incurred by the non-resident person or any
person connected to the non-resident person;

4. Personal expenses are not deductible;
5. Capital expenditure that is subject to depreciation;

6. Taxes paid to foreign countries by non-resident persons on income from sources within Afghanistan, if the double tax treaty is
not entered into with that country.

C. FOREIGN TAX RELIEF

Any income tax paid to the government of a foreign country may be taken as credit on the principle of reciprocity. The tax credit
on a foreign tax payment is calculated as follows:

Afghanistan tax on x foreign country income
global taxable income total global taxable income

D. RELATED PARTY TRANSACTIONS

The tax authorities have the power in respect of a transaction between associates to distribute, apportion, or allocate income,
deductions, or tax credits between such associates to reflect the income that would have been realised in an arm’s-length
transaction.
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E. PERSONAL INCOME TAX

Following are the rates at which natural persons are subject to tax:

Afghanistan-Albania

Income slab per month (AFN)

Applicable Rate

0 - 5,000

0%

5,001 — 12,500

2%

12,501 — 100,000

10% + AFN 150 fixed amount

Over 100,000

20% + AFN 8,900 fixed amount

F. WITHHOLDING TAX RATES

Individuals and organisations are subject to the following withholding taxes:

Type of income

Applicable Rate

Salary At rates discussed in the preceding paragraph
Interest 20%
Dividends 20%
Royalties 20%
Prizes 20%
Rewards 20%
Lotteries 20%
Bonuses 20%
Service charges 20%

Rent

If monthly rent is between AFN 10,000 and
AFN 100,000 - 10 %.

If monthly rent exceeds AFN 100,000 -15%.

Contractors for supplies of goods and services

7% for contractors without a business licence
2% for contractors having a business licence

ALBANIA
MEMBER FIRM
City Name Contact Information
Tirana Taulant Asllani +355 69 94 44 920
taulant.asllani@pkf.al
BASIC FACTS
Full name: Republic of Albania
Capital: Tirana
Main languages: Albanian
Population: 2.87 million (2022 estimate)
Monetary unit: Lek (ALL)
Internet domain: .al
Int. dialling code: +355

KEY TAX POINTS

» Taxpayers with a total annual income of up to ALL 14 million are subject to a 0% corporate income tax rate while those with a
total annual income exceeding this amount are subject to a 15% corporate income tax rate.

* The standard VAT rate is 20%. Reduced rates of 6% and 10% apply to certain supplies.

» Dividends and profit shares of partnerships paid to non-resident companies are subject to an 8% final withholding tax rate,

subject to the application of a double tax treaty.

» Interest, royalties, technical service fees and management fees paid to non-resident companies are subject to a 15% final

withholding tax rate, subject to the application of a double tax treaty.

A. TAXES PAYABLE
COMPANY TAX

A company is considered a resident of Albania if it has its legal seat or place of effective management in Albania.
Resident companies are subject to tax on their worldwide income while non-resident companies are subject to tax only on Albania-

sourced income.
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Albania

Taxpayers with a total annual income of up to ALL 14 million are subject to a 0% corporate income tax rate while those with a total
annual income exceeding this amount are subject to a 15% corporate income tax rate.

CAPITAL GAINS TAX

Capital gains derived from the sale of a company’s fixed business assets are taxed as part of the company’s ordinary business
income.

Specific rules apply to capital gains derived from sales of shares.

BRANCH PROFITS TAX
There is no branch remittance tax in Albania.

VALUE ADDED TAX (VAT)
The standard VAT rate is 20%. Reduced rates of 6% and 10% apply to certain supplies.
Certain supplies are zero rated, like e.g. exports and inward processing activity allowing the deduction of the relevant input VAT.

B. DETERMINATION OF TAXABLE INCOME

Taxable profit is the difference between gross profits and related expenses. Income and expenses are accounted for on an accruals
basis.

DISALLOWED EXPENSES

Non-deductible expenses include among others corporate income tax, dividends, gifts, penalties and fines, the cost of in-kind
benefits granted to employees (tax free at the level of the recipient), expenses in respect of technical, consulting and management
services provided by third parties for which no withholding tax was paid in the relevant tax year, etc.

DEPRECIATION
The straight-line method of depreciation is used only for intangible assets (at a 15% rate).
Tangible assets are divided into three main categories:

» computers, software products and information systems are depreciated using the declining-balance method at a rate of 25%
on a pooled basis;

» buildings, structures and machinery with a long useful life are depreciated individually, using the declining-balance depreciation
method at a rate of 5%;

« other assets are depreciated using the declining-balance method at a rate of 20% on a pooled basis.
Non-depreciable assets include land, fine art, antiques and jewellery.

INTEREST DEDUCTIONS

Thin capitalisation rules limit interest deductions on loans if the debt-to-equity ratio exceeds 4:1. This rule does not apply to banks,
insurance, and leasing companies.

The net interest expense (i.e. interest expense less interest income within a tax period) on loans and funding from related parties
is considered deductible up to 30% of EBITDA. The non-deducted interest part can be carried forward and tax deductibility can be
claimed in subsequent periods, except when the taxpayer’s ownership has changed by more than 50%.

LOSSES

Losses can be carried forward for 3 consecutive years. If during the tax year more than 50% of direct or indirect ownership of the
share capital or voting rights of the company transferred losses cannot be carried forward.

Losses cannot be carried back.

From tax year 2020 taxpayers investing in business projects with a value of more than ALL billion can carry losses forward to the
following 5 tax years.

C. FOREIGN TAX RELIEF

Double taxation relief may be granted under the application of a double tax treaty. Treaty relief is optional. Unilaterally, an ordinary
credit is granted for foreign taxes incurred on foreign-sourced income. The credit is calculated on a per-country basis and any
excess credit can be carried forward.

D. CORPORATE GROUPS
There is no group taxation in Albania.

E. RELATED PARTY TRANSACTIONS

In 2014, Albania introduced detailed legislation on transfer pricing. This legislation aims to regulate controlled transactions between
associated parties and to ensure that those transactions respect the arm’s length principle.

Subject to transfer pricing rules are persons engaging in controlled transactions with related parties. Two persons are considered
to be related parties, when:

* one person participates directly or indirectly in the management, control or capital of the other person; or

» the same person or persons participate(s) directly or indirectly in the management, control or the capital of both persons.
A person participates directly or indirectly in the management, control or capital of another person when:

» that person owns, directly or indirectly, 50 percent or more of the share capital of the other person; or

« that person effectively controls the business decisions of such other person.
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Albania

Controlled transaction notice

A taxpayer engaged in controlled transactions (including loan balances) exceeding ALL 50 million in aggregate must submit an
Annual Controlled Transactions Notice. When determining aggregate transactions, income and expenses cannot be offset.

The form of the Controlled Transactions Notice is specified in Appendix 2 of transfer pricing instruction No. 16 of 18th June 2014.
A taxpayer must submit the form together with their annual financial statements to the regional tax directorate where they are
registered. Submission may be in hard copy or electronic, as requested by the tax administration. The due date for submission is
the end of March of the calendar year following the relevant tax year.

Transfer pricing documentation

The law requires taxpayers to have in place sufficient documentation to verify that a controlled transaction is consistent with the
arm’s-length principle. The content of the documentation is specified in Article 15 of the 2014 transfer pricing instruction. The
documentation must be provided to the tax administration within 30 days from its request.

Taxpayers with an annual turnover of less than ALL 50 million are considered to satisfy the transfer pricing documentation
requirements. Provided there have been no material changes to the controlled transactions, this applies even when external
comparable transactions are used to benchmark against the arm’s-length standard and the external comparables are updated only
every third reporting period.

F. PERSONAL TAX
Effective 1st July 2022 the following progressive rates will apply:

Monthly remuneration (ALL) Rate
Up to 40,000 0%

0% up to ALL 30,000
6.5% of the amount over ALL 30,000 up to ALL 50,000

0% up to ALL 30,000
Over 50,000 13% of the amount over ALL 30,000 up to ALL 200,000
ALL 22,100 + 23% of the amount over ALL 200,000

40,001 — 50,000

G. WITHHOLDING TAX

» Dividends and profit shares of partnerships paid to non-resident companies are subject to an 8% final withholding tax rate,
subject to the application of a double tax treaty.

» Interest, royalties, technical service fees and management fees paid to non-resident companies are subject to a 15% final
withholding tax rate, subject to the application of a double tax treaty.

H. TREATY AND NON-TREATY WITHHOLDING TAX RATES

Dividends .
Individuals, Qualifying Int((:/:':;St Ro;(/‘;ol;les
companies (%) companies (%)
Domestic rates
Companies 8 8 15 15
Individuals 8 -- 15 15
Treaty countries:
Austria 15 5 5 5
Belgium 15 5 5 5
Bosnia and Herzegovina 10 5 10 10
Bulgaria 15 5 10 10
China 10 10 10 10
Croatia 10 10 10 10
Czech Republic 15 5 5 10
Egypt 10 10 10 10
Estonia 10 5 5 5
France 15 5 10 5
Germany 15 5 5 5
Greece 5 5 5 5
Hungary 10 5 0 5
Iceland 10 5 10 10
India 10 10 10 10
Ireland 10 5 7 7
Israel 15 5 10 5
Italy 10 10 5 5
Korea (South) 10 5 10 10
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Dividends Interest Royalties
Individ_uals, Qualif_ying (%) (%)
companies (%) companies (%)
Kosovo 8 5 10 10
Kuwait 0/10 0/5 10 10
Latvia 10 5 5/10 5
Malaysia 15 5 10 10
Malta 15 5 5 5
Moldova 10 5 5 10
Montenegro 15 5 10 10
Netherlands 15 0/5 5/10 10
North Macedonia 10 10 10 10
Norway 15 5 10 10
Poland 10 5 10 5
Qatar 0/5 0/5 5 6
Romania 15 10 10 15
Russia 10 10 10 10
Saudi Arabia 5 5 6 5/8
Serbia 15 5 10 10
Singapore 5 5 5 5
Slovenia 10 5 7 7
Spain 10 0/5 6 0
Sweden 15 5 5 5
Switzerland 15 5 0/5 5
Turkey 15 5 10 10
United Arab Emirates 0/10 0/5 0 5
United Kingdom 10 5/15 0/6 0
ALGERIA
MEMBER FIRM
City Name Contact Information
Algiers Stefaan De Ceulaer +44 20 3691 2511
stefaan.deceulaer@pkf.com
BASIC FACTS
Full name: People’s Democratic Republic of Algeria
Capital: Algiers
Main languages: Arabic

Other languages
Population:
Monetary unit:
Internet domain:
Int. dialling code:

KEY TAX POINTS

French (business and education); Berber (constitutionally national)

44.37 million (2022 estimate)
Algerian Dinar (DZD)

.dz

+213

» All companies are liable for corporate income tax on their profits arising from any business they carry on in Algeria, except for
certain restricted categories mentioned in the tax code.

» All economic activities conducted in Algeria, including sales operations, imports, construction works and services, which are of
an industrial, commercial or handicraft nature made in Algeria on a regular or occasional base are subject to VAT.

« Dividend withholding tax at a rate of 15% is imposed on dividends paid from Algerian sources to individual residents or non-
resident individuals and legal entities, subject to the application of a double tax treaty.

* Relief from foreign taxes in Algeria depends on whether the country in question has entered into a double tax treaty with Algeria.
» Withholding tax applies to interests, dividends, royalties and technical service fees.

A. TAXES PAYABLE
INCOME TAX

Resident companies incorporated in Algeria and non-resident companies that have a permanent establishment in Algeria are liable

7
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Algeria
for corporate income tax on their profits arising from any business carried on in Algeria. Depending on the activity, the rates vary
as follows:

*  19% for the sector of the production of goods;
» 23% for construction, public works and hydraulic activities as well as thermal and tourist activities, excluding travel agencies;
*  26% for other activities.

TAX ON PROFESSIONAL ACTIVITY

This tax is levied on turnover and depends on the sector. The rate varies as follows:
* 1% for manufacturing activities;

* 1.5% for building, public works and hydraulic activities;

* 3% for hydrocarbon pipeline transport activities;

» 2% for other activities (trade, services, construction, etc.).

VALUE ADDED TAX (VAT)

VAT applies to the supply of most goods and the provision of services in Algeria. All economic activities conducted in Algeria,
including industrial and handicraft activities and liberal or commercial professions, are subject to VAT. Exports by definition are
consumed abroad and are in principle not subject to VAT. Any VAT charged under such circumstances is usually refundable. This
avoids downward pressure on exports.

(1) Rates.
Two different VAT rates apply in Algeria:
» A special reduced rate of 9% applies to goods and services of particular economic, social or cultural interest; and,
+ 19% for operations related to services and goods not subject to another rate.
(2) Filing and payment.
Monthly returns and any tax payable are generally due by the 20th day of the following month.

SINGLE FLAT TAX (Alternative Taxation)

This is a tax that replaces several taxes (Income Tax, VAT, and Tax on Professional Activities) and is applied to taxpayers whose
turnover does not exceed 8 million DZD.

The rates are as follows:

» 5%: applicable to production and sales activities;

* 12%: applicable to all other activities.

These taxpayers can also submit a request to be taxed according to the general scheme.

PROPERTY TAX
It is a tax that applies to developed and undeveloped properties. The rate of PT varies between 3 and 10%.

OTHER TAXES AND LEVIES VOCATIONAL TRAINING TAX

Companies that employ more than six (6) permanent employees are subject to a tax of 1% on the annual payroll for vocational
training. An additional tax of 1% on the annual payroll is also payable (for learning) for all companies that employ more than 20
permanent employees. Taxpayers may be exempt from paying this tax provided they initiate training and learning activities.

DOMICILIATION TAX
A bank domiciliation tax is imposed on the importation of goods or services.

The tax is paid at the rate of 0.5% on the amount of the importation for any request to open a file of a transaction of importation of
goods. The amount of the tax cannot be less than DZD 20,000.

The rate of the tax is fixed at 4% of the amount of the domiciliation for the imports of services.

Equipment and raw materials that are not intended for resale in the State, subject to registration prior to each import commitment
are exempt from this tax.

BRANCH PROFITS AND REMITTANCE TAX

Branches of non-resident companies are subject to the same corporate tax rates as regular resident Algerian companies, i.e. the
above mentioned 19%, 23% and 26%.

However, also a branch remittance tax was introduced by the Finance Act 2009 (Section 6). This tax is applicable to profits
transferred to a non-resident by the branch or permanent establishment of a foreign company. The tax is payable on the profit after
deduction of company tax at a rate of 15%.

LUXURY VEHICLE TAX

Vehicles registered in the category of passenger cars (PC) which are less than five (5) years old and disclosed in the Balance Sheet
of a company established in Algeria, or rented by the company for a cumulative period equal to or greater than three (3) months
during a tax period, are subject to an annual tax determined.

Vehicles rented
« Between DZD 3,500,000 and DZD 6,000,000 = DZD 250,000;
« Over DZD 6,000,000 = DZD 500,000.
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Vehicles acquired by the company
+ Between DZD 3,500,000 and DZD 6,000,000 = DZD 350,000;
» Over DZD 6,000,000 = DZD 600,000.

However, the tax does not apply to vehicles intended exclusively for sale, either to rent or to execute a transport service available
to the public, when these operations correspond to the normal activity of the owning company.

B. DETERMINATION OF TAXABLE INCOME

Taxable income is determined on the basis of regular accounting results. When there are discrepancies between tax rules and
accounting principles, adjustments are made to the accounting results. Profits are in principle considered to be gross revenue less
production, salary and wages and rental expenses. Generally, all expenses generated in the conduct of a business are deductible
if they are incurred in gaining or producing assessable income. However, expenses exceeding DZD 300,000 (USD 3,000) paid in
cash are non-deductible from the taxable base.

DEPRECIATION

Fixed assets owned by a company are normally written off over their normal useful life. For tax purposes, the straight-line method is
normally adopted but other methods may be used in certain circumstances and with the authorisation of the tax authorities following
a request.

STOCK /INVENTORY

For the determination of net income, inventories must be evaluated at their cost price. If, at the end of the year, the market or
realisable value is lower, the company must set up reserves for depreciation of the inventories. The tax authorities are very strict
regarding the deductibility of provisions as they require that provisions be documented.

DIVIDENDS

Dividends paid by a company established under Algerian law to another company established under Algerian law are subject to
withholding tax at a rate of 15% at the level of the dividend-paying company.

LOSSES
Losses may be carried forward for four years. The carry back of losses is not permitted.

FOREIGN SOURCED INCOME

Revenues from a foreign source that are subject to tax at source on the payment in the country of origin are in principle not subject
to tax in Algeria in case there is a double tax treaty. Non-resident legal entities are taxable on their Algerian source income and on
gains from the disposal of buildings and the disposal of shares in real estate companies. The taxable capital gain is the difference
between the sale price and the purchase cost. Relief from foreign taxes in Algeria depends on whether a double tax treaty has
been concluded by Algeria.

INCENTIVES

The Algerian tax legislation has established a number of incentives to facilitate investment and the creation of projects in certain
sectors. Incentives are aimed at accelerating the growth rate and job creation within activities related to fields determined by the
specific legislation. Major incentives are available for investments made by enterprises located in areas that require development.
Investment project can be granted tax advantages during the launch phase and for three years during the operational phase.

INTERCOMPANY LOANS

Interest paid to shareholders in respect of sums they surrender or make available to the company in addition to their capital shares,
irrespective of the form of the company, is deductible within the limits of the average effective interest rate as established by the
Central Bank of Algeria.

However, this deduction is subject to two conditions:
» The capital has been fully paid up; and
* The sums placed at the disposal of the company do not exceed 50% of the capital.

For the purpose of determining corporate income tax, the sums made available to the shareholders by the company shall be
deemed to be distributed (as a dividend).

Interest on loans between related companies is deductible within the limits of the average effective interest rates as established by
the Central Bank of Algeria.

For the purpose of determining corporate income tax, the proceeds of loans granted between enterprises without interest or at a
reduced interest are determined by applying to the sums lent the average effective interest rates as established by the Central
Bank of Algeria.

C. FOREIGN TAX RELIEF

No unilateral double taxation relief is granted under domestic Algerian tax law for foreign taxes. Bilateral relief of foreign taxes in
Algeria depends on whether the country in question has concluded a double tax treaty with Algeria. Algeria has concluded more
than 30 double tax treaties.

D. CORPORATE GROUPS

When an Algerian joint-stock company holds 90% or more of the shares of one or more Algerian joint-stock companies, the group
may choose to be taxed as a single entity. Hence, the subsidiaries are treated as branches of the parent company and corporate
tax is payable only by the parent company. Under this system, the profits and losses of all controlled branches, subsidiaries and
partnerships in Algeria are consolidated. Once elected, the option is binding for four years.

Companies operating in the hydrocarbon sector are excluded from this regime.
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Algeria
E. WITHHOLDING TAX

For certain categories of income, the payer of income has to withhold tax at source, file tax returns and submit the amount of tax
withheld to the tax authorities.

» Dividends paid to shareholders are subject to a 15% withholding tax, which may be reduced under a double tax treaty;
» Interest paid to a non-resident is subject to a 10% withholding tax, which may be reduced under a double tax treaty;

* The withholding tax on royalties is 30% (effective 1 May 2020; previously 24%), which may be reduced under a double tax
treaty.

» The withholding tax on technical service fees is 30% (effective 1 May 2020; previously 24%) and applies to the gross income
derived from any service fee paid abroad by a local company to a foreign company;

* Most services performed in Algeria by non-resident companies are generally subject to a 30% (effective 1 May 2020; previously
24%) withholding tax.

F. PERSONAL INCOME TAX

Personal income tax is a direct tax levied on the income of an individual. Taxpayers are classified into residents and non-residents.
Income subject to tax is called assessable income and is divided into six categories:

1. Professional benefits;

Farm income;

Rental income from built and/or undeveloped properties;

Income from shares;

Salaries, wages, pensions and life annuities;

Capital gains on the sale of built or undeveloped buildings against payment.

For each category of income, certain deductions and allowances are granted in the calculation of the taxable income. Taxpayers
should keep their accounting records in compliance with the accounting legislation in order to benefit from these deductions. In
general, a person liable for personal income tax has to compute his tax liability, file a tax return and pay tax, if any, on a calendar
year basis. There is no obligation to submit a tax return for taxpayers who do not receive other remuneration than salary.

Married couples file tax returns as separate individuals. Income of children is reported on the tax return of the head of the family.
A spouse can report the income of their children on his/her tax return in certain circumstances.

Wages and salaries are subject to withholding tax and paid by the employer after deducting the personal income tax. The tax base
includes all the pay sections subject to tax at the progressive rate detailed in the table below (effective 1 January 2022):

o oA N

Taxable income (DZD) Rate (%)
Up to 240,000 0
240,001 — 480,000 23
480,001 — 960,000 27
960,001 — 1,920,000 30
1,920,001 — 3,840,000 33
Over 3,840,000 35

G. TREATY AND NON-TREATY WITHHOLDING TAX RATES
Algeria has concluded double tax treaties with the following countries:

Dividends Interest Royalties
Individ_uals, Qualif_ying (%) (%)
companies (%) companies (%)

Domestic rates

Companies 15 15 10/40 21/30"

Individuals 15 -- 10/501° 21/3011
Treaty countries:
Arab Maghreb Union ! ! 1 1
Austria 15 53 0/10 10
Bahrain 0 0 0 -
Belgium 15 15 0/15 5/15"
Bosnia and Herzegovina 10 10 10 12
Bulgaria 10 10 10 10
Canada 15 15 0/15 15
China 10 54 7 10
Egypt 10 10 5 10
France 15 55 10/122 5/10/12
Germany 15 53 10 10
Indonesia 15 15 15 15
Iran 5 5 5 5
Italy 15 15 15 5/15%
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Dividends Interest Royalties
Individ_uals, Qualif_ying (%) (%)
companies (%) companies (%)

Jordan 15 15 0/15 15
Korea (South) 15 54 10 2/10'8
Lebanon 15 15 0/10 10
Libya _2 _2 _2 _2
Mauritania 10 10 10 15
Netherlands™® 15 0/5° 0/81® 5/1520
Portugal 15 106 15 10
Qatar 0 0 0 5
Romania 15 15 15 15
Russia 15 54 15 15
Saudi Arabia 0 0 0 7
South Africa 15 10* 10 10
Spain 15 57 5 7/14Y7
Switzerland 15 58 0/10 10
Syria 15 15 10 18
Turkey 12 12 10 10
Ukraine 15 54 0/10 10
United Arab Emirates 0 0 0 10
United Kingdom® 15 54 7 10

Notes:

1.
2.
3.

10.
1.

12.
13.

14.

15.
16.
17.

18.
19.

20.
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No reduction under the treaty, the domestic rate applies.

Income is subject to tax in the source country only, the domestic rate applies.

The reduced rate applies if the beneficial owner is a company (other than a partnership) which holds directly at least 10% of the capital of the
paying company.

The reduced rate applies if the beneficial owner is a company (other than a partnership) which holds directly at least 25% of the capital of the
paying company.

The reduced rate applies if the beneficial owner is a company which holds directly or indirectly at least 10% of the capital of the paying company.

The reduced rate applies if the beneficial owner is a company which, during a consecutive period of two years preceding the payment of the
dividends, holds directly at least 25% of the capital of the paying company.

The reduced rate applies if the beneficial owner is a company which holds directly or indirectly at least 10% of the capital of the paying company.
The reduced rate applies if the beneficial owner is a company (other than a partnership) which holds directly at least 20% of the capital of the
paying company.

Effective date: Algeria: 1 January 2017 (withholding and other taxes). United Kingdom: 1 January 2017 (withholding taxes)/1 April 2017
(corporate tax)/6 April 2017 (income and capital gains taxes).

Interest on debts, deposits and guarantees paid by resident persons to non-resident companies is subject to a final 10% withholding tax while
a 40% (50% for individuals) final withholding tax applies to interest on bearer securities.

Royalties paid by resident persons to non-resident companies are subject to a 30% final withholding tax while an effective 21% withholding tax
(70% calculated on 30% of the gross amount) is levied on the use of computer software.

10% if the interest arises in France and 12% if it arises in Algeria.

The 5% rate applies to royalties paid for the use of, or the right to use, any copyright of literary, artistic or scientific work, excluding
cinematograph films and films or tapes for radio or television broadcasting while the 15% rate applies in all other cases.

The 5% rate applies to royalties paid for the use of, or the right to use, any copyright of literary, artistic or scientific work excluding cinematograph
films and works recorded for radio or television broadcasting while the 10% rate applies in all other cases when the royalties arise in France
and 12% when they arise in Algeria.

The 5% rate applies to royalties related to copyright of literary, artistic or scientific work, with the exclusion of cinematograph films and films or
tapes used for radio or television broadcasting while the 15% rate applies in all other cases.

The 2% rate applies to royalties which are paid for the use of, or the right to use, industrial, commercial, or scientific equipment while the 10%
rate applies in all other cases.

The 14% rate applies to royalties paid for the use of, or the right to use, any copyright of literary, artistic or scientific work including
cinematographic films, or films, tapes and other means of image or sound reproduction while the 7% rate applies in all other cases.

Effective date: 1 January 2021.

The 0% rate applies if (i) the payer of the interest is the Government, a political subdivision or a local authority thereof (ii) the interest is paid
to the Dutch Government, a political subdivision or a local authority thereof, or to institutions or bodies (including financial institutions) wholly
owned by the Netherlands or subdivision or authority, or the Dutch Central Bank (iii) the interest is paid to any institution or body (including a
financial institution) in relation to loans made in application of an agreement concluded between the Governments of the Contracting States (iv)
the interest is paid in respect of a loan granted by a bank, any other financial institution or a pension fund (v) the interest is paid in connection
with the sale on credit of any industrial, commercial or scientific equipment.

The 15% applies to royalties paid for the use of, or the right to use any copyright of literary, artistic or scientific work including cinematographic
films, or films, tapes and other means of image or sound reproduction. The 5% rate applies in all other cases.
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Angola
ANGOLA

MEMBER FIRM

City Name Contact Information
Luanda Tiago Rocha +244 932 225 030
tiagorocha@pkf.co.ao

BASIC FACTS

Full name: Republic of Angola

Capital: Luanda

Main languages: Portuguese

Other languages Umbundu, Kimbundu, Kikongo and others

Population: 34.9 million (2022 estimate)

Monetary unit: Angolan Kwanza (AOA)

Internet domain: .a0

Int. dialling code: +244

KEY TAX POINTS

* Income obtained by corporate entities established in Angola is subject to three different taxes: (i) Industrial Tax, which is levied
on the corporate taxable income, including capital gains on the sale of fixed assets; (ii) Investment Income Tax, applicable to
capital gains on the sale of securities, royalties, interest and dividend income; and (iii) Rental Income Tax, on rents collected
from rented real estate as well as on deemed rented income from real estate owned by companies.

» A tax reform was enacted in 2020. The law introducing the changes was published on 20th July 2020 and entered into force
on 19th August 2020, as a result of which the standard CIT rate was reduced from 30% to 25%. This rate also applies to non-
residents with a permanent establishment in Angola. Different rates may apply to certain sectors (like mining and Oil & Gas).

« Services rendered by non-resident entities are subject to a 15% withholding tax rate.

» Transfer pricing legislation enables the tax authorities to make corrections to taxable income when either the conditions
(or prices) agreed between related parties are different from those that would have been agreed and accepted between
independent entities in comparable transactions.

» The VAT Code was published on 24th April 2019 and entered into force on 1st October 2019. VAT is levied on domestic supplies
of goods, services and imports at a rate of 14%, although certain specified products and services are exempt from tax. The VAT
regime was revised in order to widen exemptions laid out in article 12(1)(e) of the VAT Code to the conveyance and lease of
property, whether for commercial, industrial, housing or any other purpose.

» Excise duty entered into force in Angola from 1st October 2019 onwards. All production, imports, and sales by public auction are
subject to excise duty, calculated at different rates of 2%, 5%, 19%, and 25%, depending on the kind of product. The applicable
rates for oil derivatives remain at 2%.

« Stamp duty is levied on a number of operations and contracts. With the implementation of VAT, companies covered by standard
and/or simplified VAT regimes are exempt from stamp duty on the receipts.

* Special tax regimes are in place for oil and mining companies.

* The main change to the Employment Income Tax relates to the tax rates. The aim of this change is to remove the burden
imposed on lower incomes, maintain the tax burden imposed on average incomes, and progressively increase the tax burden
imposed on high incomes. New tax brackets are included and the minimum tax applicable to income over AOA 10,000,000
increases from 17% to 25%.

» Social security is due on remunerations paid at an 8% rate for the employer and a 3% rate for the employee.
* A new Property Tax Code was approved that entered into force on 9th August 2020 and replaces the Urban Property Tax Code.

» Foreign currency transfers on technical assistance and management services are subject to a 10% surcharge (special
contribution).

A. TAXES PAYABLE

CORPORATE INCOME TAX

Companies are subject to the Corporate Income Tax Code (Cddigo do Imposto Industrial), which was introduced by Law 19/14 of
22nd October 2014 and entered into force on 1st January 2015.

Corporate income tax (CIT) is assessed on profits arising from business activities (industrial and commercial) carried out in Angola
by companies (including permanent establishments (Pes) of non-resident entities). In addition to CIT, Investment Income Tax
(IIT) is withheld from domestic dividends, repatriation of profits of PEs of non-resident entities, interest on shareholders’ loans,
capital gains, royalties, interest and other types of income from capital invested. CIT is imposed on a worldwide basis for resident
companies.

The Angolan system has two tax regimes: the general regime and the simplified regime. The simplified regime applies to taxpayers
subject to CIT who are subject to the general VAT regime (business turnover equal to or not exceeding USD 250,000). Are excluded
from the simplified regime:

* public companies and public entities;
» financial institutions;
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* companies covered by special tax regimes;
» telecom companies; and
» subsidiaries or branches of foreign entities.

Taxpayers who have been included in the simplified taxation regime may apply to join the general regime, subject to certain
conditions, and must submit their application with the relevant tax office by the end of February of the year to which the CIT relates.

The general regime applies to taxpayers with revenue exceeding USD 250,000 for either 2 consecutive or non-consecutive years
and the taxable income for a taxpayer subject to this regime is the business income or profits (i.e. profits from any commercial or
industrial activities), covering all types of income and gains, including those of an extraordinary nature, whether derived from the
main business activity of the enterprise or from ancillary activities, including certain other items.

A tax reform was enacted in 2020. The law introducing the changes was published on 20th July 2020 and entered into force on
19th August 2020, as a result of which the standard CIT rate was reduced from 30% to 25%. This rate also applies to non-residents
with a PE in Angola. Non-residents without a PE in Angola are subject to final withholding taxes at various rates depending on the
type of income derived from Angola.

Income derived exclusively from agricultural, aquaculture, apiculture, poultry, livestock, fishing and forestry activities (except for the
exploitation of wood) is subject to a single rate of 10%.

Income from banking and insurance activities, telecommunications companies and Angolan oil companies is subject to a 35%
CIT rate.

CIT advance payments may apply to corporate entities at the rate of 6.5% or 2% for service providers and 2% for sellers of goods.

Mining companies are subject to CIT at a rate of 25%. Oil companies are subject to an oil income tax (which substitutes the CIT) ata
flat rate of 50%, or at an effective rate of 65.75% for production sharing agreement partners and joint venture partners, respectively.

WITHHOLDING TAX ON SERVICE CHARGES

Most services are subject to withholding tax at a rate of 6.5%. The withholding tax rate applicable to services rendered by non-
resident entities increased from 6.5% to 15%. This withholding tax should be retained by the company paying for the service, and
may be deducted on the corporate income tax return (“Modelo 1”) presented by the supplier of the service as an advance payment,
up to the amount of the tax assessed. The excess of the amount withheld over the assessed tax amount may be carried forward
and offset against the corporate tax liability of the subsequent 5 years.

Services provided by resident companies not subject to withholding tax are: (i) educational Services; (ii) medical services;
(iii) hospitality services; (iv) passenger transport services; (v) rental of equipment subject to Investment Income Tax; (vi)
telecommunications services; and (vii) financial brokerage and insurance services.

OVERSEAS SERVICE CHARGES

Management and technical assistance services provided by foreign entities must be supported by a contract which can be subject
to approval of the Ministry of Economy, depending on its amount. The total amount of services contracted with overseas service
suppliers shall not exceed 10 times the equity value of the Angolan company acquiring such services. In case this condition is not
met, the excess amount will be treated as a non-deductible expenditure.

Payment of services to non-resident companies is subject to a final withholding tax rate of 6.5%, except in the case of the following
services, which are not subject to such levy: (i) educational services; (ii) medical services; (iii) transportation services, including
passengers; and (iv) rental of equipment subject to Investment Income Tax.

PERMANENT ESTABLISHMENT

In accordance with the Angolan General Tax Code, a fixed place of business from which the company exercises the whole or a
part of its activity, namely an office, a branch or a factory is deemed to be a permanent establishment. The continued provision
of services for periods longer than 90 days within any 12-month period may also be deemed to be a permanent establishment.
Foreign companies with a permanent establishment in Angola are subject to Industrial Tax on: (i) profits obtained by the Angolan
permanent establishment; (ii) profits obtained by the head office from the sale of goods in Angola of a similar nature to those sold
by the permanent establishment in that territory; and (iii) profits obtained by the head office from other commercial activities carried
out in Angola of a similar nature to those carried out by the permanent establishment in that territory.

An Angolan branch of a non-resident company is taxed on its profits and capital gains in the same way as a resident Angolan
company. Repatriation of Angolan branch profits to its head office is subject to Investment Income Tax at a rate of 10%.

CAPITAL GAINS

Capital gains obtained by resident companies on the sale of fixed assets are included in their taxable income, which is taxed under
Industrial Tax at the standard flat rate of 25%. Capital gains on the sale of shares and other securities are taxed under Investment
Income Tax at a rate of 10%.

VAT

As from 1st January 2021, all companies with turnover exceeding USD 250,000 are subject to the standard VAT regime, under
which taxpayers charge VAT and may deduct VAT paid on goods and services acquired for the purpose of (i) transactions liable to
VAT (ii) transactions that would be liable to VAT if they were located in Angola and (iii) zero-rated transactions.

VAT related to the following expenses is not deductible:

(a) expenses related to tourist vehicles, recreational crafts, helicopters, airplanes, motorcycles and mopeds;

(b) accommodation and meals expenses; and

(c) tobacco expenses.

However, VAT on expenses (a) and (b) may be deductible when the supply or exploitation of such goods is the company’s activity.

For purposes of VAT deduction, taxpayers must hold a properly issued invoice (or the customs note in case of VAT paid on import
of goods). VAT is deductible in the month in which the invoice was issued, or in the following month.
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The standard VAT rate is 14% while a reduced 7% rate is applicable to taxpayers that fall under the Simplified Regime.
The following supplies of goods and services, among others, are VAT exempt (without the right to deduct input VAT):

* medical services performed by hospitals, clinics and similar establishments;

* educational services provided by entities duly recognized by the Ministry of Education;

* books, including in digital format;

» sale and lease of immovable property, either for housing or commercial purposes (which do not include the provision of services
regarding housing under the hotels industry);

* lease of immovable property for house purposes;

» collective transport of passengers;

* health insurance, life insurance, and reinsurance operations;
» financial intermediation services.

Foreign companies without a head office or PE in Angola supplying goods in Angola or services to private individuals are required
to register for VAT purposes in Angola, and charge the VAT due.

In case of services rendered by said foreign companies to an Angolan taxpayer, the reverse charge mechanism applies and the
responsibility to assess and pay the tax due lies with the acquirer of the services.

EXCISE DUTIES

As a result of the publication of the VAT Code on 24th April 2019, the Consumption Tax Code has been revoked. At the same time,
the Excise Duties Code has been introduced, which has entered into force as from 1st October 2019. The Excise Duties Code
covers transactions on specific products, including alcoholic beverages, tobacco, jewels, airplanes, vehicles, firearms and art items
at rates varying from 2% to 25%.

Producers are required to assess the excise duties when goods are made available to purchasers and/or clients and these should
be submitted with the tax authorities by the end of each month.

STAMP DUTY

Stamp Duty (“Imposto de selo”) is levied on a wide range of operations and contracts. With the implementation of VAT, financing
operations, leasing, insurance, and reinsurance transactions became subject to VAT and are thus not exempted from VAT. They
are therefore exempt from stamp tax. In addition, the VAT Code revoked stamp tax on customs and taxable persons covered by
the general regime of the VAT, as well as those covered by the transitional regime, are exempt from 1% stamp tax on the receipts.

Both the operations on which the tax is levied and the applicable rate are listed in the table annex to the Stamp Duty Code. Tax
rates vary from 0.1% to 1%. Certain items are taxed at a determined fixed amount. Some examples are: (i) Amounts collected by
a company from its customers (1%). Entities covered by the standard and/or simplified VAT regime should be exempt from stamp
duty on the receipts; (ii) Loans (0.1% to 0.5% on the principal amount of the loan depending on the period for which the loan is
contracted); (iii) Acquisition of property (0.3% on the property amount); (iv) Notary acts (AOA 2,000). In the particular case of loans
granted by foreign companies as well as in the case of interest charged by a foreign bank, the tax must be self-assessed (under
the reverse charge mechanism) and paid by the borrower.

INVESTMENT INCOME TAX

Investment Income Tax applies to investment income, such as interest, dividends, royalties and capital gains on the sale of shares
and other securities. The tax rates vary from 5% (e.g. loan interest with maturity over 3 years and dividends from listed companies)
to 10% (e.g. dividends, royalties, capital gains, bank deposits interest) or 15% (interest on loan agreements). In the case of non-
remunerated loan contracts, the tax authorities may deem that the loans are remunerated at a 6% interest rate. Dividends paid
between Angolan resident companies are exempt from taxation if a participation of 25% has been held for a 1 year period prior to
the dividend distribution, if not a tax of 10% must be withheld.

PROPERTY TAX

A new Property Tax Code was approved that entered into force on 9th August 2020 and replaces the Urban Property Tax Code.
Under the new Property Tax Code, property tax is levied as follows:

» Urban property that is not rented is subject to property tax at the following rates based on the registered property value:
o up to AOA 5,000,000 - 0.1%
o AOA 5,000,001 to 6,000,000 - AOA 5,000
o AOA 6,000,001 and over - 0.5% on the registered value above AOA 5,000,000.

» Rented property is subject to property tax at a rate of 25% on the taxable rental income, which is 60% of the gross rental income
(i.e., 15% rate on gross rental income), although this may not be lower than property tax due based on registered value;

* Rural property is subject to property tax corresponding to a registered value of AOA 10,397 per hectare;
» The transfer of property is subject to property tax at a rate of 2%.

Property tax may be increased by 50% in cases where buildings are left vacant for more than one year or land for construction is
not effectively utilised for more than three consecutive years.

B. DETERMINATION OF TAXABLE INCOME

GENERAL AND SIMPLIFIED REGIME

Taxable income for a taxpayer under the general regime is generally the gross income less deductible expenses and less losses
attributable to the fiscal year and adjustments according to the CIT Code.

Taxable income for a taxpayer under the simplified regime that has organised accounting is determined on the same basis as for
general regime taxpayers. However, when simplified regime taxpayers do not have organised accounting, the taxable income is
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determined by its simplified accounting model or the purchase and sale registration book and services provided, according to the
provisions of the CIT Code.

EXPENSES DOCUMENTATION

Business expenses that are not properly documented will not be accepted as tax deductible. Furthermore, they will give rise to
an additional adjustment in computing the corporate taxable income, as follows: (i) in case of unproperly documented expenses
(expense supported by document that does not contain all relevant elements an invoice must contain): an additional amount of 2%
of the expense must be adjusted in computing the corporate taxable income; (ii) in case of undocumented expenses (expenses
not supported by a valid document, but where it is possible to verify the effectiveness of the expense): an additional amount of 4%
of the expense must be adjusted in computing the corporate taxable income; (iii) in case of confidential expenses: an additional
amount of 30% of the expense must be adjusted in computing the corporate taxable income (50% in the case of exempt taxpayers).

DEPRECIATION OF FIXED ASSETS

Fixed assets can be depreciated for tax purposes over the useful life of the asset. The depreciation rates are set by specific
legislation and the normal method of calculation is the straight-line method. Any other method must be approved by the tax
authorities.

STOCK /INVENTORY

Inventory must normally be valued at the effective acquisition or production cost (historical cost). Any other method needs to be
approved by the tax authorities.

DIVIDENDS

When subject to Investment Income Tax dividends are excluded from the tax basis for CIT proposes. Same principle applies to
other income subject to Investment Income Tax, such as capital gains on the sale of shares.

INTEREST DEDUCTION

Interest charges arising from shareholder loans are tax deductible for corporate income tax purposes up to the limit resulting from
the annual average interest rate defined by the Angolan Central Bank. Interest on loans contracted with other parties are eligible
for deductibility.

NET OPERATING LOSSES

Net operating losses incurred by resident companies or by a branch of a non-resident company may be carried forward and offset
against taxable profits for the following 5 years (effective 19th August 2020, previously 3 years).

FOREIGN EXCHANGE GAINS/LOSSES

Foreign exchange gains and/or losses arising from fixed assets and liabilities are accepted for tax purposes up to a limit of 7% of
the amount of gains/losses for the year in question.

ADDITIONAL TAXATION

Confidential expenses are subject to additional taxation (“Tributagdo Auténoma”) at rates of 30% and 50%. Donations granted over
the limit and scope of the applicable Law are also subject to additional taxation at a rate of 15%. The amount of additional taxation
should be added to the taxable income, and in case of losses has to be paid autonomously.

FOREIGN SOURCED INCOME
Angolan companies are taxed on their worldwide income, including any foreign branch income.

INCENTIVES

Private investment projects in Angola may benefit from tax incentives concerning CIT, SISA, IPU, Investment Income Tax, and
Stamp Duty. These benefits are granted under a reduction of CIT rate by 20% for a period of two years and the reduction of the
Investment Income Tax rate applicable to dividends by 25% over a two-year period.

With respect to this special regime, tax benefits are granted in case of private investments made in national priority sectors (e.g.,
education, agriculture, health, tourism, telecommunications, energy, among others) and vary according to the zone where the
investment is made.

C. FOREIGN TAX RELIEF

Foreign tax credits can generally not be deducted from domestic tax items. However, foreign tax credits may be granted according
to the provisions of double tax treaties.

D. CORPORATE GROUPS

Companies included in an economic group may opt to be taxed on the aggregate amount resulting from the sum of the taxable
profits and losses computed within the referred economic group. This regime is only available when: (i) company is considered a
Major Taxpayer; and (ii) parent company holds at least 90% of subsidiaries’ share capital, and the majority of voting rights.

E. RELATED PARTY TRANSACTIONS

There is a general transfer pricing provision that allows the tax authorities to adjust the taxable income of any taxpayer as a
result of non-arm’s length transfer pricing practices. A company listed as Major Taxpayer is required to prepare transfer pricing
documentation.

F. WITHHOLDING TAX

» Dividends paid to non-resident corporate shareholders are subject to a 10% investment income withholding tax on the gross
dividends;
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» Interest payments to non-resident companies are subject to a 15% investment income withholding tax on the gross amount paid.

* Royalty payments to non-residents are subject to a 10% investment income final withholding tax on the gross amount.

« Effective 19th August 2020, the withholding tax rate on services provided by non-resident entities is increased from 6.5% to
15%, which is a final withholding tax.

» Repatriation of profits attributable to a PE of a non-resident is subject to a 10% investment income withholding tax on the gross
amount.

G. EXCHANGE CONTROL

Foreign currency transfers in relation to the payment of technical assistance and management services are subject to a special
contribution of 10% on the amount of the request of funds abroad. This rate has been announced as temporary and is aimed at
facing the financial impact on the economy resulting from the reduction in oil prices.

H. PERSONAL INCOME TAX

Individuals receiving employment income for work performed in Angola are subject to personal income tax. These taxpayers
are divided into three groups: (i) Group A: Employment income (including salaries of board direction members); (ii) Group B:
Independent professionals (listed in the annex to the Personal Income Tax Code); and (iii) Group C: Industrial and commercial
activities.

EMPLOYMENT INCOME (Group A)

Employment income is taxed by withholding tax (final) levied on the monthly remuneration paid, at the following progressive rates
(effective 1st September 2020):

Monthly taxable income (AOA) Tax payable (AOA) and tax rates (%)
0 —70.000 Exempt
70,001 — 100,000 3,000 + 10% of the amount exceeding 70,000
100,001 - 150,000 6,000 + 13% of the amount exceeding 100,000
150,001 — 200,000 12,250 + 16% of the amount exceeding 150,000
200,001 — 300,000 31,250 + 18% of the amount exceeding 200,000
300,001 — 500,000 49,250 + 19% of the amount exceeding 300,000
500,001 - 1,000,000 87,250 + 20% of the amount exceeding 500,000
1,000,001 — 1,500,000 187,250 + 21% of the amount exceeding 1,000,000
1,500,001 — 2,000,000 292,250 + 22% of the amount exceeding 1,500,000
2,000,001 — 2,500,000 402,250 + 23% of the amount exceeding 2,000,000
2,500,001 — 5,000,000 517,250 + 24% of the amount exceeding 2,500,000
5,0000,001 — 10,000,000 1,117,250 + 24.5% of the amount exceeding 5,000,000
Above 10,000,000 2,342,250 + 25% of the amount exceeding 10,000,000

INDEPENDENT PROFESSIONALS

Self-employment income of Groups B and C is now subject to a withholding tax rate of 6.5% on the amount of the service provided
(in line with the Corporate Income Tax rules foreseen for the payment of services). Similarly, random services acquired from
non-residents are subject to withholding tax at the rate of 15%. Fees paid to independent professionals are subject to a (final)
withholding tax at a flat rate of 15% on 70% of their gross fees (being an effective tax rate of 10.5%).

INDUSTRIALS AND COMMERCIALS ACTIVITIES (Group C)

Income derived from industrial and commercial activities is subject to a rate of 30% determined according to the Minimum Profits
Table or to a rate of 6.5% in other situations.

MINIMUM WAGE

Minimum wage is determined according to the economic sector in which the employee works:
* Commerce and extractive industry: AOA 32,181.15;

» Transports, services and processing industry: AOA 26,817.63;

e Agriculture: AOA 21,454.10.

SOCIAL SECURITY CONTRIBUTIONS
Social security contributions are due on the gross income of employees at the following rates:

* 8% for the employer; and,
* 3% for the employee (to be withheld by the employer).
These contributions are intended to cover family, pension, and unemployment protection.

|. TREATY AND NON-TREATY WITHHOLDING TAX RATES
Angola has a double tax treaty in place with Portugal (effective date: 1st January 2020). The withholding tax rates are as follows:

» Dividends - 8% if the beneficial owner is a company (other than a partnership) which holds directly at least 25% of the capital
of the dividend-paying company throughout a 365 day period that includes the day of the payment of the dividend (for the
purpose of computing that period, no account shall be taken of changes of ownership that would directly result from a corporate
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reorganisation, such as a merger or divisive reorganisation, of the company that holds the shares or that pays the dividend); in
all other cases 15%;

* Interest — 10% (a reduced 0% rate applies if interest is paid by, or beneficially owned by the other Contracting State, a political
or administrative subdivision or a local authority thereof, or the Central Bank of a Contracting State);

* Royalties — 8%;
» Fees for technical services (managerial, technical, or consultancy) — 5%.

Angola also has a double tax treaty in place with the United Arab Emirates, which entered into force on 28th March 2020 (effective
date: 1st January 2021). The withholding tax rates are as follows:

« Dividends - 8%;

* Interest - 8%;

* Royalties - 8%;

» Fees for technical services (managerial, technical, or consultancy) - 5%.

ANTIGUA AND BARBUDA

MEMBER FIRM

City Name Contact Information

St. John’s PKF Antigua +1 268 462 0828

pannellf@candw.ag

BASIC FACTS

Full name: Antigua and Barbuda

Capital: St. John’s

Main languages: English

Population: 97,928 (2022 estimate)

Monetary unit: East Caribbean Dollar (XCD)

Internet domain: .ag

Int. dialling code: +1

KEY TAX POINTS
» Corporate income tax is levied at 25% on resident companies and branches held by non-resident companies.

» Capital gains are generally not taxable. If capital gains occur regularly and frequently, they are considered income from trade
or business.

* The standard rate of Antigua and Barbuda sales tax (ABST) is 15% (similar to VAT).

» There is no withholding tax on payments to resident companies. Dividends, interest, royalties, rentals, technical services fees
and management fees paid by a resident company to a non-resident company are subject to a 25% final withholding tax unless
a tax treaty applies.

A. TAXES PAYABLE

FEDERAL TAXES AND LEVIES

COMPANY (CORPORATION) TAX

A resident company is taxed on its worldwide income. A non-resident company is taxed on Antigua and Barbuda-sourced income
only. A company is deemed to be resident if:

« itis incorporated or registered in Antigua and Barbuda;
« it is centrally managed and controlled in Antigua and Barbuda.

Corporate income tax is currently imposed at a rate of 25%. However, international business corporations (IBC) are taxed on profits
at a 1% to 2.5% rate and a reduced rate of 22.5% applies to banks that offer mortgages provided they maintain an interest rate
throughout the year of maximum 7%. The tax return must be filed within three months after the end of the tax year, along with the
financial statements failing to which a penalty of 10% applies.

CAPITAL GAINS TAX

Capital gains are generally not taxable. If capital gains occur regularly and frequently, they are considered income from trade
or business.

BRANCH PROFITS TAX
Branch income is taxed on the same basis and at the same rate (25%) as that of corporations.

SALES TAX / VALUE ADDED TAX (VAT)

Antigua and Barbuda sales tax (ABST) is a value added type tax introduced in Antigua in 2007. ABST is levied on local consumption
and is borne by the consumer. Taxable activities are sales of goods and supplies of services within Antigua and Barbuda and the
import of goods into Antigua and Barbuda.
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The standard rate of ABST is 15%. Also, a 12.5% reduced rate plus 1.5% Tourism Advertising (total 14%) applies to hotel or holiday
accommodation, along with supplies that are ancillary or incidental to the supply of hotel or holiday accommodation while certain
goods and services may also be zero-rated (international transportation, export, basic food items, water, electricity for residential
use, sale of new residential property and fuel) and exempt (financial services, local transportation, education, services related to
long-term accommaodation (over 45 days), medical and veterinary services) from ABST.

The registration threshold for ABST is a total value of supplies exceeding XCD 300,000 in a continuous period of 12 calendar
months.

OTHER TAXES

REAL ESTATE WITHHOLDING TAX

Property is subject to tax yearly at the level of the owner and is assessed by the Property Valuation Department on the market value
of real property with rates ranging from 0.1% (agricultural land) to 0.5% (commercial buildings), depending on the use.

SOCIAL SECURITY

Employers are subject to 8.5% social security contributions on a maximum ceiling of XCD 6,500 per month and 3.5% medical
benefits scheme contributions of the employee’s salary or wages.

STAMP DUTY

Stamp duty on the sale of real property is 7.5% for the vendor and 2.5% for the purchaser. Non-resident sellers are subject to a 5%
stamp tax on the appreciation value of the real property. Non-resident purchasers must obtain an alien land holding licence at 5%
of the property value and pay a stamp duty of 2.5%. Transfer stamp tax is levied on the market value of the shares or book value
of the shares, whichever is higher. Vendors pay stamp tax at a rate of 5%, purchasers pay stamp tax at a rate of 2.5%.

CUSTOMS AND EXCISE DUTIES

Customs duties are imposed under the CARICOM Common External Tariff. There is a general exemption from duties with respect
to goods imported from other CARICOM member states. Customs import duties range from 0% to 70%. Most basic food and drink
items (juices and sodas) and baby-related items are subject to a 20% duty while guns and ammunitions are subject to a 70% duty.
An excise duty is imposed on all spirits at varying rates.

B. DETERMINATION OF TAXABLE INCOME
Taxable income is calculated as net profit before tax, adjusted for non-deductible expenses and allowable deductions.

DEPRECIATION

Depreciation allowed for tax purposes is computed by way of the reducing balance method at prescribed rates. Initial allowances
are granted on industrial buildings and on capital expenditures incurred on plant and machinery by a person carrying on a trade or
undertaking. In addition, an annual allowance of 2% is granted on all buildings.

Assets Depreciation rate (%)
Buildings, roads, fencing and pavements 2
Leasehold improvements 4

Furniture, fixture, fittings and equipment 7.5

Plant and machinery and office equipment 10

Motor vehicles, golf carts, boats and aircrafts 20

Motor trucks and lorries 22.5
computer hardware and software 33.33

There are no provisions regarding depreciation or amortisation of expenditure on intangible property such as patents or goodwill,
or pre-incorporation and similar expenses.

STOCK / INVENTORY

Inventory is generally stated at the lower of cost or net realisable value. The first in first out (FIFO) and average cost methods of
valuation are generally used. However, the tax authorities will generally accept a method of valuation that conforms to standard
accounting practice in the trade concerned. The last in first out (LIFO) method is not allowed.

CAPITAL GAINS AND LOSSES
Capital gains are generally not taxable while capital losses are not deductible. However, capital gains that occur regularly and
frequently are considered ordinary business income.

DIVIDENDS

Dividends received by a company resident in Antigua and Barbuda from another company resident in Antigua and Barbuda are
taxed at the corporate income tax rate of 25%. Credit is given to the recipient for the tax already paid on the dividend in computing
the tax liability.

INTEREST DEDUCTIONS

All outgoings and expenses wholly and exclusively incurred in the production of taxable income are deductible and thus are paid
interest and royalties. There are no thin capitalisation rules.
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LOSSES

Losses can be carried forward for up to 6 years while losses cannot be carried back. Losses may only offset 50% of chargeable
income in an income year. Loss carry-back is not permitted.

FOREIGN SOURCE INCOME

Resident companies are subject to tax on their worldwide income. Foreign income is subject to the general rules of income tax and
foreign business income is calculated similar to domestic business income while capital gains on foreign assets are not taxable.
Foreign dividends, interest and royalties received by resident companies are included in chargeable income for their gross amount,
less related outgoings and expenses.

TAX INCENTIVES (IBT Act No. 28th Of 1982 As Amended)
International Business Corporations Act

Effective 1st September 2016, the International Banking Act, 2016 requires that all Corporations, which are registered as
International Business Corporations, and are engaged in the International Financial Services, are subject to the Offshore Banking
Tax, payable to the Commissioner of Inland Revenue, in lieu of Income tax, at the following rates:

e 2.5% on all profits and gains up to $10,000,000

* 2% on all profits and gains from $10,000,001 up to $20,000,000

* 1.5% on all profits and gains from $20,000,001 up to $30,000,000
* 1% on all profits and gains from $30,000,001

Investment Authority Act 2006

The 2006 Act sets the framework for the promotion of investment opportunities in Antigua and Barbuda by introducing a system of
registration of businesses, an investment code and a range of incentives which are available for both local and foreign investors,
like exemption from income tax, withholding tax and customs duties and reduction of stamp duty and property tax.

C. FOREIGN TAX RELIEF

In the absence of a double tax treaty, unilateral relief of double taxation is restricted to relief for British Commonwealth taxes. In case
of income taxed both in the Commonwealth country and in Antigua and Barbuda, limited relief is available for resident companies
against Antigua and Barbuda income tax for the income taxes of British Commonwealth countries assessed on or deducted
at source.

Unilateral relief for an eligible Commonwealth income tax is half the Antigua rate (12.5%). However, Antigua and Barbuda will only
grant the unilateral relief if the source country grants similar relief to its residents for Antigua and Barbuda taxes. Unilateral relief is
granted on a per-country basis and no further credit is granted for underlying tax. Foreign taxes of non-Commonwealth countries
are considered to be an expense and therefore deductible.

D. CORPORATE GROUPS
Group taxation is not permitted in Antigua and Barbuda.

E. RELATED PARTY TRANSACTIONS
There are no transfer pricing regulations as such, nor are there rules on Controlled Foreign Companies (CFC).

F. WITHHOLDING TAX

There is no withholding tax on payments to resident companies. Interest, royalties, rentals, technical services fees and management
fees paid by a resident company to a non-resident company are subject to a 25% final withholding tax unless a tax treaty applies.

G. EXCHANGE CONTROL
There are no limits on foreign exchange transactions.

H. PERSONAL TAX
There is no personal income tax in Antigua and Barbuda.

I. TREATY AND NON-TREATY WITHHOLDING TAX RATES

Dividends
Interest Royalties
Individuals, Qualifying (%) (%)
companies (%) companies (%)
Domestic rates
Companies 25 25 25 25
Individuals 25 - 0/25 25
Treaty countries®
Caricom’ 0/152 0/152 15 15
Switzerland® -3 -3 -3 0
United Kingdom 0 0 -4 0

1. Multilateral treaty ratified by Antigua, Barbados, Belize, Dominica, Grenada, Guyana, Jamaica, Saint Kitts and Nevis, Saint Lucia, Saint Vincent
and the Grenadines and Trinidad and Tobago.
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2. The higher rate applies to dividends distributed from preference shares.
3. Dividends and interest are not covered under the treaty, thus the domestic rates apply.
4. Interest is not covered under the treaty, thus the domestic rate applies.
5. IBCs (International Business Corporations, see higher) do not have access to the tax treaties.
6. 1954 Treaty originally concluded between the UK and Switzerland and subsequently extended to Antigua.
ARGENTINA
MEMBER FIRM
City Name Contact Information
Buenos Aires Julian Laski +5411 5235 6393
julianlaski@pkfargentina.com.ar
BASIC FACTS
Full name: Argentine Republic
Capital: Buenos Aires
Main languages: Spanish
Population: 45.92 million (2022 estimate)
Monetary unit: Argentine Peso (ARS)
Internet domain: .ar
Int. dialling code: +54

KEY TAX POINTS

» Companies domiciled in Argentina are subject to income tax on their worldwide income. Non-resident companies are subject
to tax on Argentina-sourced income.

» There is no separate capital gains tax levied on capital gains of companies as they fall under the scope of corporate income tax.

» VAT is applied at all stages of the production and selling processes (output tax). Tax suffered in the immediately preceding
stage is deductible (input tax).

« Any foreign taxes paid on foreign-accrued income may be credited against Argentine income tax up to the limit of the Argentine
tax on the same income.

« Transactions between Argentine companies and related parties are deemed to take place at arm’s length rates for tax purposes.
For income tax assessment purposes, Argentine Law provides for the traditional methods generally used for transfer pricing
(comparable uncontrolled price, resale price, cost plus, profit split, transaction net margin) to demonstrate that an arm’s length
price has been used.

* Argentine-sourced income paid to foreign recipients not having a permanent establishment in Argentina is subject to 35%
withholding tax. However, for each activity, the law establishes a percentage of presumptive net income on which 35%
withholding tax is applicable, thereby reducing the effective tax rate.

* Income tax is levied on income earned by resident individuals in Argentina and abroad.

» Personal assets tax (wealth tax) is levied on all assets, wherever situated, of Argentine domiciled persons, on Argentine
assets of non-domiciled persons and on shares issued by an Argentine company (the company pays the tax on behalf of the
shareholders). In the case of trusts (excluding financial trusts), the trustee pays the tax on behalf of the beneficiaries.

A. TAXES PAYABLE

COMPANY TAX

Companies domiciled in Argentina are subject to income tax on all their income, whether sourced in Argentina or in a foreign
country. Non-resident companies are subject to tax on Argentine-sourced income. Income from the export of goods situated in
Argentina is deemed to be fully taxable and, for other specific international activities (e.g. news agencies, insurance, commercial
use of films produced abroad, international transport etc.), the tax law sets a certain percentage as presumed income.

Tax rate for corporations:

Corporations (Sociedades Andnimas, Sociedad de Responsabilidad Limitada - Limited Liability Corporation - en Comandita) and
branches of foreign companies (permanent establishments) domiciled in Argentina are liable to tax on the basis of a progressive
tax rate ranging from 25% to 35% of annual taxable net income (effective from 1st January 2021).

Taxable income (ARS)

Tax due on lower limit (ARS)

Marginal rate on the excess (%)

Up to 5,000,000 0 25
5,000,001 - 50,000,000 1,250,000 30
Over 50,000,000 14,750,000 35

For partnerships, the tax is charged to each partner according to a progressive tax rate scale ranging from 5% to 35% depending
on the amount of the taxable income.
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Foreign recipients not qualifying as a permanent establishment in Argentina are subject to withholding tax at source. The rate is
35% on the applicable presumptive net income percentage, depending on the type of payment made (i.e. interest, fees, royalties,
rentals, etc.). For companies organised or incorporated in Argentina, any income tax (or similar tax) paid abroad on a foreign source
income is creditable against Argentine income tax, up to a certain limit.

Corporate income is taxed on an accrued basis during the company’s business year. The tax is assessed annually within five
months after the fiscal year end. Advanced payments must be made monthly on the basis of the tax amount paid the previous
year. Moreover, the AFIP (Tax Authority) has enforced several withholding tax rulings that involve almost every type of activities.
The income tax withheld during the fiscal year is creditable against the income tax assessed, as well as the advanced payments.
The balance must be paid at due date. Taxpayers can submit an instalment plan (up to three instalments) accruing interest at a
monthly 3.50% rate (on average, may change subject to inflation).

CAPITAL GAINS TAX

There is no separate tax levied on capital gains for companies organised in the country or for branches as they fall under the scope
of income tax. For foreign corporations, capital gains are also included under a withholding at source income tax regime at the time
the payment is made.

For foreign resident companies and individuals, capital gains derived from the sale of shares, stocks, bonds and other securities
(whether listed or unlisted on the Stock Exchange) are levied on income tax at a rate of 15%. Foreign resident taxpayers can elect
to be taxed on the gross sales price. In this case, 90% on the gross sales price will be deemed to be the amount of capital gains
that will be subject to a rate of 15%. Therefore, the effective tax rate on the gross sales price will be 13.50%.

VALUE ADDED TAX (VAT)

This tax is applied to all stages of the production and sales processes (output tax) and the tax amount of the immediately preceding
stage is deductible (input tax). The tax is imposed on the following transactions:

» Sale of personal property situated in Argentina;

» Leases and services, including financial and insurance services;

* Real estate leases;

*  Work performed on third-party real property;

*  Work performed on owned real property, in the case of constructors;
* Production of personal property commissioned by a third party;

*  Procurement of natural goods commissioned by a third party;

* Permanent import of personal property;

» Services provided from abroad and used in Argentina (including interest). In this case, input tax must be paid by the local
company and it automatically becomes ‘input tax’ for VAT purposes in the following month;

» Digital services provided from abroad whose use or exploitation takes place in Argentina. The definition of “digital services”
includes, among others, the following: the supply and hosting of computer sites and web pages, maintenance, online technical
support, the provision of digitized products in general (computer programs, digital books, designs, reports, etc.), memory
services and online advertising, software, cloud-based downloads (images, text, information, video, music, games (including
casinos), movies, or any digital content), online clubs, blogs, magazines, newspapers, learning , online market services and
online auctions, etc.

VAT is assessed on a monthly basis. The inception of the taxable event is to issue the invoice, deliver the goods and render the
service or the receipt, whichever is the earliest. The standard tax rate, currently 21%, is charged on the net price of the transaction.
There are some leases and services levied at 27% (electricity, telecommunications, etc.). Some goods and services are levied at
10.50% (bovine meat, fresh vegetables, lodgings, interests on loans received from Argentine financial institutions, certain property
plant and equipment, newspapers and magazines, transportation for individuals, etc.).

Exports are subject to a zero rate (destination country method). Exporters can apply input tax (incurred in making exports) against
output tax arising from other taxable transactions. In case of a net input tax (internal charge), exporters are entitled to a refund
(under a special procedure established by the tax authorities).

Input tax arising from the purchase of fixed assets is eligible for a refund if not used to offset output tax after 6 months. Foreign
tourists are also entitled to a VAT refund (cash or in credit card account) included in personal property purchases and lodging
services in some tourist areas. There are several withholding and ‘collection at source’ regimes in force. The VAT withheld or
collected at source is creditable against the internal charge. In case of a reminding tax credit, it can be offset against any other
federal tax liability.

FRINGE BENEFITS
No tax is levied specifically on fringe benefits, since they are taxed along with income tax and social security contributions.

MINIMUM PRESUMPTIVE INCOME TAX (MPLT)
This tax has been repealed as from fiscal year 31st December 2019.

PERSONAL ASSETS TAX PAID ON BEHALF OF SHAREHOLDERS

Companies residing in Argentina are levied on Personal Assets Tax on behalf of their shareholders (see section “H. Personal
Assets Tax (Wealth Tax)” below).

SINGLE SIMPLIFIED TAX

Single simplified tax is a volunteer tax applicable to individuals and small partnerships that perform little activity and where the
income does not exceed a threshold set by the Act. The taxpayer can choose whether to pay income tax and VAT or substitute
both by paying a monthly single simplified tax. The tax is determined taking into account an income scale.
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LOCAL TAXES
The different provinces and jurisdictions within the territory of Argentina apply local taxes. A brief description is provided as follows:

TURNOVER TAX

This is a provincial tax levied on the various stages of production and selling processes but no input tax is deductible from the tax
amount of the immediately preceding stage (waterfall effect). In general, it applies to gross revenues accrued during each fiscal
period (month). The tax rate is approximately 3% to 5% for commercial activities, 1.5% to 4% for industrial activities, and 1% to 3%
for primary activities, according to the taxpayer’s turnover and other regulations enforced by each provincial Tax Act.

Under an agreement signed between the National Administration and the Provincial Administrations, several exemptions to some
productive activities have been established and the tax scheme will be gradually reshaped until this tax becomes ineffective and
replaced by a ‘neutral’ tax. In general, small industrial activities are not liable for this tax in the jurisdiction where the factory is
located.

STAMP DUTY

The duty is levied in each of the country’s jurisdictions (Provinces) on juristic acts and instruments entailing a flow of wealth between
the parties involved in the legal relationship. Thus, Stamp Duty is applicable inter alia to acts whereby for profit transactions on real
estate, personal property, services rendered and civil, commercial or financial obligations are documented. Rates vary according
to the jurisdiction and the type of instrument involved, the most common one being 1% of the contract value. Under the aforesaid
fiscal agreement, Stamp Duty is also to be phased out in the future but currently it is still in effect.

LAND AND CAR TAXES

These taxes, typically ‘ad valorem’, are levied on land and automobiles located or registered within any of the country’s 24
provinces. The fiscal assessment value of the assets and the applicable tax rate varies according to each jurisdiction.

MUNICIPAL LEVIES

These are municipal levies applied on a range of taxable bases in the various jurisdictions, in consideration of services provided
by each township. The taxable event is the performance of an activity for profit in a town. The tax rate, set by each Municipal Act,
is applicable to turnover and depends on the activity performed.

OTHER TAXES

EXCISE TAX

This is a federal tax on specific goods and services, levied on a variety of items such as cigarettes, tobacco, alcoholic beverages
(whisky, other spirits, liquor, etc.), soft drinks, beer, automobiles, ships and aircrafts, mobile phone services, insurance premiums,
luxury items (jewellery, stones, pearls, furs, etc.), some electronic products (microwave oven, television set, radio, several home
appliances, etc.). Excise tax is levied on the sales price. The tax rate varies depending on the item. This tax is generally levied
at the production or importing stage (first stage). Furthermore, a fuel and gas tax is levied on the sale of some of these products.

SOCIAL SECURITY CONTRIBUTIONS

These are federal taxes levied on both employers and employees. The taxable base is the salary. An employer files the tax
return with the official authority under self-assessment and pays the tax withheld from the employee together with his/her liability.
Employee contributions on salaries (withholding) are 17% of salary (including health care).

Employers’ contributions are assessed deducting a non-taxable minimum, applying the following tax rates:

Employer Social Security Contribution Health Care Total
Non-taxable minimum ARS 7,003 0%
Small and medium-sized employer (including health care) 18% 6% 24%
Large-sized employer (including health care) 20.40% 6% 26.40%

Employers’ social security contributions can be partially considered as input tax for VAT purposes in some provinces. The amount
that can be offset depends on the employer’s location, ranging from nil in Buenos Aires up to 8.85% in some other areas.

TAX ON CHECKING ACCOUNT DEBITS AND CREDITS

This tax is levied on financial transactions. The taxable event is not only each debit and credit in a checking account but also a
large variety of financial transactions (money remittances, money orders, cheque deposit on saving accounts, etc.). The law sets
out several exceptions (i.e. saving accounts, stock exchange agents, non-profitable associations, etc.), and provides for reduced
rates for certain transactions such as time deposits.

To prevent tax avoidance, any amount over ARS 1,000 must be paid by cheque as a binding procedure. The tax rate applicable is
0.60% on each debit and 0.60% on each credit on checking account. Thus the whole transaction is liable for tax at a 1.2% rate. For
specific activities performed by some taxpayers (who might use checking accounts to make payments on behalf of a third party) a
0.075% rate is applicable.

33% of the tax amount paid each month is creditable against income tax. The remaining 67% of the tax is a non-recoverable
expense. The idea is that Financial Institutions act as withholding agents in order to ensure the revenue of the most important taxes.
Small and Medium-Sized Businesses (SMSB) that qualify and are duly registered as an SMSB can consider 100% of this tax
creditable against income tax subject to certain specific conditions.
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B. DETERMINATION OF TAXABLE INCOME

Deductions for income tax assessment purposes include expenses incurred necessarily to obtain, maintain and preserve such
income. The Income Tax Act lists specific regulations for dealing with the cost of products, fixed assets, real estate, or securities
sold, as well as deductible bad debts, and property plant and equipment depreciation.

INVESTMENT ALLOWANCE

At present, for general business, there is no income tax incentive scheme in force allowing additional deductions, in whole or in
part, for investment in facilities and equipment.

Small and Medium Size Business (SMSB) that qualify and are duly registered as SMSB can deduct 100% depreciation of some
property plant and equipment in one year subject to certain specific conditions.

DEPRECIATION OF FIXED ASSETS

For real estate, the law sets a depreciation rate of 2% annually on the portion attributable to the building. The Tax Act indicates that
fixed assets may be depreciated over their estimated useful life on a straight-line basis. Assets subject to depletion (mines, quarries
etc.), may be depreciated, not under the straight-line method, but proportionally to the units extracted in each period.

STOCK /INVENTORY

In the case of resale goods and raw materials, inventories should be valued for tax purposes at the end of each business year at
their acquisition cost (last purchase value). For self-manufactured items, the inventory value is determined on the basis of the sales
price at the end of the fiscal year after deducting any direct expenses associated with the sale and the net profit margin. In special
cases, where cost accounting systems are maintained, own-production goods can be valued at their production cost.

CAPITAL GAINS AND LOSSES
Capital losses are deductible, subject to the limitations noted in the paragraph under ‘Losses’ below.

DIVIDENDS

» Earnings arising from fiscal years beginning as from 1st January 2018:
Dividends and profit distributions are subject to tax at a 7% rate.

« Earnings arising from fiscal years ending up to 31st December 2017 (distributed anytime in future):
Dividends and profit distributions are not subject to tax.

Equalization tax applies to dividends paid to residents and non-residents when commercial profits (i.e. the profits before tax as
reported in the company’s financial statements) exceed taxable profits.

If the distributed dividend does not exceed the taxable profit, equalization tax is not levied, whomever its recipients are, provided
that the dividend is distributed on nominative (registered) shares. If the dividend exceeds taxable profit, a 35% withholding tax
is due on the difference (equalization tax). No tax credit is derived from the tax withheld because dividends are not levied as
income for the recipient (the whole tax was withheld).

INTEREST DEDUCTION

Interest is generally deductible provided that it is incurred on loans taken out for business purposes. Otherwise the deduction is
denied. Notwithstanding this, there is a threshold set on deductible interest.

Interest on financial debts (excluding commercial debts) arising from indebtedness with related parties (domiciled in Argentina or
abroad), will be deductible up to the limit of 30% of the net profit before deducting such interest and depreciations. The threshold
not applied can be deferred for 3 years and the non-deductible interest can be deducted in the following 5 years up to the limit
applicable to each year. This rule is not applicable in some situations (financial entities, among others).

Furthermore, interest on debts arising from indebtedness with related parties domiciled abroad or any party domiciled in “non-
cooperative countries” will be deductible only when paid (not when accrued).

LOSSES

Income tax losses made in a given fiscal year may be carried forward for five years but taxpayers may only offset losses against
the same type of income. Thus, stocks, bonds and foreign-sourced losses may only be offset against income of the same type.

FOREIGN CAPITAL INFLOWS

No special regulations exist to control incoming funds disclosed as capital contributions, as the current policy is designed to
encourage inflows of foreign capital. However, foreign companies should pay personal assets tax (see below) because Argentine
law deems that the stock belongs to a resident individual. On the other hand, there are specific regulations in force to control
outgoing funds set by the Central Bank (general anti-money laundering procedures apply).

INCENTIVES
Promotional tax schemes are currently not available for new investment projects.

CORPORATE MERGERS

Corporate reorganisations (de-mergers and mergers/consolidations) are to be considered ‘tax-free’ provided that certain legal
requirements and proceedings are met. These relate, in particular, to maintenance of the shareholders’ interest and continuance
of the business activity carried out (two years before and after the reorganisation process). In such cases, any outstanding tax loss
may be carried forward and other existing allowances and liabilities may be passed on to the successor companies.

SHARES AND BONDS
For corporations domiciled in Argentina, the income produced by shareholding is liable for tax when share alienation takes place
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(not just because of holding shares). On the other hand, bonds must be valued at their current value. Therefore, the income
produced by bond holding is liable for tax whether they are sold or not. For foreign residents domiciled abroad, the disposal of
shares (issued by an Argentine Company) is liable to Income Tax (see paragraph A — Capital Gains Tax).

C. FOREIGN TAX RELIEF

Any overseas income taxes paid on foreign-sourced income may be creditable against Argentine income tax up to the limit of the
increase in the tax liability resulting from aggregating the foreign-sourced income.

D. CORPORATE GROUPS

Companies belonging to the same group or holding, but having separate legal status, should pay their taxes separately and the
transfer of losses from lossmaking to profit-making members of the same group of companies is not permitted. Nevertheless,
payment is waived in the case of taxes arising from corporate reorganisations (de-mergers and mergers/consolidations) which
comply with established legal requirement’s (particularly, maintenance of the shareholders’ interest and continuance of the business
activity carried out) for two years before and after the reorganisation process.

E. TRANSFER PRICING AND RELATED PARTY TRANSACTIONS

Under Argentine law, transactions between Argentine companies and related parties domiciled abroad are deemed to take place at
arm’s-length conditions for tax purposes. When the pricing used corresponds to normal market practices as between non-related
entities, no adjustment is required for tax purposes.

For income tax assessment purposes, Argentine law provides for the traditional methods generally used for transfer pricing
(comparable uncontrolled price, resale price, cost plus, profit split, transaction net margin) to demonstrate that an arm’s length price
has been used in transactions performed with related parties residing abroad, or any parties residing in ‘non-cooperative countries’.
Income tax rulings provide a positive list of ‘cooperative countries’ available at http://www.afip.gob.ar/jurisdiccionesCooperantes/#ver.
The related parties test is broad and not only includes transactions between a local subsidiary and its parent company but also other
relationships, (e.g. local company and foreign subsidiary, local permanent establishment and foreign head office, local company
and foreign permanent establishment, local company and related or non-related party residing in ‘non-cooperative countries’,
among others).

F. WITHHOLDING INCOME TAX FOR FOREIGN TRANSACTIONS

When Argentine-sourced income is paid to foreign recipients who do not have a permanent establishment - branch, office, etc. - in
Argentina, such income is subject to a 35% withholding tax rate.

For each activity, the law sets a percentage of presumptive net income on which 35% withholding tax is applicable, thereby reducing
the effective tax rate. The following chart shows the presumptive net income percentages:

Effective

Presumptive net | - .polding tax

Income

H o,
income % A rate % 35% x A
Interest on loans granted by overseas financial institutions only on the condition that
the lender:
a) Is domiciled in a jurisdiction not considered a “jurisdiction of low or nil tax”, and, 43% 15.05%
b) Has supervision on financial activity provided by the Central Bank (Federal
Reserve). Offshore banks domiciled in any territory are not included in this category
Interest on debt arising from the import of property plant and equipment subject to 439% 15.05%

depreciation (except cars) provided that the exporter is the creditor

Interest on time deposits made by foreign residents (either companies or individuals) in
financial institutions located in Argentina, provided the interest is not subject to income 43% 15.05%
tax in the country of residence

Other interest. This category includes (among others):
a) Interest on loans granted by overseas corporations or individuals; 35.00%

b) Interest on loans granted by offshore banks domiciled in any territory considered 100%
a “jurisdiction of low or nil tax” or who's Central Bank (Federal Reserve) does not
apply supervision on financial activity

Royalties arising from technical assistance or consulting not available in Argentina

under specific regulations (the contract must be duly registered with the official 60% - 80% 21% - 28%
authority)
Copyright (must be registered with the National Copyright Bureau) 35% 12.25%
Other royalties 90% 31.50%
Salaries of technicians, professionals, sportsmen, and artists for temporary work in

AP ) A . 70% 24.50%
Argentina (individuals only - not applicable when the provider is a corporation)
Personal property leases 40% 14.00%
Real Estate property leases 60% 21.00%
Disposal of assets situated in Argentina 50% 17.50%

o e See paragraph B. | See paragraph B.

Dividends and profit distributions Dividends Dividends
Sale of shares, stocks, bonds and other securities, applicable on the gross sales price. 90% x 15% tax 13.50%
(In this case, the taxpayer can elect to be taxed on the capital gain at a 15% rate) rate oRR
Other income 90% 31.50%
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G. EXCHANGE CONTROL

Exchange controls are currently in effect, basically following anti-money laundering procedures. Foreign currency can be transferred
into Argentina provided that the recipient files a disclosure with the official authority. To transfer outbound, the reason must be
proved by filing forms with the Central Bank (i.e. dividends, loans, etc.).

TAX ON FOREIGN CURRENCY PURCHASES

The tax is levied on the purchase of foreign currency without a specific destination (for hoarding, paying credit card balance in
foreign currency, paying international services such as transportation, hotels, etc., among others). The purchase of foreign currency
to pay for imports, invoices, loans or dividends is not subject to the tax.

The taxable base is the amount of foreign currency while the tax rate is 30%.

H. PERSONAL TAX

Two taxes are currently levied on individuals:
* Income tax; and,

» Personal assets tax (wealth tax).

INCOME TAX

The tax is levied on income earned in Argentina and abroad by individuals residing in Argentina. It is payable on an annual basis
with five advanced payments (every two months). Any expenses incurred in generating such income may be deducted from gross
income. The law sets fixed deductions: non-taxable minimum, special tax-free amount, allowance for dependents, etc.

Resident individuals are liable to tax on the basis of a progressive tax rate scale ranging from 5% to 35% of annual taxable net
income. Employees are subject to withholding tax at source, for which the employer is responsible (withholding agent).

Capital gains not related to an income-generating activity are generally not subject to tax.
Financial investment profits are subject to Income Tax:
* Income (interest and others) for the placement of capital, which generates Argentinean sourced income;

» Income arising from the alienation (purchase - sale) of shares, securities, stock, bonds and other securities, which generates
Argentinean sourced income.

(Taxable earnings exclude bank deposits, time deposit in financial entities, securities, mutual funds, among others (when quoted
on a Local Stock Exchange).

In both cases the income is taxed at a 5% rate when capital is in ARS; or 15% for investments made in foreign currency. Income
arising from the alienation of shares is subject to a 15% rate on the net value (sales price less costs).

Under the Income Tax Act, some exemptions are provided for the financial and capital markets, whereby income from shares that
are quoted on the Local Stock Exchange is not subject to tax.

In the case of the disposal of real property not assigned to such an activity, the following tax is applicable:

* Real Estate purchased before 1st January 2018: a 1.50% real estate sales tax is charged on the sales value of the property,
regardless of whether or not a loss or a profit is made.

* Real Estate purchased as from 1st January 2018: a 15% Income Tax is levied on the net income (sales price minus acquisition
cost).

PERSONAL ASSETS TAX (WEALTH TAX)

This tax is levied on:

» All assets located in Argentina or in foreign countries that belong to individuals resident in Argentina;

» All assets located in Argentina that belong to individuals resident in foreign countries;

» Shares issued by Argentine companies. In this case, the company pays the tax on behalf of the shareholders;
« Trusts (excluding financial trusts). In this case, the trustee pays the tax on behalf of the beneficiaries.

Individuals Residing in Argentina

This tax is levied on all assets located in Argentina and in foreign countries. Similar tax paid overseas in respect of assets located
in foreign countries is creditable against personal assets tax. The only deduction allowed is the amount of liabilities arising from the
purchase or construction of the taxpayer's home. Investments in shares issued by an Argentine company are not to be included
in the taxable base because the company pays this tax on behalf of the shareholders (a situation that does not mean shares are
exempted).

The tax is assessed on the value of property that exceeds the tax free amount (ARS 6,000,000 from the year 2021 onwards and
ARS 30,000,000 only for real estate that serves as the taxpayer’'s home). If the taxable base is higher than the tax free amount,
the tax is assessed on the net amount. A progressive tax rate scale is applicable, ranging from 0.50% to 1.75% on the value of the
property located in Argentina, and ranging from 0.70% to 2.25% on the value of the property located in foreign countries.

Individuals and Companies Residing in a Foreign Country

The tax is also charged on assets located in Argentina and owned by individual non-residents at a 0.50% rate. Neither deductions
nor a taxable minimum are allowed. In the case of certain assets (i.e. securities, non-exploited real estate property, etc.) located
in Argentina and owned by foreign companies, these are deemed to belong to individuals and are subject to personal assets tax
at a 1% rate.

Shareholders of an Argentine company who reside in foreign countries are liable for personal assets tax. The tax liability is not
assessed directly but is paid by the company on behalf of its shareholders (see the next paragraph).
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Shares Issued by Argentine Companies or Trusts

Shares whose holders are non-resident companies or individuals are deemed to belong to non-resident individuals and the tax
is levied on those shares. The taxable base is the Argentine company’s equity value assessed on the company’s last financial
statements. The tax rate is 0.50%.

In all such cases, the tax is assessed and paid by the Argentine company on behalf of the shareholders. The tax paid is not
deductible for income tax purposes because the company is allowed to claim the tax paid to the shareholders. A foreign company’s
branch (a permanent establishment in Argentina) will be subject to personal assets tax in respect of the capital assigned to the
branch. In the case of trusts (excluding financial trusts), the trustee pays the tax on behalf of the beneficiaries. The taxable base
is the amount of the assets.

I. TREATY AND NON-TREATY WITHHOLDING TAX RATES

Dividends™® Interest Royalties
(%) (%) (%)
7
Non-Treaty Countries See paragraph B. 15.05/35° 12.25/28/31.50°
Dividends
Treaty Countries:
Australia 10/15° 12 10/15°
Belgium 10/15' 0/12" 3/5/10/157
Bolivia -8 -8 -8
Brazil -8 --8 -8
Canada 10/15° 0/12.50"2 3/5/10/157
Chile 10/15° 4/12/15" 3/10/157
Denmark 10/15° 0/12 3/5/10/157
Finland 10/15° 15° 3/5/10/157
France 151 203 18
Germany 151 10/152 153
Italy 151 0/20"2 10/185
Mexico 10/15° 0/12 10/155
Netherlands 10/15° 0/122 3/5/10/157
Norway 10/15° 0/12/12.50"2 15 3/5/10/157
Qatar'” 5/10/15 12 10
Russia 10/15° 15 15
Spain 10/15° 0/122 3/5/10/157
Sweden 10/15° 0/12/12.50"2 18 3/5/10/157
Switzerland 10/15° 12 3/5/10/157
United Arab Emirates 5/10/15 12 10
United Kingdom 10/15° 0/122 3/5/10/157
Uruguay - - -4
NOTES:
1. This is the percentage ceiling set under the treaty. However, it is only applicable when the conditions set under paragraph B. ‘Dividends’ are
met.

2.  The lower 10% rate applies to sales on credit of industrial, commercial or scientific equipment, and loans granted by a bank or for the financing
of public works.

This is the ceiling set by the treaty. However, when the effective rate for non-treaty countries is lower, the latter rate is applicable.

4. Under the treaty no ceilings were set but the jurisdiction where the tax should be levied was established. Therefore, applicable rates are those
for non-treaty countries.

5. The 10% rate applies to copyright royalties.

6. The actual rate is 35%, but levied on 35%, 80% or 90% of the income, which results in an effective tax rate of 12.25%, 28% and 31.50%. See
above under F.

7. A 3% rate applies to news-related royalties, a 5% rate applies to copyright royalties (other than royalties related to films or tapes), a 10% rate
applies to trademarks, patents, certain lease-related royalties and technical assistance, and a 15% rate applies to other cases.

8. Under the treaty no ceilings were set but the jurisdiction where the tax should be levied was established. Therefore, applicable rates are those
for non-treaty countries.

9. See withholding taxes description at (F) above.
10. The lower rate generally applies to participations of at least 25% of capital or voting power.

11. The 0% rate applies to, inter alia, (i) interest on commercial debt claims (including debt-claims represented by commercial paper) resulting from
deferred payments for machinery or equipment supplied by an enterprise, except where such interest is paid between associated enterprises
and (ii) interest on loans of any nature (not represented by bearer instruments) granted on preferential terms for a period of at least three
years by a banking enterprise.

12. The 0% rate applies to, inter alia, interest paid by public bodies.

13. The general treaty rate is 15% while the 4% rate applies to interest from a sale on credit paid by the purchaser of machinery and equipment
to a beneficial owner that is the seller of the machinery and equipment and the 12% rate to interest derived from loans granted by banks and
insurance companies and bonds or securities that are regularly and substantially traded on a recognized securities market.

14. The general treaty rate is 12% while a 0% rate applies to interest paid to (national) banks and financial institutions, subject to certain conditions.
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16.

17.

Argentina-Armenia
The general treaty rate is 12.5%. However, under the application of a most favoured nation clause the rate is reduced to 12% (Argentina-
Australia treaty).

The general treaty rate is 12.5%. However, under the application of a most favoured nation clause the rate is reduced to 12% (Argentina-
Denmark treaty).

Effective date: 1st January 2022.

ARMENIA

MEMBER FIRM

City Name Contact Information

Yerevan Gor Davtyan +374 115 775 44
auditservicellc@gmail.com

BASIC FACTS

Full name: Armenia

Capital: Yerevan

Main languages: Armenian

Population:
Monetary unit:

Internet domain:

2.96 million (2022 estimate)
AMD

.am

Int. dialling code:

+374

KEY TAX POINTS
There are general and special taxation systems in force in the Republic of Armenia.

Special taxation system:

A.

Under the turnover tax system, organisations are subject to turnover tax, to VAT and/or substitute profit tax while private

entrepreneurs and notaries are subject to turnover tax, substitute profit tax, and VAT excluding patent tax.

Under the patent tax system, on the activities considered as objects of taxation of patent tax, organisations are subject to patent

tax substitute to VAT and/or profit tax while private entrepreneurs and notaries are subject to patent tax, substitute profit tax

and VAT.

A resident organisation of the Republic of Armenia shall be the organisation whose location is in the Republic of Armenia.

Resident Individuals in the Republic of Armenia are those Individuals who have stayed 183 and more days during the tax year

in the Republic of Armenia.

Days of actual stay in the Republic of Armenia are also the days of arrival and departure from the Republic of Armenia,

regardless of the number of hours actually spent by the individual during these days in the Republic of Armenia.

Resident individuals are also:

o Those individuals whose vital interests centre is located in the Republic of Armenia. The centre of vital interests is the place
where the family or economic interests of an individual are focused. Particularly, it is considered that the center of vital
interests of an individual is located in the Republic of Armenia if its home or other apartment, family, professional or other
place of business is located in the Republic of Armenia.

o Individuals who are temporarily outside of the territory of the Republic of Armenia, but who are in State service in the
Republic of Armenia.

o For the purposes of the Tax Code, if an individual is considered to be a resident at any date of the tax year, then that
individual shall be deemed to be resident for the whole tax year.

TAXES PAYABLE

FEDERAL TAXES AND LEVIES
In Armenia, the following State taxes are applicable:

N OaREWON =

Value added tax (hereinafter also referred to as “VAT”)
Excise tax

Profit tax

Income tax

Environmental tax

Road tax

Turnover tax

Patent tax.

COMPANY TAX
General and specific taxation systems are applicable in Armenia.

27

Within the framework of the general taxation system, organisations, individual entrepreneurs and notaries are taxed,

in particular, under VAT and/or profit tax.
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* In specific taxation systems:
o Within the framework of the system of turnover tax, organisations, individual entrepreneurs and notaries are taxed,
in particular, under turnover tax replacing VAT and/or profit tax;
o Within the framework of the system of patent tax, organisations and individual entrepreneurs are taxed, in particular, under
patent tax replacing VAT and/or profit tax;

o Within the framework of the system of family entrepreneurship, organisations and individual entrepreneurs are exempt,
in particular, from taxation under VAT and/or profit tax, as well as under turnover tax.

CAPITAL GAINS TAX
1. Profit taxpayers are:
* Resident organisations, except for cases prescribed by part 2 of this Article;
» The following entities registered in Armenia:
o individual entrepreneurs;
o notaries;
» Contractual investment funds (except for pension funds and guarantee funds), which are registered in Armenia;

* Non-resident organisations, as well as non-resident natural persons carrying out activities in Armenia through a permanent
establishment and/or deriving Armenian-sourced income through a permanent establishment.

2. Subject to Profit tax are:

» Regarding resident organisations, individual entrepreneurs registered in Armenia and notaries (hereinafter referred to as
“resident profit taxpayers”) — gross income derived or to be derived (hereinafter referred to as “derived” in this Section)
from sources of and/or outside Armenia, except for personal income of individual entrepreneurs registered in Armenia and
notaries;

» Regarding investment funds (except for pension funds and guarantee funds) which are registered in Armenia, as well as
for securitisation funds established under Armenian law “On asset securitisation and asset backed securities” — total net
assets;

* Regarding non-resident organisations, as well as non-resident natural persons carrying out activities in Armenia through
a permanent establishment and/or deriving Armenian-sourced income through a permanent establishment (hereinafter
referred to as “non-resident profit taxpayers”) — Armenian-sourced gross income, except for Armenian-sourced personal
income of non-resident natural persons carrying out activities in Armenia through a permanent establishment and/or
deriving Armenian-sourced income through a permanent establishment.

3. Profit tax base constitutes:

* Regarding resident profit taxpayers — taxable profit, which is determined as the positive difference between gross income
and certain deductions;

* Regarding investment funds (except for pension funds and guarantee funds) which are registered in Armenia, as well as
for securitisation funds established under Armenian law “On asset securitisation and asset backed securities” — total net
assets, which is determined in accordance with the procedure defined by the Armenian Central Bank and agreed upon with
the tax authority. For the purpose of applying this paragraph, dividends or other amounts distributed in any similar way out
of the assets of the investment fund to its participants shall not be deducted from the net assets of the investment fund;

* Regarding non-resident organisations and non-resident natural persons carrying out activities in Armenia through a
permanent establishment and/or deriving Armenian-sourced income through a permanent establishment (hereinafter
referred to as “non-resident profit taxpayers carrying out activities in Armenia through a permanent establishment” in this
Section) — taxable profit, which is determined as the positive difference between gross income and certain deductions;

» Regarding non-resident organisations carrying out activities in Armenia without a permanent establishment and/or deriving
Armenian-sourced income without a permanent establishment (hereinafter referred to as “non-resident profit taxpayers
carrying out activities in the Republic of Armenia without a permanent establishment”) — gross income.

* Regarding activities not attributable to a permanent establishment and/or the income of non-resident organisations carrying
out activities in Armenia through a permanent establishment — gross income.

4. Profit tax rates:

» Profit tax is calculated at a rate of 20% on the tax base of a resident income taxpayer and a non-resident profit taxpayer
operating in the Republic of Armenia through a permanent establishment.

» Profit tax is calculated at the rate of 0.0% on the tax base of investment funds registered in the Republic of Armenia.
» Profit tax taxable base on non-resident taxpayers is calculated at the following rates:
a. 5% in respect of insurance premiums, reinsurance payments and revenues received for transportation;
10% in respect of passive income;
0% in respect of dividends received from the All-Armenian Bank;
0% in respect of the assets’ value acquired from the alienation of securities;
20% in respect of other income received from Armenian sources.

o aooT

SALES TAX / VALUE ADDED TAX (VAT)

Value-added tax (VAT) is a federal tax payable to the state budget in accordance with the procedure established by Tax Code of
the RA, for carrying out transactions and/or operations that are subject to taxation. The following operations and transactions are
VAT taxable items:

*  Supply of goods.
» Performance of work and/or rendering of services.
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Import of Goods to the Republic of Armenia by Customs Procedure “Skip for Internal Consumption”.

Import of goods to the Republic of Armenia, having the status of EEU products from the member states of the Eurasian
Economic Union.

The goods delivery operation is not VAT taxable subject if the place of supply of goods is not considered to be in the Republic
of Armenia.

The transport service contract of cargo, post and/or passenger transportation by any type is not considered VAT taxable unless
it starts and ends outside the Republic of Armenia.

VAT is calculated at a rate of 20% and 16.67% for the taxable base of transactions and operations, which are subject to VAT
according to the Tax Code.

The amount of compensation included in the VAT amount for the supply, performance or service provision the amount of VAT
is determined by the calculated value of the rate of 16.67%, if:

a. organisation, individual entrepreneur or notary did not consider itself a VAT payer contrary to the Tax Code requirements;

b. VAT payer organisation, individual entrepreneur or a notary in the settlement document drawn up for transactions considered
to be taxable subject to 20% VAT rate, has not specified the VAT rate and amount on a separate line;

c. VAT payer organisation, individual entrepreneur or a notary has not issued a settlement document on VAT taxable object
transactions subject to 20% VAT taxation;

d. VAT payer organisation, individual entrepreneur or a notary has provided only Control Cash machine ticket to buyer for
transactions and/or operations considered VAT taxable.

LOCAL TAXES

1.
2.

Property tax
Vehicle property tax.

OTHER TAXES

Excise Tax
Goods subject to Excise taxation are the following:

ethyl alcohol (excluding cognac alcohol);

alcoholic drinks;

beer;

wine;

tobacco products (including tobacco substitutes, cigars, cigarels);
lubricating oil;

petrol;

diesel fuel;

crude oil;

petroleum products;

petroleum gases;

other carbohydrates (excluding compressed natural gas);
compressed natural gas.

Environmental Tax

The environmental tax is a tax payable to the state budget for the purpose of implementing environmental measures in order to
create the necessary funds.

Subject to environmental taxation are:

emissions of atmospheric air pollutants;

outflow of harmful substances and/or compounds to water resource;

the utilisation, production and/or consumption of entrails in specially allocated places;

goods, which cause damage to the environment:

o Importation into the territory of the Republic of Armenia,

o the alienation of import-seller and/or producers-sellers in the territory of the Republic of Armenia.

Road Tax

Road tax is a tax payable to the state budget for the development of the road network of the Republic of Armenia, the creation
of funds necessary for the construction, repair and maintenance of the state automobile roads of general use of the Republic of
Armenia.

Subject to road taxation are:

1.

2.
3.
4
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Use of automobile roads of the Republic of Armenia by unregistered (off-road) motor vehicles in the Republic of Armenia;
Use of automobile roads of the Republic of Armenia by registered freight vehicles registered in the Republic of Armenia;
Placement of advertising on public roads of the Republic of Armenia;

The road tax is calculated for every 15 days of entry into the Republic of Armenia by non-registered trucks in the Republic
of Armenia for the use of motor roads of the Republic of Armenia, according to the maximum permissible mass of the motor
vehicle.
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Turnover Tax

Turnover tax is a state tax that replaces VAT and/or profit tax, paid to the state budget in accordance with the procedure, amount
and timeframe established by the Tax Code for the types of activities that are subject to taxation.

Are subject to turnover taxation: supply of goods, performance of works and/or rendering of services. Transactions for which a lease
or user fee, interest and/or royalty is received are also considered to be services.

Turnover tax is calculated at the following rates:

Income type Rate/percentage
Income from trade (purchase and sale) activities, except income from trade (purchase and sale) of 5
secondary raw materials included in the Government’s defined list and from real estate alienation

Incpme from trading (purchase and sale) of secondary raw materials included in the Government’s 15
defined list

Income from newspaper alienation 15
Income from production activities 3.5
Income from lease payment, interest, royalties, real estate 10
Income from notary activity 10
Income derived from organising lottery activities 25
Income from activities in the field of public catering

Income from other activities or disposal of other assets

Patent Tax

Patent tax is the state tax that replaces VAT and/or profit tax, paid to the state budget for the implementation of types of activities
considered as taxable objects. For organisations the patent tax replaces the VAT and/or the profit tax. Under the patent tax the
calculated tax rate for the profit tax is 40% and for VAT it is 60%. For individual entrepreneurs the patent tax replaces VAT.

The following types of activities carried out in the Republic of Armenia are subject to patent tax:
« Passenger transportation by light passenger cars;

» Passenger transportation by bus and/or minibus;

* Hairdressing services;

« Car maintenance stations activities;

» Parking activities;

* Organising billiards game;

* Organising table tennis game;

» Organisation of games through coins and (or) billboards, food trade, as well as coin-operated automatic gaming (except for
gambling and casino activities);

* Dental activity;

» Dental technical activity;

* Organisation of the totalizer;

» Organisation of the Internet totalizer;

» Purchase and sale of precious metals, precious metals or precious stones by means of countertops or merchandise at trading
places (in gold markets).

REGISTRATION DUTY

In the Republic of Armenia, certain state fees are applied to:
» State duty;

« Utilisation fee;

» Social payment;

* Mandatory fee for the grant (renewal) of radio frequencies and the mandatory billing for use;
* Mandatory payment for public services:

* Pension payment.

In the Republic of Armenia, certain local fees are applied to:
* Local duty;

* Local fee.

Real Estate Tax

Real estate tax is a local tax payable to community budgets of the Republic of Armenia for real estate which is a taxable item owned
by taxpayers under ownership right which does not depend on the results of economic activity of taxpayers. Real estate tax is also
paid to the state-owned land plots for permanent use, as well as for immovable property as taxable items. Real estate, land plots
and/or their improvements are subject to real estate tax.

Real estate taxpayers are organisations and individuals, apart from state bodies, community managerial institutions and the Central
Bank of the Republic of Armenia. For the state-owned land that is permanently used, the real estate tax shall be borne by the
permanent owner of the state-owned land. If the taxable item is owned by more than one taxpayer by common joint ownership, they
bear joint liability for the obligations with respect to immovable property, apart from the land plots belonging to different taxpayers,
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property units - buildings and / or constructions. If the taxable item is owned by more than one taxpayer by the right of common q
shared ownership, then they shall be liable for the obligations for the tax on immovable property in the amount of each part thereof.
Real estate tax is calculated at the following annual rates:
1. 15% for agricultural land;
2. 1% for other non-agricultural land;
3. Immovable property at the following rates:

Taxable base Tax rate
Up to 3 million AMD 0%
More than 3 million AMD - up to 10 million AMD AMD 100 plus 0.1% of the taxable base exceeding 3 million
More than 10 million AMD - up to 20 million AMD AMD 7,100 plus 0.2% of the taxable base exceeding 10 million
More than 20 million AMD - up to 30 million AMD AMD 27,100 plus 0.4% of the taxable base exceeding 20 million
More than 30 million AMD - up to 40 million AMD AMD 67,100 plus 0.6% of the taxable base exceeding 30 million
More than 40 million AMD AMD 127,100 plus 1% of the taxable base exceeding 40 million

Vehicle Property Tax

Vehicle Property tax is a local tax payable to community budgets of the Republic of Armenia for vehicles which are taxable item
owned by taxpayers under ownership right which does not depend on the results of economic activity of taxpayers.

Vehicle property taxpayers are organisations and individuals, with the exception of public authorities, community managing
institutions and the Central Bank of the Republic of Armenia.

The following vehicles are considered subject to Vehicle Property Taxation:
* Motor vehicles

» water transport (motor-driven)

* motorcycle

* Snowmobile

* Quadricot.

B. DETERMINATION OF TAXABLE INCOME

» Subject to taxation is any transaction, income, property, type of activity (including action or function) or any other object, whether
the existence of ownership rights or the performance of which generates a tax liability or payment obligation at the level of the
taxpayers.

* For each tax a separate taxable item is established.

* The same subject of taxation shall be taxed only once at the level of the same taxpayer for the same period.
» The taxable base is the value, physical or other characteristic of the taxable object.

» For each tax a separate tax base and the procedure for its calculation is established.

DEPRECIATION

In order to determine the tax base of resident profit taxpayers and non-resident profit taxpayers operating in the Republic of Armenia
through a permanent establishment, the gross income is deducted from the amortisation expense of property, plant and equipment
and intangible assets owned or leased by a resident or non-resident profit taxpayer.

Moreover, for each unit of fixed assets and intangible assets the amortisation charge is calculated during the taxable year, as the
difference between the original cost of the fixed asset and the intangible asset and the intangible assets for individual groups and
intangible assets.

On each unit of revalued fixed assets and intangible assets after revaluation, the depreciation charge is calculated based on the
minimum taxation periods determined for the tax year as the carrying value of the intangible asset, individual groups of intangible
assets and the calculated amortisation residual time ratio.

STOCK /INVENTORY

The tax authority (tax inspector) is authorised to make measurements of inventories. During a tax control, the Tax Authority may
require the taxpayer (tax agent) to inventory assets and liabilities exclusively within the scope of tax control objectives and matters.

DIVIDENDS

In respect of dividends received by foreign citizens and stateless persons, the income tax is calculated at a rate of 10% while the
income tax on dividends received by citizens of the Republic of Armenia is calculated at a rate of 5%.

LOSSES

In order to determine the tax base of resident profit taxpayers and non-resident profit taxpayers operating in the Republic of Armenia
through a permanent establishment, natural losses of property are deductible from gross income, as well as qualitative, casual,
technological and (or) other losses caused by property documents.

Natural loss of property is deducted from gross income not exceeding the amount set by the Government during the tax year of the
loss or disclosure of that loss. Natural loss of property is the reduction of the weight, size, volume and/or quantity of the property due
to the physicochemical, mechanical or biological factors during the preservation or movement of the property. If the Government
has not specified the amount of natural loss or the amount of natural loss exceeds the amount determined by the Government then
the loss shall not be deducted from gross income loss.

Qualitative loss of property substantiated by documents is deducted from gross income at a rate not exceeding 1% of the gross
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amount of the income during the tax year when occurring or disclosing that loss. Property qualitative loss is the property, or the
goods withdrawn from circulation as a result of the expiration of the conservation period of the product with the expiration date or
of the depreciation and/or demolition of time due to the impairment or limitation of the consumer’s property.

Property document-based accidental loss is deducted from gross income at the full extent for the loss during the tax year. Property
accidental loss is destruction or damage caused by fire, flood, earthquake or other natural disaster, shipwreck, war, military action,
armed attack, mass disorder, revolt or any other such extraordinary event.

Property document-based technological loss is deducted from gross income as an item of material cost. Property technological
loss is:

» the portion of the cost of raw materials, parts and/or nodes which has lost its quality as a result of the technology used in the
production process;

» the defective product at the rate set by the profit taxpayer;
» technological losses established by law or by the Government Authorised Body.
Property document-based other losses are deducted from gross income to the amount of that loss.

When no norm of property document-based technological loss is established or exceeded, the corresponding losses are deducted
from gross income:

* in case of voluntary reimbursement of the loss by the party that inflicted the damage during the tax year of loss’ complete or
partial compensation;

» as a result of non-disclosure of the person who has suffered damage in the case of a decision to suspend or discontinue the
criminal case by the preliminary investigation body, in the tax year of the decision;

» in case of adoption of a judicial act establishing guilt or innocence by the court in a tax year of the act coming into force.
The documentation procedure for losses is defined by the Government.

TAX INCENTIVES

Except for the general procedure and/or terms of calculation and payment of taxes, fines, penalties and/or duties established by Tax
Code of the RA, as a result of which there is no tax liability or decrease, or the amount of the taxable obligation is extinguished, or
the dates of its calculation and/or execution are postponed.

The following types of tax benefits may be established by Tax Code of the Republic of Armenia:

» Tax exemption;

* Reduction of taxable object;

* Reduction of tax base;

¢ Reduction of tax rate;

* Tax reduction;

» Delay of tax payment;

» For violating the provisions of Tax Code: exemption from penalties and fines, reduction, delay of payment terms.

Exemption from the Payment of Profit Tax

1. Profit taxpayers engaged in the production of agricultural products shall be exempt from paying profit tax for the tax years until
31st December 2024 included, for income derived from the sale of agricultural products, as well as for income derived from the
sale of other assets or for other income, where the share of the income derived from the sale of other assets and of the other
income in the gross income for the respective tax year does not exceed 10%. Where the share of income derived from the sale
of other assets and of other income in the gross income for the respective tax year exceeds 10%, the benefit provided for by this
part shall apply only with respect to the income derived from the sale of agricultural products. Within the meaning of this part:

» agricultural products shall mean products produced for final or intermediate consumption, through biological processing of
animals and plants, in particular:

a. crops of cereal grains and cereal grain peas;

b. technical crops;

c. root and tuber, vegetable, melon and gourd crops and products of covered soil;
d. forage crops of field cultivation;

e. other products of forage production;

f.  products of gardens, vineyards, perennials plants and floriculture;
g. seeds of trees and bushes, fruit seeds;

h. seedlings of trees and bushes;

i. plantings of trees and bushes;

j- products of cattle breeding;

k. products of swine breeding;

I.  products of sheep breeding and goat breeding;

m. products of poultry breeding;

n. products of horse breeding, donkey breeding and mule breeding;

0. products of deer breeding and camel breeding;

p. products of rabbit breeding, fur animal breeding and hunting economies;

g. products of fish breeding, apiculture, silkworm cultivation, artificial insemination;

if it is impossible to make an accurate calculation of the income derived from agricultural products for the tax years until 31st
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December 2024 included, it shall be calculated based on the estimated net income data calculated in accordance with the
cadastral valuation procedure prescribed by Annex 2, which is a constituent part of Tax Code.

The Armenian Deposit Guarantee Fund prescribed by the Law of the Republic of Armenia “On guaranteeing compensation of
bank deposits of individuals” shall be exempt from paying profit tax for the following types of income:

» regular, lump sum and additional guarantee fees paid by commercial banks in accordance with the procedure prescribed
by the Law of the Republic of Armenia “On guaranteeing compensation of bank deposits of individuals”;

* amounts compensated to individuals by the Fund and received from banks based on claims acquired against the banks;
» incomes derived from investments in the following assets:
a. state securities of the Republic of Armenia;

b. those invested as bank deposits and/or bank accounts in the Central Bank of the Republic of Armenia and top foreign
banks with high ratings;

securities of the Central Bank of the Republic of Armenia;
standard gold bullions;
securities of governments and/or Central Banks of countries with high ratings;

other financial assets, by decision of the Board of Trustees of the Fund and upon the consent of the Board of the Central
Bank of the Republic of Armenia.

The Bureau established on the basis of the Law of the Republic of Armenia “On compulsory motor vehicle liability insurance”
shall be exempt from paying profit tax for all fees made to the Guarantee Fund (hereinafter referred to as “Guarantee Fund”)
established within the Bureau pursuant to that Law, as well as for all other amounts generated for the Guarantee Fund,
including those generated from income generated from investments made from the funds of the Guarantee Fund.

-0 oo

The Panarmenian Bank shall be exempt from paying profit tax.

Non-resident profit taxpayers shall be exempt from paying profit tax for income derived in the form of interests from foreign
currency state bonds of the Republic of Armenia or in the form of a discount made at the time of repayment of said bonds, as
well as for income derived from the alienation of said bonds, their exchange with other securities or other similar transactions.

Profit taxpayers engaged in the production of hand-made carpets shall be exempt from paying profit tax for the income derived
from the sale of hand-made carpets.

Profit taxpayers deemed operators of a free economic zone shall be exempt from paying profit tax for the income derived from
activities carried out in the free economic zone established in the territory of the Republic of Armenia.

. FOREIGN TAX RELIEF

Profit taxable objects and income tax received or to be received outside the Republic of Armenia by resident organisations of
the Republic of Armenia and resident individuals of the Republic of Armenia shall be included in the taxable object under the
relevant tax type of these organisations and individuals and shall be subject to taxation in the Republic of Armenia as prescribed
by the Tax Code, unless otherwise prescribed by Tax Code.

For the purpose of taxation of resident organisations of the Republic of Armenia and resident individuals of the Republic of
Armenia, the tax amounts calculated for taxable objects determined shall be reduced to the amount of the sums of the relevant
taxes which have been collected in foreign states in accordance with the legislation of those states.

Amounts of taxes shall be reduced by amounts not exceeding the amounts of the relevant taxes calculated for taxable objects
formed in foreign states in the manner and at the rates prescribed by the Tax Code.

Where the amount of the profit tax or the income tax subject to reduction exceeds the profit tax or the income tax liability
respectively for the given reporting year, the amounts of taxes in excess shall be subject to reduction from the liabilities of the
following reporting years of the organisation or the individual.

D. CORPORATE GROUPS
There are no special rules for group taxation in Armenia.

E. RELATED PARTY TRANSACTIONS
According to the Tax Code, organisations and/or individuals shall be considered to be related where:

20% and more of the equity shares (stock, share) of the authorised (share) capital of the resident commercial organisation
belong to another resident commercial organisation, an individual entrepreneur or a notary;

20% and more of the equity shares (stock, share) of the authorised (share) capital of the resident commercial organisation
belong to the individual who is not an individual entrepreneur and to whom also belongs 20% and more of the equity shares
(stock, share) of the authorised (share) capital of another resident commercial organisation.

Organisations and/or individuals shall be considered to be related where according to the information received from a third
person (including from a state body) or obtained as a result of operational and intelligence activities, organisations and/or
individuals — on grounds of acting in consent for common economic interests — are recognised as related upon the decision
of the head of the tax authority as prescribed by the tax authority. When recognising taxpayers as related, the following
circumstances, in particular, shall be taken into account:

o volume and frequency of transactions carried out between them;
o sale prices and trade mark-ups of the goods purchased from one another;
o Share in any commodity market.

F. WITHHOLDING TAX
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Dividends paid to non-resident companies are subject to a % final withholding tax, unless a double tax treaty provides otherwise;
A 10% final withholding tax applies to interest paid to non-resident companies, unless a double tax treaty provides otherwise;
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Royalties are subject to a 10% final withholding tax, unless a double tax treaty provides otherwise;
Insurance fees and freight payments are subject to a 5% final withholding tax.
Any other income from Armenian sources is generally subject to a 20% withholding tax.

G. EXCHANGE CONTROL

Within the scope of transactions and operations denominated in foreign currency, tax bases formed regarding transactions
relating to the import or export of goods and original costs of goods shall be determined:

o in case of operations relating to import of goods from states that are not members of the EAEU or export of goods to states
that are not members of the EAEU, as of the date of the customs declaration for the import or export of goods respectively
(irrespective of the fact of submitting afterwards the verified customs declaration for the import of goods or the verified
customs declaration for the export of goods as prescribed by the EAEU uniform customs legislation with regard to these
operations) based on the average market exchange rate announced by the Central Bank of the Republic of Armenia as of
that day;

o0 in case of operations relating to import of goods from the EAEU member states or export of goods to the EAEU member
states, as of the date of the tax declaration for the import of goods or export of goods respectively (irrespective of the fact
of submitting afterwards the verified customs declaration for the import of goods or the verified customs declaration for the
export of goods with regard to these transactions) based on the average market exchange rate announced by the Central
Bank of the Republic of Armenia as of that day;

In case of transactions involving supply of goods, performance of work or rendering of services concluded between a resident
organisation or a resident individual of the Republic of Armenia and a non-resident organisation or a non-resident individual of
the Republic of Armenia (except for the permanent establishment record registered in the Republic of Armenia of a non-resident
organisation or a non-resident individual) within the territory of the Republic of Armenia, as well as in cases where the obligation
for calculating and paying VAT with regard to the transaction involving supply of goods, performance of work or rendering of
services carried out by a non-resident organisation having no permanent establishment record-registered in the Republic of
Armenia or by a non-resident individual having no permanent establishment record-registered in the Republic of Armenia shall
be undertaken — in accordance with Section 4 of the Code — by a resident organisation or a resident individual of the Republic
of Armenia or the permanent establishment record-registered in the Republic of Armenia of the non-resident organisation or
the non-resident individual who is considered to be a party to the transaction, the formed tax bases and original costs shall
be determined as of the date of issuance of the relevant settlement document based on the average market exchange rate
announced by the Central Bank of the Republic of Armenia;

Tax amount of the taxable income paid by a tax agent shall be calculated as of the date of payment of that income, based on
the average market exchange rate announced by the Central Bank of the Republic of Armenia as of that day.

. PERSONAL TAX

Resident and non-resident individuals shall be deemed to be income taxpayers;

Individual entrepreneurs and notaries — as individuals — shall be deemed to be income taxpayers only in respect of their
personal income.

The following shall be considered subject to income tax:

Regarding resident individuals — the gross income derived from sources of and/or outside Armenia, except for entrepreneurial
income of individual entrepreneur’s record-registered in Armenia and notaries;

Regarding non-resident individuals — the gross income derived from Armenian sources, except for income attributable to a
permanent establishment of non-resident individuals carrying out activities in Armenia through a permanent establishment and/
or deriving Armenian-sourced income through a permanent establishment, as well as income derived from foreign economic
activity.

The following shall be considered to be the income tax base:

Regarding resident individuals — taxable income, which is determined as the positive difference between gross income and
deducted income;

Regarding non-resident individuals — taxable income, which is determined as the positive difference between gross income
and deducted income prescribed by the Tax Code.

Income tax rates:
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The income tax against the tax base is calculated at a flat rate of 23% starting from 1st January 2020 and will be gradually
lowered to 20% as follows:

0 22% starting from 1st January 2021;

0 21% starting from 1st January 2022; and

0 20% starting from 1st January 2023;

The income tax on interest shall be calculated at a 10% rate, according to the withholdings prescribed by the Tax Code;
The income tax on royalties shall be calculated at a 10% rate;

The income tax on rentals shall be calculated at a 10% rate, whereas in case the total of the rentals received during the tax year
exceeds AMD 58.35 million, an additional income tax at a 10% rate shall be calculated on the surplus;

The income tax on dividends received by foreign nationals and stateless persons shall be calculated at a 5% rate, and the
income tax on dividends received by citizens of the Republic of Armenia shall be carried out at a 5% rate;

The income tax on the total income received from tax agents as a result of the alienation of property shall be calculated at a
10% rate;

The income tax on income received from the alienation of a building, its apartments or other premises by a constructor shall be
calculated at a 20% rate
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I. TREATY AND NON-TREATY WITHHOLDING TAX RATES

Armenia

Dividends
Interest Royalties
Individuals, companies | Qualifying companies (%) (%)
(%) (%)

Domestic rates
Companies 10 10 0/10 10
Individuals 10 N/A 10 10

Treaty countries:
Austria 15 5 10 5
Belarus 15 10 10 10
Belgium 15 5 10 8
Bulgaria 10 5 5/10 5/10
Canada 15 5 10 10
China 10 5 10 10
Croatia 10 0 10 5
Cyprus 5 0 5 5
Czech Republic 10 10 5/10 5/10
Denmark 5/15 0/5 5/10 5/10
Estonia 15 5 10 10
Finland 15 5 5 5/10
France 15 5 10 5/10
Georgia 10 5 10 5
Germany 10/15 715 5 6
Greece 10 10 10 5
Hungary 10 5 5/10 5
India 10 10 10 10
Indonesia 15 10 10 10
Iran 15 10 10 5
Ireland 15 0/5 0/5/10 5
Israel 15 0/5/15 5 5/10
Italy 10 5 10 7
Kazakhstan 10 10 10 10
Kuwait 5 5 5 10
Latvia 15 5 10 10
Lebanon 10 5 8 5
Lithuania 15 5 10 10
Luxembourg 15 5 10 5
Malta' 10 5 5 5
Moldova 15 5 10 10
Poland 10 10 5 10
Qatar 10 5 5 5
Romania 10 5 10 10
Russia 10 5 10 0
Serbia 8 8 8 8
Singapore! 5 0 5 5
Slovak Republic 10 5 10 5
Slovenia 10 5 10 5
Spain 10 0 5 5/10
Sweden 15 0/5 5 5
Switzerland 15 5 10 5
Syria 10 10 10 12
Thailand 10 10 -/10 15
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Armenia-Australia

Dividends
— - — - Interest Royalties
Individuals, companies | Qualifying companies (%) (%)
(%) (%)

Turkmenistan 15 5 10 10
Ukraine 15 5 10
United Arab Emirates 3 3 0
United Kingdom 10/15 0/5 5

Notes:

1. Effective date: 1st January 2022.

AUSTRALIA

MEMBER FIRM
City
Adelaide

Brisbane

Canberra

Gold Coast

Hobart

Melbourne

Newcastle

Perth

Sydney

Tamworth

BASIC FACTS
Full name:
Capital:

Main languages:
Population:
Monetary unit:
Internet domain:

Int. dialling code:
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Name

Nicole Peterson

Gary Calford

Ross Di Bartolo

Scott McMurtrie

Daniel Rands

Timothy Bow

Darren Shone

Chris Roos

lain Spittal

Mark O’Connor

Contact Information
+618 8373 5588

nicole.peterson@pkfsa.com.au

+617 3839 9733
gary.calford@pkf.com.au

+612 6257 7500

ross.dibartolo@pkf.com.au

+617 5553 1000

scott.mcmurtrie@pkf.com.au

+613 6231 9233

drands@pkftasmania.com.au

+613 9679 2222
tbow@pkf.com.au

+612 4963 5116
dshone@pkf.com.au

+618 9426 8999

croos@pkfmack.com .au

+612 8346 6076
ispittal@pkf.com.au

+612 6768 4500
moconnor@pkf.com.au

Commonwealth of Australia

Canberra

English

25.97 million (2022 estimate)

Australian Dollar (AUD)

.au
+61
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Australia

KEY TAX POINTS

» Australian resident companies are subject to company income tax on income derived from all sources. Non-resident companies
are required to pay income tax only on Australian-sourced income.

» There is no branch profits tax in Australia. However, Australian branches of foreign companies will generally only be taxed on
Australian-sourced income at the prevailing company tax rate.

« All entities that carry on an enterprise in Australia are required to register for the goods and services tax (GST) if their annual
turnover meets the registration turnover threshold.

» Australia has a CFC regime which is designed to ensure certain types of passive and associated party income of a CFC is
included in the controlling Australian resident’s taxable income each financial year.

*  Where foreign sourced income is included in assessable income, tax credits are available equal to the lesser of the foreign
tax paid and the Australian tax payable. Credits are also available to Australian companies for foreign tax paid under the CFC
regime on attributed income.

*  Wholly-owned groups of Australian companies and, in some circumstances, unit trusts can elect to have their income tax liability
calculated on a consolidated basis.

* Non-arm’s-length international profit-shifting arrangements and other international transactions between related parties are
governed by transfer pricing rules which give the Commissioner of Taxation the power to calculate the income tax payable
based on arms-length prices.

« Withholding tax must be deducted from interest, royalties and dividends (to the extent they are not franked) paid to non-residents.

* Income tax is payable by Australian resident individuals on non-exempt income derived from worldwide sources. Non-resident
individuals are only required to pay tax on Australian-sourced income.

» There is no separate capital gains tax, but capital gains are included in taxable income. The tax treatment of capital gains and
losses is generally the same for individuals and trustees as for companies, but there are some differences (e.g. Australian
resident individuals and trustees, unlike companies, can claim a 50% discount of capital gains on assets held for more than one
year). Small business CGT concessions may also reduce capital gains where certain conditions are met.

* There is no net wealth tax, real estate tax or inheritance or gift tax.
A. TAXES PAYABLE

COMPANY TAX

Australian resident companies are subject to company income tax on their income derived from all sources. Non-resident companies
are required to pay income tax only on Australian-sourced income. Resident companies are those that are incorporated in Australia
or those that carry on business in Australia and either have their central management and control in Australia or their voting power
controlled by shareholders who are Australian residents.

The tax year runs from 1 July to 30 June. Companies’ financial years usually coincide with the tax year. A taxpayer can choose
to have an accounting period different to the tax year if they wish but this will require additional costs of preparing another set of
accounts based on the tax year. Alternatively, if a taxpayer has a good reason for having a financial year other than 1 July to 30
June they can apply to the Australian Tax Office to have a substituted accounting period (SAP) and align the tax year with their
financial year. The Australian Tax Office will generally accept applications for an SAP where an Australian subsidiary wants to align
its tax year with its foreign parent company’s financial year. The company tax rates applied to the company’s taxable income are:

» 25% for companies with aggregate annual turnover of less than AUD 50 million for the 2021/22 income year); and
* 30% for all other companies.
Note, the reduced rate of company tax does not apply to entities which derive more than 80% of revenue from passive income.

A company is generally required to ‘self-assess’ its likely tax liability in a financial year and pay tax by quarterly or monthly
instalments with the final tax liability being reconciled in an annual tax return. ‘Likely tax’ is the latest estimate of tax payable made
by the company in a current financial year. If no estimate is made, ‘likely tax’ is the tax assessed in the preceding year. Company
tax is payable on a quarterly basis (except for companies with a turnover of greater than AUD 20 million which are required to remit
instalments monthly). Companies that are not required to report their goods and services tax (GST) on a monthly basis and with
income tax payable of less than AUD 8,000 for the most recent income year can elect to pay an annual instalment of tax rather than
quarterly instalments. Generally, the annual payment date is 21 October when the income year ends on 30 June.

Monthly or quarterly company tax instalments are payable within 21 days after the end of each month/quarter of the financial year.
However, where taxpayers are eligible to pay other quarterly obligations on a deferred basis (namely those entities that are required
to pay GST on a quarterly basis); the due date is the 28th day after the end of the quarter (except for the December quarter in which
case payment date is 28 February). There are two methods of working out the instalment payment amount as follows:

* Instalment Income Option: the payment amount is the amount of gross assessable income earned for that month or quarter (less
capital gains) multiplied by the instalment rate. The instalment rate is advised by the Tax Office and is based on the company
tax paid on the most recent tax assessment divided by the company’s turnover (less capital gains). This method is available to
all taxpayers.

* GDP adjustment notional tax option: the payment income amount is based on the assessable income figure from the most
recent tax return multiplied by a GDP factor. The income amount is advised by the Tax Office. This method is available for
individual taxpayers or other entities where their most recent assessed taxable income was under AUD 2 million. Certain
categories of taxpayers such as farmers, sports people and artists may meet their liability for these four instalments by making
two payments per year.

BRANCH PROFITS TAX

There is no branch profits tax in Australia. However, Australian branches of foreign companies will generally only be taxed on
Australian-sourced income at the prevailing company tax rate.
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GOODS AND SERVICES TAX (GST)

All entities that carry on an enterprise in Australia are required to register for the goods and services tax (GST) if their annual
turnover meets the registration turnover threshold of AUD 75,000 or AUD 150,000 for not-for-profit organisations. Once registered,
entities are required to charge 10% GST on all goods and services that they supply within Australia, unless the supplies are
specifically excluded, such as education, health, childcare services and certain types of food.

Registered entities are entitled to claim an ‘input tax credit’ equal to the amount of GST paid on purchases, provided that those
purchases were used for a ‘creditable purpose’ in carrying on their enterprise. This means that the cost of the GST is effectively
borne solely by the end user. However, there are two exceptions to the general rule:

(1) GST-free supplies (zero rated supplies): These supplies are provided by enterprises to their customers free of GST, and the
enterprise is also allowed to claim input tax credits on its creditable business acquisitions. Examples include education and
health providers and certain types of food.

(2) Input taxed supplies: These supplies are provided by enterprises to their customers free of GST, but the enterprise is not
allowed to claim any input tax credits on its creditable business acquisitions, effectively treating the supplier as an end user.
Examples include financial services providers and residential accommodation supplies.

The GST collected from customers is remitted to the Federal Government on a quarterly or monthly basis, depending on the size
of the entity’s annual turnover.

There are new rules regarding the supply of goods and services by non-residents to Australian consumers which should be
considered particularly digital services such as software.

FRINGE BENEFITS TAX (FBT)

Fringe benefits tax is a federal tax that is payable by resident and non-resident employers (with sufficient connection with Australia)
on certain benefits that are provided to their employees. The tax is levied at a rate of 47% for the FBT year ending 31 March 2022
on the ‘grossed-up taxable value’ of each benefit that is provided to employees. FBT is separate from income tax.

In calculating the ‘grossed-up taxable value’ of a fringe benefit, the provider must first determine whether they are entitled to a GST
input tax credit on that benefit. If so entitled, the value of the benefit must be ‘grossed up’ using a rate of 2.0802 for the 2022 FBT
year. In all other cases, the value of the benefit is grossed up using a rate of 1.8868.

The grossing up methodology effectively levies tax on the benefit at the rate of tax that an employee on the highest marginal tax
rate would pay on the cash salary required for them to pay for the benefit out of after tax salary and taking into account any GST
input tax credit the employer can claim on providing the benefit. Employees can make non-tax deductible contributions towards the
private use component of a benefit to reduce the taxable value, thereby reducing the FBT payable.

The FBT year runs from 1 April to 31 March. If the prior year’s FBT liability is AUD 3,000 or more, it is payable on a quarterly basis
on the same payments dates as quarterly company tax (see above). If the total FBT liability is less than AUD 3,000, an annual
payment is required. The annual FBT return is due for lodgement by 21 May of each year. Any FBT paid in Australia by an employer
is generally deductible for Australian income tax purposes.

SUPERANNUATION CONTRIBUTIONS

Employers are required to make superannuation contributions on behalf of their employees at a rate of 10% (from 1 July 2021) of
the employee’s salary and wages. The rate will increase gradually until it reaches 12% on 1 July 2025. Contributions are required
on a quarterly basis.

If insufficient contributions are made, employers are liable for a Superannuation Guarantee Charge. The ‘charge’ includes the
shortfall in the contributions together with an interest component and an administration fee. Employers who have a superannuation
guarantee shortfall are required to lodge a Superannuation Guarantee Statement together with the ‘charge’ on the 28th day of the
second month following the end of the quarter.

Superannuation contributions made by employers for their employees are generally income tax deductible and subject to 15%
contributions tax payable by the superannuation fund. Where the employee’s aggregate taxable income and concessional
superannuation contributions exceed AUD 250,000 additional tax of 15% of the excess contributions is payable. Employees can
make superannuation contributions on a “salary sacrifice” basis which effectively means these contributions are also tax deductible.
There is a cap on the annual deductible aggregate superannuation contributions of AUD 27,500 for employees of all ages applying
from 1 July 2021. Where concessional contributions exceed the cap, the excess amount is included in the individual’'s assessable
income and taxed at their marginal tax rate. From 1 July 2018, individuals with superannuation balances of less than AUD 500,000
will have the ability to carry forward unused concessional contributions from up to the five previous financial years, and use the
amounts to make additional concessional contributions during a particular financial year.

OTHER TAXES
Other Federal taxes include:
(1) Customs & Excise duties on certain imported items.

(2) The Petroleum Resource Rent Tax (PRRT) regime applies to onshore petroleum projects - including coal seam gas, tight gas
and shale oil projects - as well as the offshore North West Shelf project. The PRRT is payable on the taxable profit of a person
in relation to a petroleum project. If a person has an entitlement to assessable petroleum receipts from a production licence
they will have a petroleum project.

(3) Minerals resource rent tax: this tax was repealed effective September 2014.
(4) Excise on fuel, tobacco and alcohol.

(5) Luxury Car Tax of 33% is payable on the value of certain vehicles that exceed the luxury car threshold of AUD 69,152 for the
2021/2022 year.

(6) Wine Equalisation Tax is a tax of 29% of the wholesale value of wine imported into Australia or sold by wholesale.
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LOCAL TAXES
The States and Territories of Australia impose the following taxes:
(1) Stamp Duty: payable on specified transactions, including certain transfers of property.

(2) Payroll tax: payable by employers who have total payrolls exceeding specified thresholds which vary from State to State.
Payroll tax rates between each State and Territory varies from 4.75% - 6.85%.

(3) Land and property taxes.
(4) Workcare / workers compensation levies or premiums.
(5) Insurance Duty: payable on certain insurance premiums.

B. DETERMINATION OF TAXABLE INCOME

Taxable income equals assessable income less allowable deductions. Assessable income includes ordinary income under common
law and statutory income but does not include specifically exempt or non-assessable income. Generally, to be deductible, losses
and outgoings must relate to the gaining or producing of assessable income. Some items are specifically non-deductible, such
as penalties and fines. Capital expenses are generally non-deductible but may be deducted over time as a capital allowance or
included in the capital gains tax (CGT) cost base. Expenses incurred in producing exempt income are also non-deductible. It is
possible to claim a portion of expense items that have dual purposes. Special rules apply in respect of the categories listed below.

CAPITAL ALLOWANCES

Plant, equipment and other depreciable items are generally written off over their effective life. There are alternative rules for small
business taxpayers with average turnover less than AUD 10 million. Taxpayers may self-determine the effective life of plant to
calculate the tax depreciation rate or instead may rely on tax rates published by the Commissioner of Taxation. Either the straight-
line or diminishing-value methods of depreciation can be used for each item of plant and is determined as follows:

(1) Straight-line method: 100% divided by the Asset’s effective life.
(2) Diminishing-value method: 200% divided by the Asset'’s effective life.

Motor vehicles are subject to an indexed depreciation cost limit. The limit for the 2021/2022 financial year is AUD 60,733. A small
business can pool depreciable assets in a general small business pool to be written off at one rate. The deduction for an asset
acquired during an income year and allocated to the general small business pool is 15% of the taxable purpose proportion of its
adjustable value. The general small business pool is written off at 30% per income year thereafter.

There are numerous changes to capital allowance deductions which were introduced as part of the Australian Government’s
stimulus response to the impact of COVID-19. These are intended to be temporary measures, generally lasting until 30 June 2023.
For the majority of businesses, this should mean that an immediate write-off can be claimed for the cost of acquiring fixed assets.

STOCK /INVENTORY

All trading stock on hand at the beginning of the year of income and all trading stock on hand at the end of that income year must
be taken into account in determining taxable income.

Each item of inventory must be valued at the end of each financial year at:

* Cost price valued at full absorption cost;

» Market selling value (the current selling value in the taxpayer’s trading market); or,
* Replacement cost.

The closing value adopted becomes the opening value at the beginning of the following income year. Acceptable valuation methods
include FIFO, average cost, standard costing and retail inventory method. Non-acceptable valuation methods include LIFO and the
base stock method. Certain small business taxpayers who have an annual turnover of less than AUD 10 million are only required
to make such valuations where the value of their stock changed by more than AUD 5,000.

CAPITAL GAINS AND LOSSES

Net capital gains are generally included in the determination of assessable income. Capital losses cannot be deducted from
assessable income, and can only be offset against capital gains. Capital losses can be carried forward indefinitely to offset against
future capital gains. Net capital gains are determined by deducting the cost base of an asset from the proceeds received on disposal
of that asset. The purchase price of an asset purchased prior to 21 September 1999 can be adjusted for inflation indexation to the
quarter ending 30 September 1999. Indexation is not available for assets purchased after 21 September 1999. In lieu of indexation,
individuals and trustees may be eligible for a 50% reduction in their assessable capital gain if certain conditions are met. Complying
superannuation funds are eligible for a 33.33% discount. This reduction is not available for companies.

Small business taxpayers which meet the eligibility conditions may access the small business CGT concessions which contain CGT
exemptions and reduction concessions. These may allow the taxpayer to disregard or defer some or all of a capital gain arising
from an active asset utilised in a small business. Other exemptions from capital gains tax may also be available, such as the main
residence exemption, gains from foreign branches or small business exemptions for businesses that satisfy certain criteria. Foreign
residents are exempt from Australian CGT except on Australian real property; business assets used in an Australian permanent
establishment (PE); or equity interests in Australian or foreign companies or trusts with substantial interests in Australian real
property either directly or indirectly through interposed entities. Australian real property includes Australian land and mining,
quarrying and prospecting rights over Australian land.

The 50% CGT discount for non-residents was removed on capital gains accrued after 8 May 2012 on Taxable Australian Property
such as real estate and mining assets. However, non-residents will still be entitled to the 50% discount on capital gains accrued
prior to this date (after offsetting any capital losses) provided they obtain a market valuation of assets as at 8 May 2012. Please
also note that non-residents are no longer entitled to the main residence exemption.

Australia has also recently introduced a 12.5% foreign resident capital gains withholding tax applicable on disposal of certain
taxable Australian property (e.g. real property with a disposal price of AUD 750,000 or greater). There are a number of exemptions
to this requirement and in other circumstances (e.g. the sale of shares) it is necessary to obtain clearance certificates or vendor
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declarations to avoid the requirement to withhold this tax. Please note that this withholding tax can also apply to indirect sales of
Australian property (e.g. the sale of a non-resident company which owns shares in an Australian company).

DIVIDENDS

In general, dividends received by resident shareholders from resident companies are taxable but grossed up for any franking
credits attached. The franking credits are equivalent to the tax paid by the company on its profits out of which the dividend was
paid. However, resident shareholders are allowed a tax offset of tax equal to the amount of any franking credits on the dividend.
Dividends received from non-resident companies do not qualify for this tax offset, but may be entitled to a foreign tax credit (see
foreign tax relief below). Alternatively, the dividend may be tax-exempt if the recipient is an Australian company that has a 10% or
greater interest in the foreign company.

Dividends paid by non-resident companies in certain foreign countries are also exempt to the extent that they represent profits
already taxed in Australia under Australia’s Controlled Foreign Corporation (CFC) rules. Dividends paid by resident companies to
non-resident shareholders are not subject to income tax but may be subject to withholding tax to the extent that the dividends are
not franked (i.e. have been paid out of Australian-taxed profits) or are not paid out as conduit foreign income (i.e. a flow-through of
non-taxable foreign income such as dividends from foreign subsidiaries). Payments of dividends are not generally tax deductible.

INTEREST DEDUCTIONS

Interest is generally deductible to the extent it relates to funds borrowed for income-producing purposes. Interest deductions may
be restricted by the thin capitalisation provisions. The thin capitalisation rules seek to deny deductions for interest payments if the
taxpayer’s debt exceeds 60% of the value of its assets. The interest attributable to this excess is denied deductibility. An exception
to this rule is where the taxpayer can satisfy an ‘arm’s length test’, which focuses on the taxpayer’s likely borrowings if it had acted
at arm’s length and what independent lenders would lend to the taxpayer on arm’s length terms. Taxpayers can also access a
‘worldwide gearing test’ which broadly allows a proportion of debt levels in Australia which matches that of the worldwide group.

The thin capitalisation provisions apply to foreign controlled Australian entities and the inward investments of foreign nationals
and Australian-based entities with foreign investments. A de minimis rule ensures that all corporate entities and their associates
(regardless of their nature or business) that claim no more than AUD 2 million for the financial year in debt deductions per income
year will not be subject to the thin capitalisation rules.

MANAGED INVESTMENTS

There are complex rules relating to Managed Investment Trusts (MIT) that can reduce the withholding rates applicable to payments
made to foreign residents. These rules should be carefully considered if applicable as they are complex.

LOSSES

A tax loss is the excess of allowable deductions over assessable income (not including exempt income) and can be carried forward
indefinitely to offset against future taxable income. For companies and trusts the deductibility of losses is restricted by a ‘continuity
of ownership’ test (more than 50% of voting, dividend and capital rights). Alternatively, the loss is deductible if the company passes
a ‘same business’ or ‘similar business’ test.

A limited loss carry-back regime was also introduced as part of the Australian Government’'s COVID-19 response. In some
circumstances, a company will be eligible to carry back losses incurred in the 2020, 2021, 2022 or 2023 income years against profits
arising in the 2019, 2020, 2021 or 2022 income years. There are strict eligibility criteria to be satisfied in order to claim this benefit.

FOREIGN SOURCED INCOME

(i) Controlled Foreign Corporations (CFCs): Australia has a CFC regime which is designed to ensure certain types of passive
and associated party income of a CFC is included in the controlling Australian resident’s taxable income each financial year.
In general, a foreign company will be regarded as a CFC where:

» Five or fewer Australian residents hold an associate inclusive 50% interest in the foreign corporation or have de facto control
of the foreign entity;

* An Australian entity (and its associates) has 40% or greater control in the foreign corporation, unless they can prove that
their interest is not a controlling interest; or,

» lrrespective of the interests in a foreign company, a group of five or fewer Australian entities (either alone or together with
associates) has actual control of the company.

CFCs in seven listed countries (USA, UK, France, Germany, Japan, Canada and New Zealand) are largely exempted from
the CFC rules. There are several exemptions to the CFC rules including an active business exemption. The Government is
currently reviewing the CFC provisions with a view to simplifying the rules.

(ii) Most foreign branch profits and capital gains of a resident company are generally not taxed when the income or gain is derived
in carrying on a business through a permanent establishment in the following listed countries: UK, US, Canada, France,
Germany, Japan and New Zealand. Losses from branches in the countries listed above cannot be claimed. Foreign branches of
resident companies in other countries (unlisted countries) are generally not subject to tax on profits or gains where the income
is from an ‘active business’ and for capital gains where the company used the asset wholly or mainly in an active business.
Associated losses are also not deductible against the Australian source income of the entity.

CONDUIT FOREIGN INCOME

The conduit foreign income rules allow foreign income and certain foreign capital gains to flow through Australian companies and
other interposed entities to foreign residents without being taxed in Australia.

ANTI-HYBRID RULES

Australia has recently introduced hybrid mismatch rules, applicable to income years commencing on or after 1 January 2019. These
rules are intended to prevent Australian taxable entities from being able to avoid income tax, or obtain a double non-taxation benefit,
by exploiting differences between the tax treatment of entities and instruments across different countries.
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These rules are complex and far-reaching. As well as targeting actual hybrid mismatch arrangements (i.e. when there is a difference
in international tax treatment between instruments or entities that leads to effective double deductions or deductions without income
inclusion) the rules also apply to financing arrangements such as ordinary loans from foreign related parties where the lender is
taxed at 10% or less.

These rules do not contain a de minimis threshold nor a grandfathering exclusion. Importantly, they do not require a tax avoidance
motive to be applicable. There are, however, a number of carve-outs to consider.

The hybrid mismatch rules target payments which give rise to:

a) a tax deduction in two or more countries (deduction/deduction (DD) outcome);

b) a tax deduction in one country and no assessable income in any other country (deduction/non-inclusion (DNI) outcome);
c) interest payments made to foreign related parties where the lender is taxed at 10% or less (in some circumstances); or
d) certain distributions which give rise to a tax deduction in a foreign country.

These rules can apply where there is a direct Australian group member participant but also if there is no direct Australian participant
but the arrangement can be traced under the rules to the Australian entity.

The effect of the hybrid rules is to deny an Australian tax deduction or increasing Australian assessable income.

INCENTIVES
Specific write-offs are provided for the mining and primary production industries.

Special taxation treatment is also afforded to investment in innovative Australian companies through a ‘venture capital tax
concession’.

The Research & Development (R&D) tax incentive provides a tax offset for eligible R & D activities targeting R&D activities that
benefit Australia. The two core components of the incentive include:

» Refundable tax offset for certain eligible entities whose aggregated turnover is less than AUD 20 million;
* A non- refundable tax offset for all other eligible entities.

OTHER

(i) Debt Forgiveness: Where a commercial debt is forgiven, special provisions operate in some circumstances to effectively tax the
borrower on the benefit received as a result of the forgiveness of the debt. The ‘net forgiven amount’ is not included directly in
the borrower’s assessable income but is applied against the borrower’s tax attributes in the following order:

(1) Reduction of revenue losses.

(2) Reduction of net capital losses.

(3) Reduction of deductions for particular expenditure.
(4) Reduction of the cost base of certain assets.

(i) Debt/Equity Rules: The debt equity rules determine the nature of an instrument for taxation purposes. Broadly speaking, the
rules are based on the substance of the arrangement rather than its legal form. The rules determine whether a return on a debt

or equity interest in an entity may be frankable and non-deductible (like a dividend) or may be deductible to the entity and not
frankable (like interest).

(iii) Taxation of Foreign Exchange (forex) Gains or Loss: Special rules tax forex gains and allow tax deductions for forex losses.
The rules apply to transactions where there is a disposal of foreign currency or a disposal of a right to foreign currency, a
ceasing of a right or obligation to receive foreign currency, or a ceasing of a right or obligation to pay foreign currency. These
provisions will not apply where the taxpayer has made certain elections.

(iv) Taxation of Financial Arrangements (TOFA): Broadly, the TOFA regime defines what constitutes a financial arrangement
and provides a framework for calculating gains and losses on financial arrangements through default and elective tax timing
methods. In broad terms, it is directed to entities that have:

» Aggregated turnover of greater than AUD 100 million; or,
» Assets of greater than AUD 300 million
However, certain exceptions apply.

C. FOREIGN TAX RELIEF

Where foreign sourced income is included in a taxpayer’s assessable income, foreign income tax offsets are available at the lesser
of the foreign tax paid or the Australian tax payable. Any withholding tax paid on an assessable dividend from a foreign company
will generally be allowed as a foreign income tax offset.

D. CONSOLIDATED CORPORATE GROUPS

Wholly-owned groups of Australian companies and trusts in some circumstances can elect to have their income tax liability
calculated on a consolidated basis. This means that the entire group is treated, and taxed, as a single corporate taxpayer. Where
the parent of Australian subsidiary entities is a foreign entity, the consolidation regime allows for the Australian subsidiary entities
to be grouped under the consolidation regime where certain conditions are met.

E. RELATED PARTY TRANSACTIONS

Non-arm’s-length international profit-shifting arrangements and other international transactions between related parties are
governed by transfer pricing rules which give the Commissioner of Taxation the power to calculate the income tax payable based
on arm’s length prices.

Documentation requirements and arm’s-length conditions aim to align Australian requirements with OECD Guidance material.
Contemporaneous documentation should be prepared prior to lodgement of the entity’s income tax return and records should be
made readily available to avoid failing to demonstrate a reasonably arguable position in the event of a transfer pricing adjustment.
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The Australian Government has adopted a number of the recommendations of the OECD/G20 Base Erosion and Profit Shifting
(BEPS) Action Plan. Australia has agreed to facilitate the exchange of Country-by-Country (CbC) reports between tax authorities in
different jurisdictions to better assess transfer pricing risks. The measure takes effect from income years commencing on, or after,
1 January 2016. It requires multinational entities with an annual global income of AUD 1 billion or more to provide the ATO with
reporting statements within 12 months after the end of their income tax year.

It is also necessary for all Australian entities who are part of a consolidated accounting group where revenue exceeds AUD 1 billion
to annually lodge a Master File and Local File with the ATO. These entities must also to lodge a Country-by-Country report or notify
the ATO if a group entity has lodged this overseas.

F. WITHHOLDING TAXES

Withholding tax must be deducted from interest, royalties and dividends (to the extent they are not franked) paid to non-residents.
Liability for the remittance of withholding taxes rests with the payer of such amounts. Withholding tax is collected through the PAYG
system and is determined according to the payer's PAYG withholding status. The payer is also required to lodge an annual report
with the Commissioner of Taxation where such amounts have been withheld during the financial year. The relevant withholding
tax rates are:

Type of income Rate

1. Dividends - franked 0%

2. Dividends — unfranked' 0 - 15% (treaty countries); 30% (non-treaty countries)
3. Interest 10% (NIL for financial institutions under certain treaties)
4. Royalties 5% - 15% (treaty countries); 30% (non-treaty countries)
Note:

1. Australia does not impose withholding tax on dividends to the extent they are franked. To the extent dividends are unfranked, i.e. when paid
out of profits of a company that have not borne Australian tax, the rate can be as low as 0% or 5%, if the beneficial owner of the dividends is
a company that holds at least 80% or 10%, respectively, of the voting power in the payer. In all other cases, the rate is generally 15%.

G. EXCHANGE CONTROL

Where more than AUD 10,000 of Australian currency is physically taken out of Australia, the departing individual must report this
to an Australian Customs Officer, or to the Australian Transaction Reports and Analysis Centre, (AUSTRAC). Equivalent amounts
of foreign currency that are brought into Australia must also be reported.

H. PERSONAL TAX

Income tax is payable by Australian resident individuals on non-exempt income derived from worldwide sources. Non-resident
individuals are only required to pay tax on Australian-sourced income. Residency is generally determined by reference to common
law principles of residence. However, an individual can also be deemed an Australian resident if the individual’s domicile is in
Australia (unless they have a permanent place of abode outside Australia) or where the individual has spent more than one half
of the relevant year of income in Australia (unless their usual place of abode is outside Australia and they do not intend to take up
residence in Australia).

Individuals that become residents for a short time may be eligible for the temporary resident tax exemptions on their foreign income
and capital gains. If they are holders of a temporary resident visa (generally for up to four years but may be longer), they will not
be taxed on foreign-sourced income unless the income relates to employment or services rendered while they are a resident of
Australia. In addition, temporary residents are not taxed on capital gains except for gains on ‘Taxable Australian Property’ (see
capital gains section above). Income tax is payable on taxable income, which is the ‘excess’ of assessable income less allowable
deductions.

Assessable income includes business income, employment income, capital gains on certain assets, dividends, rent and interest.
Allowable deductions include outgoings incurred in gaining or producing assessable income such as interest expenses and
statutory deductions such as tax-deductible gifts to specified charitable entities.

Most individual taxpayers that are employees will generally have Pay-As-You-Go (PAYG) tax instalments withheld from their salary
or wage payments by their employers. Most individuals who are either self-employed or who earn non-salary income are required
to make interim payments of tax during the financial year. The amount of these instalments is calculated using the same method
outlined in section ‘A’ above for companies. Individuals with a most recent notional tax assessment of less than AUD 8,000 can
elect to make an annual payment, otherwise interim payments are generally required either 21 days after the payment period (or
28 days if they are deferred business activity statement (BAS) payers).

A 2% levy, called the Medicare Levy, is payable by resident individual taxpayers. This levy covers basic hospital and medical
expenses for all Australian residents and is assessed on the taxable income of resident individual taxpayers with no maximum
ceiling on the amount payable. Low income taxpayers may be eligible for an exemption or reduced levy.

Temporary residents will generally be eligible to obtain a Medicare levy exemption. Higher income individuals without private health
insurance are subject to an additional Medicare Levy Surcharge of between 1% and 1.5%.

A rebate is available to resident taxpayers for the cost of private health insurance. The rebate is subject to an income test and
differs depending on the age of the taxpayer. A low income tax offset is available, dependent on income levies. Various other tax
offsets are also available to resident individual taxpayers such as medical expenses rebate, zone offsets and superannuation offset.
The tax rates for Australian individual residents and non-residents in the 2021/2022 financial year are outlined as follows:
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Australia

Taxable Income Taxable Income Tax On Rate On
Exceeding Not Exceeding Lower Amount Excess
AUD AUD AUD %
0 18,200 0 0.0
18,201 45,000 0 19.0
45,001 120,000 5,092 325
120,001 180,000 29,467 37.0
180,001 — 51,667 45.0
Note, these rates exclude 2% Medicare Levy and Medicare Levy Surcharge.
Non-resident Individuals - rates 2021/2022
Taxable Income Taxable Income Tax On Rate On
Exceeding Not Exceeding Lower Amount Excess
AUD AUD AUD %
0 120,000 0 32,5
120,001 180,000 39,000 37.0
180,001 — 61,200 45.0
TREATY AND NON-TREATY WITHHOLDING TAX RATES
Dividends' Interest? Royalties®
(%) (%) (%)
Resident corporations or individuals: 0 0 0
Non-resident corporations or individuals of non-treaty countries: 30 10 30
Treaty countries:
Argentina 10/15 12 10/15
Austria 15 10 10
Belgium 15 10 10
Canada 5/15 10 10
Chile 5/15 5/15 5/15
China 15 10 10
Czech Republic 5/15 10 10
Denmark 15 10 10
East Timor 15 10 10
Fiji 20 10 15
Finland 0/5/15 10 5
France 0/5/15 0/10 5
Germany 15 10 10
Greece 30 10 30
Hungary 15 10 10
India 15 15 10/15/20
Indonesia 15 10 10/15
Ireland 15 10 10
Italy 15 10 10
Japan 0/5/10 0/10 5
Kiribati 20 10 15
Korea 15 15 15
Malaysia 0/15 15 15
Malta 15 15 10
Mexico 0/15 0/10/15 10
Netherlands 15 10 10
New Zealand 0/5/15 0/10 10
Norway 0/5/15 0/10 5
Papua New Guinea 15/20 10 10
Philippines 15/25 0/10/15 15/25
Poland 15 10 10
Romania 5/15 10 10
Russia 5/15 10 10
Singapore 15 10 10
Slovak Republic 15 10 10
South Africa 5/15 0/10 5
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Dividends' Interest? Royalties®
(%) (%) (%)

Spain 15 10 10
Sri Lanka 15 10 10
Sweden 15 0/10 10
Switzerland 0/5/15 0/10 5
Taiwan 10/15 10 12.50
Thailand 15/20 10/25 15
Turkey 15 10 10
United Kingdom 0/5/15 0/10 5
United States 0/5//15 10/15 5
Vietnam 10/15 10 10
NOTES:

1.

Franked dividends paid by Australian resident companies to non-residents are exempt from dividend withholding tax. To the extent dividends
are unfranked, i.e. when paid out of profits of a company that have not borne Australian tax, the rate can be as low as 0% or 5%, if the beneficial
owner of the dividends is a company that holds at least 80% or 10%, respectively, of the voting power in the payer. In all other cases, the rate
is generally 15%

Non-resident interest withholding tax in Australia is limited to 10% under Australian tax law.

Withholding tax of 30% is generally imposed on the gross amount of royalties paid from Australia to non-residents. A reduced rate is applicable
to residents of treaty countries as listed above.

The various rates may change according to categories and circumstances. Taxpayers should consult the applicable DTAs to
ascertain the applicable rate.

AUSTRIA

MEMBER FIRMS

City
Graz

Salzburg

Vienna

BASIC FACTS

Full name:
Capital:

Main languages:
Population:
Monetary unit:
Internet domain:

Int. dialling code:

Name Contact Information
Clemens Corti +43 316 82 60 82
clemens.corti@pkf.at

Stephan RoBIhuber +43 662 84 22 90
Stephan.roesslhuber@pkf.at

Thomas Auperlechner +43 1 51 28 780
Thomas.ausserlechner@pkf.at

Republic of Austria

Vienna

German

9.05 million (2022 estimate)
Euro (EUR)

.at

+43
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Public and private limited companies and certain other entities, such as cooperative purchasing societies and mutual insurance
companies, are subject to corporate income tax at 25%.

Resident companies are subject to tax on their worldwide income. Non-resident companies are taxed on income attributable to
an Austrian permanent establishment and certain other Austrian-sourced income.

There is no specific capital gains tax for limited companies. Capital gains and losses are generally treated as ordinary business
income (or loss) and are taxed at regular corporate income tax rates.

The group taxation regime allows for offsetting losses against group profits. In certain cases, losses incurred by non-Austrian
resident members of the group may be utilised.

VAT is generally imposed on the delivery of goods and the supply of services within Austria by entrepreneurs within the scope
of their business and on imports into Austrian customs territory.

Austria imposes a 27,5% withholding tax on dividends, unless double taxation treaties provide otherwise. Withholding tax is also
levied on royalties at 20% and interest from banks and financial instruments at 25%.

Austrian resident individuals are subject to unlimited tax liability on their worldwide income, including income from trade or
business, professional services, employment, property and investments.
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* Non-resident individuals are only taxed on Austrian-sourced income. An individual is generally treated as resident in Austria if
he or she is domiciled or establishes a habitual place of abode in Austria (including a six-month stay in Austria).

A. TAXES PAYABLE

COMPANY TAX

Public and private limited companies and certain other entities, such as cooperative purchasing societies and mutual insurance
companies, are subject to corporate income tax at 25%, which will be reduced to 24% in 2023 and to 23% from 2024. Limited
companies incurring a tax loss or earning small profits must pay a minimum tax of EUR 1,750, EUR 3,500 or EUR 5,452 depending
on the legal status of the company and the industry. A reduced minimum tax applies to the first 10 years upon incorporation.
Non-resident companies are not subject to a minimum tax. Minimum tax may be credited against corporate tax payable in the
following years.

Resident companies are subject to tax on their worldwide income. Non-resident companies are taxed on income attributable to
an Austrian permanent establishment, immovable property located in Austria, deposits with Austrian banks, income from silent
partnerships in Austria, income from leasing or renting certain property in Austria and income from commercial or industrial
consulting or providing labour for domestic use. Companies are deemed to be resident if they are incorporated in Austria (i.e. the
registered office is in Austria) or have their place of effective management in Austria. The fiscal year usually runs from 1 January
to 31 December, although a company can choose a different fiscal year under certain circumstances. Corporate income tax is
assessed on an annual basis. However, quarterly advance payments have to be made.

CAPITAL GAINS TAX

There is no specific capital gains tax for limited companies in Austria. Capital gains and losses are generally treated as ordinary
business income (or loss) and are taxed at standard corporate income tax rates. Special rules apply to capital gains and losses on
property sold by legal entities other than limited companies. The sale of a property by individuals and non-corporate businesses
is subject to income tax at a reduced rate of 30% regardless of the holding period. Special rules apply to the calculation of the tax
basis for long holding periods and property purchased before 2002. Deductions are quite restricted.

Exemptions apply to privately owned, main residencies. Another exemption from capital gains taxation applies to real estate newly
built at the seller’s own risk unless rented out during the last 10 years before sale. Capital gains from financial instruments held by
private persons are taxed at a reduced rate of 25% or 27.5% regardless of the holding period. Some capital gains are also taxed
with the regular income tax rate (e.g. income from personal loans).

BRANCH PROFITS TAX

There is no branch profits tax in Austria. Austrian branches of foreign companies are subject to Austrian (corporate) income tax on
Austrian-sourced income only.

SALES TAX / VALUE ADDED TAX (VAT)

VAT is generally imposed on the delivery of goods and supply of services within Austria by entrepreneurs within the scope of their
business and on imports into Austrian customs territory.

The standard VAT rate is 20%. A reduced rate of 10% or 13% applies for example to food or hotel stays. Some transactions such as
exports and intra-community sales B2B are zero-rated. A number of transactions are exempt from VAT, e.g. sale of financial assets,
insurance premiums. VAT is generally assessed on a calendar year basis. Monthly or quarterly preliminary returns have to be filed.

FRINGE BENEFITS TAX (FBT)

Fringe benefits are subject to salary tax according to the value of the benefit in kind. The fringe benefits are taxed on the employee.
These include e.g. the private use of a company vehicle, free meals or interest-free loans.

LOCAL TAXES
A municipal tax of 3% is levied on the gross payroll of enterprises. In addition, municipalities levy land and property taxes.

OTHER TAXES
Austria imposes a number of other taxes such as:

* A real estate transfer tax of 0.5% to 3.5% of the real estate value or, alternatively, based upon a deemed tax value for some
transactions (which is usually not less than the market value).

* Insurance tax on insurance premiums, ranging from 1% to 11%.

» Social security is payable both by employers and employees with a capped basis of EUR 79,380 p.a. or EUR 5,670 per month
(14 salary payments) for 2021. The employee rate ranges from 14% to 18% depending on the employee’s status, age and type
of income. The employer rate ranges roughly from 18% to 22%. Apart from social security contributions, employers have to pay
up to 7.32% salary-related charges on top of gross salary. The total staff costs amount to approximately 130% of gross salary.

» Stamp duties are due on certain transactions and documents.

» Austria does not levy any tax on inheritance or gifts. No tax is imposed on gratuitous transfers (except for land transfer tax) but
mandatory reporting on such transfers exceeding certain limits has been implemented.

B. DETERMINATION OF TAXABLE INCOME

Taxable income is calculated as balance between taxable income and allowed deductions. Generally, to be deductible, losses and
expenses must have been incurred to generate taxable income. Restrictions on deductions apply to capital gains from the sale of
properties and financial instruments. From 2014 management compensation exceeding EUR 500,000 per annum is disallowed as
deduction for the employer’s corporate income tax. Another restriction applies to long-term (exceeding one year) provisions where
the deductible amount is calculated as the net present value at a discount rate of 3.5% per annum.

Taxable income is based on the profit or loss shown in the financial statements prepared according to Austrian GAAP (called
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UGB). The accounting profit/loss is then adjusted for special tax rules according to the Income Tax Act. Non-deductible taxes (e.g.
corporate tax) and non-deductible expenses (such as donations and general provisions) are added. On the other hand, special
allowances and non-taxable income (dividends and losses carried forward) may be deducted. Under certain circumstances Austria
also allows to deduct foreign losses incurred in permanent establishments or in subsidiaries under the group taxation regime.

CAPITAL ALLOWANCES
There are some special capital allowances in Austria that are particularly applicable to small and medium-sized enterprises.

DEPRECIATION

Assets subject to wear and tear have to be depreciated using the straight-line method. For new investments made after 30 June
2020 a degressive depreciation scheme has been implemented. If an asset costs less than EUR 800 (EUR 1,000 from 1 Jan 2023)
it can be written off immediately in the period of acquisition. The Income Tax Act stipulates fixed depreciation rates for buildings,
ranging between 1.5% and 2.5% (depending on the use and type of building). During the first 2 years an accelerated depreciation
rate can be applied. For company cars, the Income Tax Act stipulates a fixed useful life of eight years for both acquisition and
leasing. The costs of goodwill must be depreciated over fifteen years. The allocation key of the acquisition costs of a developed
property between land and building has partially changed from 20/80 to 40/60 (disputable assumption, guilty in case of lending
property). Other assets are depreciated over their useful life.

STOCK /INVENTORY

Stock is valued at the lower of cost or market value. Where inventory is valued according to the cost price, the FIFO method is
generally accepted. Fungible goods may also be valued by using the weighted average cost method.

CAPITAL GAINS AND LOSSES

Under certain circumstances, roll-over of capital gains is allowed for individuals, trusts or partnerships but not for limited companies.
If fixed assets are sold, gains resulting from disposal may be deducted from the cost of investments made in the same period or
may be allocated to a tax-free reserve to be used against investments within the following 12 or 24 months. Any amounts not used
within this period are subject to tax.

Several restrictions apply to the roll-over of capital gains (e.g. not applicable for limited companies). For corporate businesses
there is no difference in the tax treatment of capital losses versus trading losses. For international participations, one can choose
between tax-free treatment (capital gains and losses, depreciation is treated as neutral for tax-assessment) or taxable treatment.
The declared option is irrevocably binding for the future. For privately held financial instruments the bank collects a withholding tax
of 25% to 27.5% on capital gains.

DIVIDENDS

There is a final withholding tax of 25% on domestic dividends (27.5% if the participation is held by a private person). Withholding
tax does not apply to dividends received by:

* An Austrian company holding an interest of at least 10% in the distributing company;
« A foreign resident company holding an interest of at least 10% in the distributing company for a minimum period of one year.

Where withholding tax is incurred on dividends paid between Austrian resident companies, this is creditable against the recipient’s
corporate income tax liability. In accordance with double taxation treaties withholding tax on dividends may be reduced at source
or through a refund procedure.

INTEREST DEDUCTIONS

Interest is deductible on an accrual basis. Austria applies the EU general thin-capitalisation regime. An important exception for the
deductibility was introduced on 1 March 2014 whereby interest payable on intra-group loans is only allowed for deduction if the
lender is subject to a 10% income tax on the interest earned in his domicile. In other words, there is no deduction for interest paid
to intra-group financial holdings in tax havens. The same restriction applies to royalties.

Starting from 1 January 2021 the amount of the netted interest cost that exceeds 30% of taxable EBITDA is not deductible. A special
definition for interest cost was implemented. An exemption limit was set at EUR 3 million. In case of a higher equity ratio compared
to the equity ratio of the group’s consolidated financial statements there is no limitation on deductibility. Upon specific request the
non-deductible part may be carried forward to the subsequent financial years. In addition, a residual EBITDA part that has not been
deducted by way of interest can also be carried forward upon specific request for a maximum period of 5 years.

Interest income from bank deposits and securities is subject to a withholding tax of 25%. The withholding tax on interest is a final
tax (income, donation, inheritance) for individuals. Interest income earned by a company is part of its business income and therefore
subject to 25% corporate tax. For such companies, the withholding tax will be credited to corporate income tax due.

CONTROLLED FOREIGN CORPORATION (CFC) RULES

In accordance with the requirements of the EU Anti-Tax Avoidance Directive (ATAD), passive income (in particular interest,
royalties and dividends) of affiliated companies (more than 50% shareholding) taxed at low rates abroad (below 12.5% effective tax
rate) can, as of 2019, be taxed in Austria. This is intended to eliminate the incentive to shift passive sources of income to countries
with low tax rates.

MANDATORY CROSS-BORDER NOTIFICATIONS (EU MANDATORY REPORTING LAW)

The year 2020 will see Austria introduce a new law that makes it mandatory to report tax-saving cross-border arrangements to the
tax authorities. Failure to report — regardless of whether the underlying arrangement is classified as lawful or unlawful — can result
in a fine of up to EUR 50,000.

The basis for the new law is the EU Mutual Assistance Directive 2018/822.

Both “marketable” and “bespoke” arrangements must be reported. Notification must be made in advance, and arrangements
between 25 June 2018 and 30 June 2020 will have to be reported retroactively.
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LOSSES

Losses incurred by companies may be set off against trading income and capital gains of the same accounting period. Excess
losses may be carried forward indefinitely, but cannot be carried back in principle.

However, in order to mitigate the financial constraints resulting from COVID-19 a temporary loss carry back regime had been
introduced for 2019 and 2020, but is no longer applicable.

Losses carried forward may only be set off against the current income, i.e. a minimum of 25% of the income is subject to corporate
income tax, regardless of losses carried forward. The excess loss may be credited against profits in consecutive years.

Losses incurred by individuals can be carried forward indefinitely if they stem from business sources; losses from other sources,
e.g. rental income or capital assets on the other hand cannot be carried forward by individuals. Losses by individuals that incur
from business investments without active participation in management, are limited to the contribution paid. Any further losses can
only be offset against future profits from the same income. The 25% minimum taxable income does neither apply to individuals.

FOREIGN-SOURCED INCOME

A resident company is subject to corporate income tax on its worldwide income. Income from foreign sources is taxable in Austria
according to double taxation treaty rules. Austria does not apply specific controlled foreign company (CFC) legislation. However,
to avoid tax abuse, dividends from international participations located in tax havens may be taxed in Austria if certain anti-abuse
criteria are met.

INVESTMENT ALLOWANCE / INCENTIVES

Under certain circumstances, the taxation of realised capital gains can be avoided or deferred by transferring the amount to an
untaxed roll-over reserve. There are special allowances and/or tax incentives for apprenticeships and research and development
(up to 14% allowance).

A further allowance for individuals and partnerships allows for 13% of annual profits to be exempt from tax provided the allowance
amount (other than the first EUR 30,000 of profit) is invested in certain tangible assets or specific securities with a holding period of
at least four years. The allowance is reduced to 7% for that proportion of annual profits between EUR 175,000 and EUR 350,000
and to 4.5% for that proportion of annual profits between EUR 350,000 and EUR 580,000. No allowance is available for annual
profits that exceed EUR 580,000.

From 2023 onward an additional incentive scheme for investments will allow for a (fictitious additional) deduction of 10% (15% for
ecologically favourable investments) of the investment costs. The tax incentive will apply to a listed number of items and exclude
certain investments, such as climate damaging assets or intangibles. The maximum investment amounts to EUR 1 million per year.

TRUSTS (PRIVATE FOUNDATION)

An Austrian Trust is a legal entity in civil law in which a donor transfers assets in order to achieve the objects of the trust. Quite often,
the purpose of a trust is part of estate planning to care for family members (‘family trust’). Trusts enjoy some minor tax advantages
as certain forms of income (e.g. certain capital gains, dividends, interest) are not subject to corporate income tax at the trust level.
The transfers to private trusts are subject to a fixed rate of 2.5% donation tax.

Where real estate is transferred, transfer tax (from 0.5% to 3.5% of the real estate value) and donation tax must be paid. Transfers
by the trust to its beneficiaries (natural persons) are subject to withholding tax. Trusts (Private Foundations) are subject to special
tax regimes that vary from company taxation in quite a number of significant aspects.

C. FOREIGN TAX RELIEF

Austria has concluded a number of double taxation treaties with other countries. Generally, an Austrian resident is subject to
taxation in Austria. The double taxation treaties may either exempt foreign-sourced income or grant a credit against Austrian tax
for foreign taxes paid on the same income or gain in the same fiscal period.

D. CORPORATE GROUPS

There is a special regime for the taxation of corporate groups where profits and losses can be set off within the group. The parent (or
head of the national group) must be a resident corporation or permanent establishment of an EU-corporation. Basically, the parent
must hold more than 50% of the shares and voting rights in any member of the group directly or indirectly and the group status
must be kept for a minimum period of three years. Losses from non-resident group members (restrictions apply to members in tax
havens and countries where Austria has not concluded a treaty with a comprehensive administrative assistance clause) reduce
the Austrian tax basis (subsequent taxation of these losses applies if the foreign group member can realise losses carried forward
in the future). If a member leaves the group for whatever reason before expiration of the minimum period, tax will be assessed as
if it had never been a group member.

Losses arising in relation to a member’s investment in another member of the corporate group are generally not deductible (for
example, a realised loss on disposal of a subsidiary or impairment loss). The group taxation provides a considerably attractive
tax instrument for corporate groups in Austria. However, thorough long-term tax planning is key to efficient utilisation of these
provisions.

E. RELATED PARTY TRANSACTIONS

The arm’s-length principle applies. In this context, the ‘substance-over-form’ principle, which is a general principle of Austrian
income tax, has to be strictly observed. This implies that a transaction must be assessed according to its economic effect and not
according to the legal form it takes. The tax administration introduced guidelines for transfer pricing basically relying on the OECD
Transfer Pricing Guidelines. Particular restrictions apply to deductibility of intra-group interest and royalty payments to related
parties in low tax jurisdictions.

F. WITHHOLDING TAX

Austria imposes a withholding tax of 25% (for companies) or 27.5% (for private persons) on dividends, subject to the application
of a double tax treaty. A withholding tax exemption applies if the recipient is resident company in another EU member state, holds
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at least 10% of the share capital and has done so continuously for one year prior to the dividend payment. Otherwise, the amount
withheld can be credited by the recipient company against its own tax liability. For international participations, the EU Parent-
Subsidiary Directive applies.

If the tax authorities suspect cases of tax avoidance or abuse, the withholding tax exemption can only be claimed through a refund
procedure. In principle, Austria levies a 25% withholding tax not only on dividends but also on certain interest payments and capital
income derived from securities. Corporate investors may achieve a tax exemption if certain conditions are met, even for portfolio
dividends.

Austria imposes a withholding tax regime also on royalties and income from artists, musicians, actors, sportspersons and the like.
The tax rate is usually 20% of the gross receipts. Regarding royalties, however, the rate is reduced to zero by many of Austria’s
double tax treaties.

G. EXCHANGE CONTROL

Most exchange controls have been abolished in recent years. There are hardly any restrictions on the transfer of capital and
currency transactions. However, there are reporting requirements for capital outflows from accounts of individuals exceeding an
amount of EUR 50,000 (national or international). In addition, all accounts of individuals are kept in a register. The tax authorities
may be allowed to get information from this register. Furthermore, even access to the content of accounts is possible under certain
circumstances.

H. PERSONAL TAX

Austrian resident individuals are subject to unlimited tax liability on their worldwide income. Non-resident individuals are only
required to pay tax on Austrian-sourced income. Taxable income consists of the following seven sources:

1) Agriculture and forestry;
2) Independent (professional) services (including scientific, artistic, literary, educational, or other professional services);
3) Trade or business, including gains on the sale of a business or partnership share;

(
(
(
(4) Employment, e.g. wages and salaries, social security pensions;
(5) Capital assets (dividends, interest and capital gains from financial instruments);
(6) Rentals and royalties;

(

7) Annuities and other income of a recurring nature, capital gains from property, speculative gains, and income from certain non-
recurring services.

The current average tax rates are as follows:

Taxable Income (EUR) Marginal Tax Rate %

0 - 11,000 0
11,001 — 18,000 20

18,001 — 31,000 325
31,001 — 60,000 42
60,001 — 90,000 48
90,001 — 1,000,000 50
Over 1,000,000 551

1. The income tax rate of 55% is limited to the years 2016 to 2025.

The tax payable is reduced by certain tax credits, depending on marital status, number of children and other personal circumstances.
Special regulations and rates apply for non-residents. Approximately 1/7 of an employee’s salary is paid as extra payments, e.g.
13th and 14th salary (which are mandatory pays in most industries) per year is taxed at a fixed rate of 6%. For higher income the
reduced rate on extra payments is not applicable anymore or limited. The favourable taxation rates are as follows:

Extra payments p.a. (EUR) Tax Rate (%)
0-620 0
621 - 25,000 6
25,001 - 50,000 27
50,001 - 83,333 35.75

I. TREATY AND NON-TREATY WITHHOLDING TAX RATES
Interest paid to non-residents is generally not subject to withholding tax.

Dividends (%) Royalties (%)
Domestic rates (companies) 0/25/27.5 0/20
Treaty countries:
Albania 5/15 5
Algeria 5/15 10
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Dividends (%) Royalties (%)
Armenia 5/15 5
Australia 15 10
Azerbaijan 5/10/15 5/10
Bahrain 0 0
Barbados 5/15 0
Belarus 5/15 5
Belgium 15 0/10
Belize 5/15 0
Bosnia and Herzegovina 5/10 5
Brazil 15 0
Bulgaria 0/5 5
Canada 5/15 10
Chile 15 5/10
China 7/10 6/10
Croatia 0/15 0
Cuba 5/15 0/5
Cyprus 10 0
Czech Republic 0/10 5
Denmark 0/15 0
Egypt 10 0/20
Estonia 5/15 5/10
Finland 0/10 5
France 0/15 0
Georgia 0/10 0
Germany 5/15 0
Greece 5/15 7
Hong Kong 0/10 3
Hungary 10 0
Iceland 5/15 5
India 10 10
Indonesia 10/15 10
Iran 5/10 5
Ireland 10 0/10
Israel 0/10/15 0
Italy 15 0/10
Japan 0/10 10
Kazakhstan 5/15 10
Korea 5/15 2/10
Kosovo 0/15 0
Kuwait 0 10
Kyrgyzstan 5/15 10
Latvia 5/10 5/10
Liechtenstein 0/15 5/10
Lithuania 5/15 5/10
Luxembourg 5/15 0/1012
Malaysia 5/10 10/15
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Dividends (%)

Royalties (%)

Malta 15 0/10
Mexico 5/10 10
Moldova 5/15 5
Mongolia 5/10 5/10
Montenegro 5/10 5/10
Morocco 5/10 10
Nepal 5/10/15 15
Netherlands 5/15 0/10
New Zealand 15 10
North Macedonia 0/15 0
Norway 0/15 0
Pakistan 10/15 10
Philippines 10/25 15
Poland 5/15 5
Portugal 15 5/10
Qatar 0 5
Romania 0/5 3
Russia 5/15 0
San Marino 0/15 0
Saudi Arabia 5 10
Serbia 5/15 5/10
Singapore 0/10 5
Slovakia 10 5
Slovenia 5/15 5
South Africa 5/15 0
Spain 10/15 5
Sweden 5/10 0/10
Switzerland 0/15 0
Syria 5/10 12
Taiwan 10 10
Tajikistan 5/10 8
Thailand 10/25 15
Tunisia 10/20 10/15
Turkey 5/15 0/10
Turkmenistan 0/15 10
Ukraine 5/10 5
United Arab Emirates 0 0
United Kingdom 0/10/15 0
United States 5/15 0/10
Uzbekistan 5/15 5
Venezuela 5/15 5
Vietnam 5/10/15 7.5/10
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Azerbaijan
AZERBAIJAN

MEMBER FIRM

City Name Contact Information
Baku Ziya Husseinzadeh +994 55 221 70 30

ziya.husseinzadeh@pkf.az

BASIC FACTS

Full name: Azerbaijan Republic

Capital: Baku

Main languages: Azeri

Population: 10.31 million (2022 estimate)

Monetary unit: 1 Azerbaijani New Manat (AZN) = 59 Cents
Internet domain: .az

Int. dialling code: +994

KEY TAX POINTS
* Azerbaijan has three separate tax regimes:
o Production Sharing Agreements (PSA) — applicable to oil and gas and mining companies operating under the PSAs;

o Host Government Agreements (HGAs) — applicable to the companies operating under Baku Tbilisi Ceyhan (Main Export)
Pipeline and the South Caucasus Pipeline;

o Statutory regime — applicable to companies operating beyond the scope of PSAs and HGAs. The Following taxes are
applicable to companies operating under the statutory regime: Corporate Profits Tax, Value Added Tax (VAT), Personal
Income Tax (PIT), Simplified Tax, Property Tax, Land Tax, Road Tax, Mining Tax and Excise Tax.

» Tax categories under the Tax code of Azerbaijan include the following:
o State taxes;
o Taxes levied by the Nakhchivan Autonomous Republic and;
o Local or municipal taxes.
* The tax year in Azerbaijan is the same as the calendar year.
» Individuals are considered resident for tax purposes if they have spent 183 days or more in Azerbaijan per calendar year;
» All bank payments between local taxpayers must be executed in AZN;

» Taxable profits include trading profit, capital gains, income from financial activities and other income. Residents, including
those entities with foreign investment, are taxable on profit generated worldwide. Non-residents are taxable only on profit from
activities performed in Azerbaijan.

* VAT payers may perform cash operations with a limit of up to 30,000 AZN per month.
» Simplified taxpayers may perform cash operations with a limit of up to 15,000 AZN per month.

» Any breach of the rules leads to penalties in the amount of 10% of the operations the first time, 20% the second time and 40%
for three and more infringements.

* Any cash withdrawal is subject to 1% simplified tax plus a bank encashment fee to the taxpayer.

* 1% from the withdrawn amount is accrued and paid by the bank to the State Tax Authorities.

« Cash register payments will no longer be accepted as supporting documentation for expenses.

» Taxpayers selling goods (works, services) will now be obliged to issue electronic invoices in a prescribed form.

» With regard to the provision of works and services by electronic trade sellers (suppliers) as well as electronic lotteries or
contests, the place for the provision of works and services will be the place where the purchaser of the works and services is
located or registered.

A. TAXES PAYABLE
FEDERAL TAXES AND LEVIES

COMPANY TAX

Legal entities incorporated in Azerbaijan are treated as residents and are taxable on their worldwide income. Legal entities
incorporated abroad are treated as non-residents and are taxable on income from sources in Azerbaijan. Companies are required
to make quarterly advance tax payments based on the previous year’s net income. Corporate profit tax returns should be submitted
by 31 March of the following year. The corporate profit tax rate is 20%, which is applied to the difference between revenue and
taxable expenses.

CAPITAL GAINS TAX
Capital gains are treated as ordinary income and taxed at the corporate profit tax rate of 20%.
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BRANCH PROFITS TAX

There is no separate branch profits tax in Azerbaijan Republic. Branches are taxed at the standard corporate income tax rate of
20%. A branch remittance tax of 10% applies.

SALES TAX / VALUE ADDED TAX (VAT)

Each taxpayer with a sales turnover in excess of 200,000 AZN during consecutive 12 months must register for VAT. Provision of
goods, works, rendering of services and import of goods are subject to taxation. VAT payers are entitled to recover VAT paid on
purchases and are liable to pay VAT generated on sales of goods and rendering of services. VAT is the difference between VAT
on sales and the sum of VAT on purchases and VAT on import of equipment. Reimbursement of VAT on purchases and import
occurs through the receipt of an electronic tax invoice from the supplier via an electronic tax system (www.e-taxes.gov.az) and
customs declarations appropriately.

The following VAT rates apply in Azerbaijan:
* 18% standard rate;
* 0% for the following categories, among others:

o goods and services intended for use of diplomatic and consular representations accredited in the Azerbaijan Republic;
import and supply of goods and services undertaken in the context of receiving financial aid from abroad;
export of goods and services;
international and transit cargo and passenger transportation, except for international postal services;
entities operating under Special Economic Regimes for PSAs and HGAs.

The following categories, among others, are exempt from VAT:

» the value of state enterprise property purchased within a privatization program;

» the supply of financial services (banks, etc.);

» supply and import of the national and foreign currencies (except for numismatic purposes) as well as of securities;

« editing, publishing and printing activities in connection with the production of text books for schools (except work books),
children’s literature and state publishing funded by the state budget.

Zero VAT operations can be reimbursed unlike operations exempt from tax.

O O O O

LOCAL TAXES

Local taxes are applied by resolution of municipalities and obligatory for payment on the territory of municipalities. The following
are the local (municipal) taxes:

* land use tax levied on natural persons;

« property tax levied on natural persons;

* mineral royalty tax on construction materials of local importance;

» profit tax of enterprises and organizations that are the property of municipalities.

FRINGE BENEFITS TAX

Any fringe benefits provided to employees are considered as employees’ additional income, which is taxable at personal income
tax rates (14% and 25%).

REGISTRATION DUTY

State registration of legal entities is executed by the Ministry of Taxes of Azerbaijan in line with the “one stop shop” principle, which
includes electronic query and lasts 1 day in case of a local shareholder and 2 days in case of a foreign shareholder.

Foreign companies may open a branch office or representative office in order to carry out activities in Azerbaijan. The tax treatment
is the same for both but the branch office would have more benefits because of a right to perform commercial operations on behalf
of its head office.

Legislation defines “permit” as an official document granted by the authority issuing permits to exercise certain business activities
or actions. Legislation contains a specific list of 87 types of activities requiring the obtention of permits. Applications for licence
obtention shall be made via the Electronic Portal on Licence and Permits, which will enable to conduct all operations related to
licensing (e.g. obtention of licences, their duplicates, and amendments thereto, renewal, suspension, resumption and termination
thereof). The issuance period of licences and permits has been decreased to ten working days for obtaining a licence and seven
working days for obtaining a permit.

REAL ESTATE WITHHOLDING TAX

Rental fees paid to individuals are taxed at the source of payment at the rate of 14%. The minimum threshold for the rental fee
amount from immovable property in Azerbaijan is determined in accordance with market prices for taxation purposes.

B. DETERMINATION OF TAXABLE INCOME

Taxable income for residents is worldwide generated income. Taxable income of non-residents comprises income generated in
Azerbaijan. All expenses related to business activities of the company are deductible from revenue. The following categories relate
to non-deductible items:

* expenses that must be capitalized;

* non-commercial expenses which do not relate to the company’s business activities;

» entertainment expenses and food and accommodation costs;

» ftravel, logistics and other costs spent in excessive of allowed standards established by the Azeri Tax Code.
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DEPRECIATION q
Depreciation is a deductible expense. The depreciation rates are:

» Buildings —up to 7%

» Computing techniques which are the product of high technology — up to 25%

* Vehicles, equipment and computers — up to 20%

» Other fixed assets — up to 20%

» Fixed assets with a determined period of use — at an annual rate, pro-rata to that determined period of use

* Intangible assets — up to 10%

Land and facilities that are historical or architectural monuments may not be depreciated.

STOCK/INVENTORY

Inventory includes raw materials, work-in-progress and finished goods. Each item of inventory must be valued at acquisition cost or
cost of production. Accepted valuation methods include ‘first in, first out’ (FIFO), average cost and specific identifications.

DIVIDENDS

Dividends paid from profit are liable to 10% withholding tax. Income from the distribution of property upon liquidation of a legal entity,
as well as payments made with distribution of shares without changes to percentage of shares owned by shareholders and shares
buy-backs at their nominal price, shall not be considered as a dividend.

INTEREST DEDUCTIONS

Interest expenses paid or incurred by the company in the course of its business activities are tax deductible. An exception to the
rule relates to loans received from abroad or related parties, which cannot exceed the expense calculated using an interest rate of
125% of the inter-bank credit auction rate set forth by the Central Bank of Azerbaijan.

LOSSES

Taxpayers have a right to carry losses forward during a period of 5 years without limitation. In case of a change in principal
ownership of a legal person of at least 50% as compared the previous year’s ownership, the carry forward of a credit, deduction or
loss from a previous taxable year may be disallowed.

TAX INCENTIVES
The following tax incentives have been implemented in Azerbaijan:

» Entities operating in industrial and technology parks are entitled to a VAT exemption on import of equipment for construction,
scientific research and other works in these parks for seven years or an indefinite period, depending on the nature of their
activities.

* The Law on the Special Economic Regime for Export-Oriented Oil and Gas Activities applies the following incentives to
contractors and subcontractors who should obtain a special confirmation certificate from the Ministry of Industry and Energy:

Local companies are permitted to choose between profit tax at a rate of 20% or 5% withholding tax on gross revenue;
Foreign subcontractors are subject only to a 5% withholding tax;

A 0% VAT rate;

Exemption from dividend withholding tax and taxation on branch and CJSC net profits;

Exemption from customs duties and taxes;

Exemptions from property tax and land tax.

O O O 0o 0o o

C. FOREIGN TAX RELIEF

Foreign taxes paid on income taxable in Azerbaijan may be credited against tax payable in Azerbaijan. The amount credited in
Azerbaijan may not exceed the domestic tax payable on the foreign income. This limitation is calculated on the overall basis. The
carry-forward of excess credit is not applicable in Azerbaijan. Treaty relief may be granted upon request by the taxpayer. Azerbaijan
has concluded double tax treaties with 49 countries (see Section | below).

D. CORPORATE GROUPS
There is no group taxation in Azerbaijan.

E. RELATED PARTY TRANSACTIONS

The Tax Code provides that relations between associated entities must be based on the arm’s length principle. Associated
persons, for the purposes of taxation, are natural and/or legal persons, the relations between which might have a direct effect on
the economic results of their activities or the activities of persons they represent. As from 1 January 2017, the concept of transfer
pricing has been formally introduced in Azerbaijan whereby transactions between the following entities/persons are covered:

» aresident and an entity established or registered in a jurisdiction with a favourable tax regime;
» aresident and a related non-resident;
* a PE of a non-resident and an entity established or registered in a jurisdiction with a favourable tax regime; and

* a PE of a non-resident and the non-resident enterprise, as well as between that PE and any PE (or subsidiary/group member)
of the non-resident enterprise in another country.

Only transactions with a total value in excess of AZN 500,000 in a calendar year are targeted by this legislation. The Administration
needs to be notified about such transactions before 31 March of each year.

53 PKF Worldwide Tax Guide 2022/23



Azerbaijan

F. WITHHOLDING TAX q

Income received from Azerbaijan sources not attributable to a PE of a non-resident in Azerbaijan is subject to WHT at the following
rates:

» Dividends paid by resident enterprises: 10%

* Interest paid by residents: 10%

* Rental fees for movable and immovable property: 14%

* Royalties: 14%

» Technical or management fees: 14%

» Leasing, risk insurance, or reinsurance payments: 4%

+ Telecommunications or international transport services: 6%

» Other Azeri-source income: 10%

Interest on deposits is taxed at a 10% withholding tax rate on the amount in excess of 500 AZN.

G. EXCHANGE CONTROL

Withholding tax at the rate of 20% is introduced for foreign currency transferred outbound Azerbaijan for the following:

« foreign direct investment by resident and non-resident legal entities and individuals;

» acquisition of investment securities and immovable property by resident and non-resident legal entities and individuals;

» transfer of capital by resident legal entities to subsidiaries, branches and representative offices and other affiliated bodies with
respect to the amount that exceeds the equivalent of USD 50,000 in a calendar year.

Banks and insurance companies are an exception to the aforementioned rules. A bank transfer by an individual to the foreign
account is subject to a withholding tax of 20% with respect to the amount that exceeds USD 50,000 in a calendar year. Withholding
tax does not apply if the transferred amounts:

» are paid back as they were previously transferred to Azerbaijan;

» are paid for medical fees of a foreign health care provider, educational fees of a foreign education institution or bills related to
decisions of foreign judicial and law enforcement institutions.

H. PERSONAL INCOME TAX

Personal income of a resident in Azerbaijan consists of worldwide generated income, while a non-resident’s income is generated
only on the territory of Azerbaijan.

From 1 January 2019, monthly income of employees who are engaged in employment for non-oil-gas and non-government sectors
shall be exempted for a seven-year period (i.e. until 31 December 2025), as follows:

Taxable monthly income (AZN) Tax rate (%)
Up to 8,000 0
Over 8,000 14% of the amount over AZN 8,000

The standard rates that are applicable to the employees of the oil and gas and government sectors, and which will be applied after
the seven-year grace period, are as follows:

Taxable monthly income (AZN) Tax rate (%)
Up to 2,500 14
Over 2,500 AZN 350 + 25% of the amount over AZN 2,500

Residents and non-residents who generate income in connection with their work in Azerbaijan must contribute 10% of their gross
salary to the Social Insurance Fund. Contributions are withheld from employees’ salaries and paid to the Social Insurance Fund
by the employer. In addition to this, the employer pays 15% (below 200 AZN — 22%, over 200 AZN — 15%) of employees’ gross
salaries to the Social Insurance Fund. In addition to this, mandatory unemployment insurance must be paid at a rate of 0.5% of
salary both by the employee and the employer, and mandatory health insurance must be paid at a rate of 2% of salary both by
the employee and the employer.

Taxable income of individuals engaged in business activities without establishing a legal entity is taxed at a rate of 20%. An
individual has a right to choose the type of taxation — VAT (18%), income (20%) or simplified taxpayer (4% for capital Baku and
2% for regions). The selected type appears in the electronic tax personal office (www.e-taxes.gov.az) and serves as a confirmation
of the type of taxes paid by the individual.

I. TREATY AND NON-TREATY WITHHOLDING TAX RATES

Azeri tax law allows to claim a refund of taxes withheld from payments to non-residents who are subject to the provisions of double
tax treaties signed between Azerbaijan and 49 countries. DTA-05 statement serves a confirmation to withholding tax payment. The
certificate may be obtained within 20 days of the moment of application.

In case a non-resident company pays all its taxes in its home country, it must provide a DTA-03 certificate, which would entitle it
to receive full payment from the Azerbaijan resident taxpayer.

Dividends (%)

Interest (%)

Royalties (%)

Domestic rates

Companies 10 10 14
Individuals 0/10 0/10 14
Treaty countries:
Austria 5/10/15 10 5/10
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Dividends (%)

Interest (%)

Royalties (%)

Belarus 15 10 10
Belgium 5/15 10 5/10
Bosnia and Herzegovina 10 10 10
Bulgaria 8 7 5/10
Canada 10/15 10 5/10
China 10 10 10
Croatia 5/10 0/10 10
Czech Republic 8 5/10 10
Denmark 5/15 0/8 5/10
Estonia 5/10 10 10
Finland 5/10 10 5/10
France 10 10 5/10
Georgia 10 10 10
Germany 5/15 5 5/10
Greece 8 8 8
Hungary 8 8 8
Iran 10 10 10
Israel 15 0/10 5/10
Italy 10 10 5/10
Jordan 8 8 10
Kazakhstan 10 10 10
Korea (South) 7 10 5/10
Kuwait 5/10 7 10
Latvia 5/10 10 5/10
Lithuania 5/10 10 10
Luxembourg 5/10 10 5/10
Malta 8 8 8
Moldova 8/15 10 10
Montenegro 10 0/10 10
Netherlands 5/10 10 5/10
North Macedonia 8 0/8 8
Norway 10/15 10 10
Pakistan 10 10 10
Poland 10 10 10
Qatar 7 7 5
Romania 5/10 8 10
Russia 10 10 10
San Marino 5/10 10 5/10
Saudi Arabia 5/7 7 10
Serbia 10 10 10
Slovenia 8 8 5/10
Spain' 5/10 0/8 5/10
Sweden 5/15 0/8 5/10
Switzerland 5/15 5/10 5/10
Tajikistan 10 10 10
Turkey 12 10 10
Turkmenistan 10 10 10
Ukraine 10 10 10
United Arab Emirates 10 7 5/10
United Kingdom 10/15 10 5/10
Uzbekistan 10 10 10
Vietnam 10 10 10
Notes:

1. Effective date: 1 January 2022.

55

PKF Worldwide Tax Guide 2022/23




Bahamas

BAHAMAS
MEMBER FIRM
City Name Contact Information
Nassau Renée D. Lockhart +1 242 322 8560
rlockhart@pkfbahamas.com

BASIC FACTS

Full name: Commonwealth of The Bahamas

Capital: Nassau

Main languages: English

Population: 400,054 (2022 estimate)

Monetary unit: Bahamian Dollar (BSD); (US dollar, which is on par to the BSD, is widely accepted)
Internet domain: .bs

Int. dialling code: +1242

KEY TAX POINTS

» There are no corporate, personal income, capital gains, withholding, inheritance and estate taxes.
* Income received in the Bahamas may be subject to tax in the country of origin.

» There are some tax information exchange agreements between the Bahamas and other countries.

A. TAXES PAYABLE

The Bahamas offers the offshore financial sector freedom from corporate, personal income, capital gains, withholding, inheritance
and estate taxes. However, income received in the Bahamas may be subject to the taxes in the country of origin.

There are tax information exchange agreements (TIEAs) between the Bahamas and other countries. The financial sector
advantages are supported by a strong respect for privacy, flexible exchange controls, geographical location and continued record
of political stability.

Government tax revenue is derived from the following sources:

» Import and export duties are levied at varying percentage rates; these continue to be reduced by varying percentages since the
implementation of VAT on 1 January 2015, (now at the rate of 10%).

» Effective 1 January 2022, 10% VAT is payable on taxable supplies at all ports of entry in the Bahamas; Value Added Tax was
initially implemented on 1 January 2015. The VAT registration threshold is a turnover of BSD 100,000 generally;

* Real Property tax;

» Motor vehicle licences;
* Gaming tax;

* Tourism tax;

+ Stamp tax;

+ Company fees:

o The registration fee for a foreign company is BSD 50 and stamp duty is payable in the amount of BSD 600. All foreign
companies must also pay an annual licence fee of BSD 1,000.

o Private companies are required to pay a fee of BSD 300 upon filing their Memorandum of Association and an additional fee
of BSD 30 for the filing of the Articles of Association. An annual licence fee of BSD 1,000 is also payable.

o Additionally, stamp duty is payable on the authorised capital of a company. Where the authorised capital is BSD 5,000 or
less, the stamp duty is BSD 60. For every additional BSD 1,000 or fraction thereof, the stamp duty will be BSD 300.

* Bank and trust company fees;
* Insurance company fees;
» Other fees, including business licence fees;

o0 Under the Business Licence Act of 2010, as recently amended on 1 July 2021, business licence fees are levied on the
turnover of a business at varying percentage rates or amounts from 0.5% to 3%, based on the company’s annual turnover.
Businesses with an annual turnover not exceeding BSD 100,000 are exempt from business licence fees.

o Under the Value Added Tax Bill of 2014 (as amended), VAT at the rate of 10% is levied on goods and services.
The increased revenue will be offset by a corresponding reduction in customs duties on imports.
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BAHRAIN
MEMBER FIRM
City Name Contact Information
Manama Maged Haleem +973 396 424 69
maged.haleem@pkf.com
BASIC FACTS
Full name: Kingdom of Bahrain
Capital: Manama
Main languages: Arabic
Population: 1.81 million (2022 estimate)
Monetary unit: Bahraini Dinar (BHD)
Internet domain: .bh
Int. dialling code: +973

A. TAXES PAYABLE

No form of personal, corporate or withholding tax is applicable In Bahrain. There is no personal tax except for municipal tax of
10% on the monthly rental of residential and business property. In addition, a 5% government levy on gross turnover is imposed
on hotel services and entertainment.

Customs (Import) duties are generally levied at a rate of 5% but there are many items such as medicines, most food products,
capital goods and raw material for industries which are exempt from customs duty. After implementation of the new Uniform
Customs Tariff which became effective on 1 January 2003, all non-Gulf Co-operation Council (GCC) products, except for those
exempted, are subject to 5% customs duty. However, the products of GCC countries shall enter into each other's markets free of
customs duty subject to the provision of the required documentation.

Products are considered as originating in a GCC country if the value added to such a product in the said country is more than 40%
of the value of the product in question and if the factory that manufactured the product is at least 51% owned by GCC nationals. In
the event of re-export to non-GCC countries, a customs deposit has to be made and this will be refunded when proof of re-export
is given to the authorities. In the event of re-export to GCC countries, customs duty at 5% will be levied at the first point of entry.
The provisions of the GCC Customs Union, which was implemented from 1 January 2003, will be applicable.

B. VALUE-ADDED TAX

A 5% VAT rate was implemented effective 1 January 2019. This was increased to 10% effective 1 January 2022.

A person is required to register for VAT if the amount of annual supplies during the previous 12 months exceeds, or the amount of
annual supplies in the next 12 months is expected to exceed the mandatory registration threshold of BHD 37,500 (approximately
USD 100,000). The registration must generally take place within 30 days from the end of the month in which the mandatory
threshold is exceeded, or within 30 days prior the first day of the month in which the mandatory threshold is expected to be
exceeded.

Unless a supply is exempt or subject to the 0% rate (among others export of goods, health care services, education services, local
transport services etc.), it is subject to VAT at the standard rate of 5%.

Excise Tax was introduced in Bahrain with effect from 30 December 2017, with tobacco products subject to excise tax at 100%,
soft drinks at 50% and energy drinks at 100%. Other goods may also become subject to the tax.

C. WITHHOLDING TAX

Bahrain currently has 44 double tax treaties with various countries: Algeria, Austria, Bangladesh, Barbados, Belarus, Belgium,
Bermuda, Brunei, Bulgaria, China, Cyprus, Czech Republic, Egypt, Estonia, France, Georgia, Hungary, Iran, Ireland, Isle of Man,
Jordan, Korea, Lebanon, Luxembourg, Malaysia, Malta, Mexico, Morocco, Netherlands, Pakistan, Philippines, Portugal, Seychelles,
Singapore, Sri Lanka, Sudan, Syria, Tajikistan, Thailand, Turkey, Turkmenistan, United Kingdom, Uzbekistan and Yemen.

Dividends, interest and royalty payments made by Bahraini companies to non-residents under these treaties are not subject to any
withholding tax as Bahrain has no such withholding tax under its domestic tax law.

A Free Trade Treaty agreed between Bahrain and the US was signed on 14 September 2004 by the Kingdom.

BANGLADESH

CORRESPONDENT FIRM

City Name Contact Information
Dhaka Jamshed Choudhury +880 1713 008696
jsachoudhury@gmail.com
BASIC FACTS
Full name: People’s Republic of Bangladesh
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Capital: Dhaka

Main languages: Bengali, English

Population: 167.67 million (2022 estimate)
Monetary unit: Bangladesh Taka (BDT)
Internet domain: .bd

Int. dialling code: +880

KEY TAX POINTS

* In Bangladesh, the principal taxes are Customs Duty, Value-Added-Tax (VAT), Supplementary Duty, Personal income tax and
corporate income tax.

» According to Finance Act 2021-22, VAT rates vary from 5% to 15% depending on the types & nature of VAT imposable goods
& services. The previous 15% standard rate is also applicable if so desired by the VAT payers but in that case, no VAT credit
for input tax will be allowed.

+ For Bangladesh tax purposes, income is categorised into seven areas, namely, salaries, interest on securities, income from
house property, agricultural income, income from business or profession, capital gains and income from other sources.

* Among direct taxes, income tax is one of the main sources of revenue. It is a progressive tax system. Income tax is imposed on
the basis of ability to pay, based on the principle of “...the more a taxpayer earns, the more he should pay”. It aims at ensuring
equity and social justice.

* The income tax rate for individuals, Hindu Undivided Family & Partnership Firm who are a resident assessee or non-resident
Bangladeshi vary from 5% to 25% and for individuals who are a non-resident assessee (except non-resident Bangladeshi) the
flat tax rate is 25%.

» Forthe 2021-2022 tax year (1 July 2021 to 30 June 2022) the top corporate tax rate is 45%. However, publicly traded companies
registered in Bangladesh are taxed at a lower rate of 22.5%. Publicly traded Banks (except for Merchant Bank), Financial
Institutions and Insurance companies are taxed at 37.5%, Merchant Bank 37.5% and such non-publicly traded company tax
rate is 40% whilst all other non-publicly traded companies are taxed at the 30% rate. Co-operative Society registered under the
Co-operative Society Act 2001 are taxed at the 15% rate and Manufacturer and Exporter of Knitwear & Woven garments are
taxed at the 12% rate (10% for factory having green building certifications).

* An individual is treated as a resident of Bangladesh if that person stays in Bangladesh for 182 days or more in any income
year; or 90 days or more in an income year if that person has previously resided in Bangladesh for a period of more than 365
days during the 4 preceding years. Residence is determined in Bangladesh purely on the period of presence in Bangladesh,
irrespective of residency in other countries. Short-term visitors and dependents of foreign nationals not earning any income in
Bangladesh are not taxed and are not required to file a tax return in Bangladesh.

* In general, all remuneration and benefits received by an employee who is resident in Bangladesh, or for services rendered
in Bangladesh, are taxable. Taxable remuneration and benefits include salary, bonuses, commissions, accommodation
allowances, transport benefits, education allowances for children, employer-provided domestic assistance and medical
allowances.

A. TAXES PAYABLE

TAX AUTHORITY ADMINISTRATION

The National Board of Revenue (NBR) is the central authority for tax administration in Bangladesh. Administratively, it is under
the Internal Resources Division (IRD) of the Ministry of Finance (MoF) which is split into 4 divisions, namely, the Finance Division
(FD), the Internal Resources Division (IRD), the Banking Division (BD) and the Economic Relations Division (ERD). Each division
is headed by a Secretary to the Government. NBR is responsible for formulation and continuous re-appraisal of tax policies and
tax laws in Bangladesh.

Negotiating tax treaties with foreign governments and participating in inter-ministerial deliberations on economic issues having a
bearing on fiscal policies and tax administration are also the NBR’s responsibilities. Its main responsibility is to mobilize domestic
resources through collection of import duties and taxes, VAT and income tax for the government. Side by side with the collection
of taxes, facilitation of international trade through quick clearance of import and export cargoes has also emerged as a key role of
NBR. Other responsibilities include administration of matters related to taxes, duties and other revenue related fees/charges and
prevention of smuggling. Under the overall control of IRD, NBR administers the excise, VAT, customs and income tax services
consisting of 3434 officers of various grades and 10195 supporting staff positions.

COMPANY TAX
The following rates apply to the taxation of the following companies:

22.5% Publicly Traded Company

25% One Person Company (OPC)

30% Non-publicly Traded Company
37.5% Publicly Traded Bank, Insurance & Financial Company (Except Merchant Bank) & such Non-publicly Traded 40%
37.5% Merchant bank

45% Cigarette manufacturing company and surcharges 2.5%

45% Mobile Phone Operator Company

40% Publicly traded mobile company

15% Co-operative Society registered under the Co-operative Society Act 2001

12% Manufacturer and Export Knitwear & Woven Garments (10% for factory having green building certifications)
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COMPANY TAX ADMINISTRATION

Company tax returns should be submitted by the fifteenth day of the seventh month following the end of the income year or
the fifteenth day of September following the end of the income year where said fifteenth day falls before the fifteenth day of
September. The consequences of not submitting a tax return (including withholding tax) are that a penalty arises of 10% of the
tax of a taxpayer’s last assessed income (subject to a minimum of BDT 1,000) and in the case of continuing default, a further
penalty of BDT 50 is levied for every day of delay (provided that such penalty shall not exceed (a) in case of an assessee, being an
individual, whose income was not assessed previously BDT 5,000 (b) in case of an assessee, being an individual, whose income
was assessed previously, 50% of the tax payable on the last assessed income or BDT 1,000, whichever is higher). There is also
a penalty for using a false Taxpayer Identification Number (TIN) which will not be exceeding BDT 20,000 on that person.

There is a formal dispute resolution system for taxpayers in Bangladesh, and where a return has been submitted under the normal
scheme a taxpayer can make his case at a Hearing, where a decision (assessment) will then be made. For returns submitted
under the Universal Self-Assessment Scheme, the issue of an acknowledgement slip is determined to be an Assessment Order.
Universal Self-Assessment is subject to audit.

PERMANENT ESTABLISHMENT CONSIDERATIONS

There is the potential that a permanent establishment (PE) could be created as a result of extended business travel, but this would
be dependent on the type of services performed and the level of authority the employee has. The concept of a PE primarily exists
in tax treaties.

VALUE ADDED TAX

Value Added Tax (VAT) is levied on the importation of goods and services and the making of taxable supplies in the course of
carrying out a taxable activity. According to Finance Act 2021-22, VAT rates vary from 5% to 15% depending on the types and
nature of VAT imposable goods and services. The previous 15% standard rate is also applicable if so desired by the VAT payers
but in that case, no VAT credit for input tax will be allowed. Reduced rates ranging from 0% to 15% are available depending on
the nature of the taxable supply. VAT operates in Bangladesh partly as a sales tax.

FRINGE BENEFITS TAX

There is no separate Fringe Benefits Tax. However, all benefits received by an employee who is a resident in Bangladesh, or for
services rendered in Bangladesh, are taxable.

INCENTIVES - TAX REBATE

An assessee, being a resident or a non-resident Bangladeshi, shall be entitled to a credit from the amount of tax payable on his
total income. The amount of allowable investment is: actual investment or 25% of total (taxable) income excluding any income for
which a tax exemption or a reduced rate is applicable under sub-section (4) of section 44 or any income from any source or sources
mentioned in clause(a) of sub-section (2) of section 82C or BDT 1,500,000, whichever is less. The tax rebate amounts to 15% of
allowable investment. A tax rebate of 15% of the allowable investment not exceeding BDT 15 Lakh and 10% when the amount
exceeds BDT 15 Lack can be received depending on the investment satisfying certain conditions.

Types of investment qualified for the tax rebate are:

+ Life insurance premium up to 10% of the face value;

» Contribution to Provident Fund to which Provident Fund Act, 1925 applies;

» Self-contribution and employer’s contribution to Recognised Provident Fund.

+ Deferred Annuity up to one-fifth of the salary;

+ Contribution to approved Superannuation Fund;

» Contribution up to BDT 60,000 to deposit pension scheme sponsored by any scheduled bank or a financial institution;
* Investment in approved first hand debenture or debenture stock, IPO of stocks or shares;

» Contribution to Zakat Fund;

» Donation to charitable hospital approved by National Board of Revenue;

» Any sum paid to an organisation set up for the welfare of retarded people;

» Donation to philanthropic or educational institution approved by the Government;

» Donation to socio-economic or cultural development institution established in Bangladesh by Aga Khan Development Network;
» Donation to National level institution set up in memory of liberation war;

» Donation to National level institution set up in memory of Father of the Nation;

* Any investment by an individual in savings certificate and Bangladesh Government Treasury Bond, etc.;

* Any sum invested in the purchase of Bangladesh Treasury Bond.

TAX INCENTIVES

The following fiscal incentives are available to taxpayers:

+ Exemption u/s. 44;

+ Exemption of income of an Industrial Undertaking (IU) (u/s. 45);

» Exemption of income of a tourist industry (TI) (u/s. 46, 46A, 46B, 46BB, 46CC, 47);

SPECIAL TAX TREATMENT IN RESPECT OF INVESTMENT IN ECONOMIC ZONES OR HI-TECH PARKS

No question shall be raised as to the source of any sum invested in any economic zone declared under section 5 of Bangladesh
Economic Zone Act 2010 or in any hi-tech park declared under section 22 of Bangladesh Hi-Tech Park Authority Act 2010 for
setting up industrial undertaking engaged in producing goods or services therein within the period from 1 July 2019 and 30 June
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2024 (both days inclusive) by a company, if tax at the rate of 10% cent is paid on the sum so invested before filing of the return
for the concerned income year.

MAJOR AREAS FOR FINAL SETTLEMENT OF TAX LIABILITY G

Tax deducted at source for the following cases is treated as a final discharge of tax liabilities. No additional tax is charged or refund
is allowed in the following cases:

Head of Source Tax rate

Compensation against acquisition of properties (Sec. 52C) As mentioned in section 52C, i.e. 2%/1%
The amount received as interest from any savings certificate As mentioned in section 52D, i.e. 5%
(Sec. 52D)

Cash subsidy (Sec. 53DDD) As mentioned in section 53DDD, i.e. 3%

Deduction at source from interest on saving deposits and

H H 1 H 0, [»)
fixed deposits, etc. (53F) As mentioned in section 53F, i.e. 10%/5%

As mentioned in section 53H and the rule made thereunder

Transfer of property (Sec. 53H) (see the Section and Rule 17Il)

B. RELATED PARTY TRANSACTIONS

Transfer pricing was introduced into Bangladesh tax laws in 2012. However, such regulation has become effective from 1 July
2015.

C. EXCHANGE CONTROL

Expatriates are allowed to open foreign currency bank accounts in Bangladesh and remit a portion of their post-tax earnings
through proper banking channels after obtaining the necessary permissions from the central bank. The balance can be taken out
the country when leaving permanently.

D. PERSONAL INCOME TAX

RESIDENTIAL STATUS

An individual is treated as a resident of Bangladesh if he/she stays in Bangladesh for 182 days or more in any income year; or
90 days or more in an income year if that person has previously resided in Bangladesh for a period of more than 365 days during
the 4 preceding years. Residence is determined in Bangladesh purely on the period of presence in Bangladesh, irrespective of
residency in other countries. Short term visitors and dependents of foreign nationals not earning any income in Bangladesh are
not taxed and are not required to file a tax return in Bangladesh. Otherwise, every taxpayer is required to file an annual tax return.

TAX RATE

For individuals other than female taxpayers, senior taxpayers of 65 years or more and disabled taxpayers, tax is payable at the
following rates on income slabs:

First BDT 300,000 0%
Next BDT 100,000 5%
Next BDT 300,000 10%
Next BDT 400,000 15%
Next BDT 500,000 20%
Balancing amount 25%

An individual who is a non-resident assessee (non-resident Bangladeshi) is subject to a 25% flat income tax rate on his total
income.

Tax-exempt income for all 3rd gender, female taxpayers and senior taxpayers over 65 years of age is BDT 350,000 while it is BDT
450,000 for a person with disability and for gazetted war-wounded freedom fighters. However, tax-exempt income for parents and
legal guardians of a person with disability will be BDT 400,000 higher than the usual amount. Only one of the parents would avail
that benefit.

Minimum Tax for any individual category of assessee is as follows:

Dhaka and Chittagong City Corporation BDT 5,000
Other City Corporation BDT 4,000
Other than City Corporation BDT 3,000

TAX RETURN FILING

An individual’'s tax return must be filed by 30 November following the end of the income year. The return filing date may be
extended up to 2 months from the date so specified by the Deputy Commissioner of Taxes upon application by an individual being
assessed and the date may be further extended up to 2 months with the approval of the Inspecting Joint Commissioner.

TAXABLE REMUNERATION AND BENEFITS OF EMPLOYEE

In general, all remuneration and benefits received by an employee who is resident in Bangladesh, or for services rendered in
Bangladesh, are taxable. Taxable remuneration and benefits include salary, bonuses, commissions, accommodation allowances,
transport benefits, education allowances for children, employer- provided domestic assistance and medical allowances. Employers
are required to withhold income tax when making payments to employees. Employers are also required to file an annual return
showing the respective payments and tax deducted at source for each employee in the tax year.
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WORKER PROFIT PARTICIPATION FUND

Exemption of any payment received from workers’ profit participation fund established under Bangladesh Labour Act 2006
(amended up to 2013) has been restricted up to BDT 50,000 only. There was no such limitation previously.

WORK PERMITS/VISA REQUIREMENTS

A visa must be applied for before the individual enters Bangladesh. The type of visa required will depend on the purpose of the
individual’s entry into Bangladesh. Foreigners working in Bangladesh must have a work permit. Currently, these are issued by the
Bangladesh Investment Development Authority (BIDA), however, previously issued by the Board of Investment (BOI).

LOCAL DATA PRIVACY REQUIREMENTS

Bangladesh does not currently have data privacy laws. However, Bangladesh tax laws provide certain protection of information
submitted under them.

E. TREATY AND NON-TREATY WITHHOLDING TAX RATES
Bangladesh has concluded double taxation agreements with the following countries:

Dividends
— — - Interest! Royalties
Indnwd_uals, Qualifying companies (%) (%)
companies (%) (%)
Domestic rates
Companies 20 20 20 20
Individuals 30" - 20 20
Treaty countries:
Bahrain? 15 10! 10 10
Belgium 15 15 15 10
Canada 15 15 15 10
China 10 10 10 10
Czech Republic' 15 10 10 10
Denmark 15 10! 10 10
France 15 10! 10 10
Germany 15 15 10 10
India 15 102 10 10
Indonesia 15 10! 10 10
Italy 15 10! 10/15°8 10
Japan 15 1038 10 10
Korea 15 10! 0/107 10
Malaysia 15 15 15 15
Mauritius 10 10 -8 -8
Netherlands 15 10! 0/7.5/10° 10
Norway 15 10! 10 10
Pakistan 15 15 15 15
Philippines 15 102 15 15
Poland 15 10! 10 10
Romania 15 10! 10 10
Saudi Arabia 10 10 7.5 10
Singapore 15 15 10 10
Sri Lanka 15 15 15 15
Sweden 15 10° 10/158 10
Switzerland 15 10* 10 10
Thailand 15 10! 10/15°8 15
Turkey 10 10 10 10
United Arab Emirates 10 5° 10 10
United Kingdom 15 10! 10 10
United States 15 10! 5/10" 10
Vietnam 15 15 15 15
NOTES:

1. The reduced rate applies to dividends paid to a beneficial owner which is a company holding directly at least 10% of the capital of the payer.
2. The reduced rate applies to dividends paid to a beneficial owner which is a company holding directly at least 25% of the capital of the payer.

3. The reduced rate applies to dividends paid to a beneficial owner which is a company that owns at least 25% of the voting shares of the payer
during the period of six months immediately before the end of the accounting period for which the distribution of profits takes place.

4. The reduced rate applies to dividends paid to a beneficial owner which is a company holding directly at least 20% of the capital of the payer.
5. The reduced rate applies to dividends paid to a beneficial owner which is a company that owns at least 3% of the shares of the payer.

6. The reduced rate applies to interest derived by a bank or any other financial institution (including an insurance company).
7. The reduced rate applies if interest is paid in connection with sale on credit of any industrial, commercial or scientific equipment.
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8. No reduction under the tax treaty so the domestic rate applies.

9. Exemption for interest related to the construction of industrial, commercial or scientific installations or public works. The 7.5% reduced rate
applies to interest received by a bank or any other financial institution (including an insurance company) as long as the Netherlands does not
levy a withholding tax on interest.

10. The reduced rate applies to interest derived by a bank or any other financial institution (including an insurance company) or interest paid in
connection with sale on credit of any industrial, commercial or scientific equipment or of any merchandise.

11. Certain tax treaties provide for an exemption or a reduction for some types of interest (but are not listed here), e.g. interest paid to public bodies
and financial institutions or in relation to sales on credit or approved transactions.

12. Effective date: 1 January 2019 (Bahrain); 1 July 2019 (Bangladesh).

13. Dividends paid to non-resident individuals (other than non-resident Bangladeshis) is subject to a 30% withholding tax. Dividends received by
non-resident Bangladeshis are subject to a 10% withholding tax (15% if a 12-digit TIN is not furnished).

14. Effective date: 1 July 2021 (Bangladesh); 1 January 2022 (Czech Republic).

15. The reduced rate applies if the beneficial owner is a company which holds directly at least 25% of the capital of the dividend-paying company
throughout a 365 day period that includes the day of the payment of the dividend (for the purpose of computing that period, no account shall
be taken of changes of ownership that would directly result from a corporate reorganisation, such as a merger or divisive reorganisation, of
the company that holds the shares or that pays the dividend).

BELARUS

MEMBER FIRM

City Name Contact Information
Minsk Stefaan De Ceulaer +44 20 3691 2511
stefaan.deceulaer@pkf.com

BASIC FACTS

Full name: Republic of Belarus
Capital: Minsk

Main languages: Belarusian, Russian
Population: 9.44 million (2022 estimate)
Monetary unit: Belarusian Rouble (BYN)
Internet domain: .by

Int. dialling code: +375

KEY TAX POINTS

62

Belarus resident companies are subject to tax on their worldwide income. Non-resident companies are subject to tax on their
Belarus-sourced income only which is derived from a permanent establishment (PE) in Belarus. Where a non-resident’s Belarus
PE does not have any business activity it will be subject to withholding tax on its Belarus-sourced income.

The standard corporate profits tax rate is 18%. Profits of commercial microfinance organisations included in the register of
microfinance organisations derived from microfinance activities are subject to income tax at a rate of 25%. Profits earned by a
forex company, the National Forex Centre, and from operations with non-deliverable OTC financial instruments are subject to
income tax at a rate of 25%.

There is no specific branch profits tax in Belarus.
Capital gains are taxed at 18%.

Broadly, local supplies of goods and services in Belarus provided by a taxpayer as well as the importation of goods, are subject
to VAT. Supplies may be zero-rated, exempt, standard or preferential rated. The standard rate of VAT is 20%. A preferential
rate of 10% applies to certain supplies. Telecommunication services are subject to 25%.

Belarus does not impose estate tax, gift taxes or a net worth tax.

For company taxation, the net profit shown in the financial statements is adjusted for tax purposes and expenses incurred
in earning income or receiving an economic benefit are allowed to be deducted in full, unless the Tax Code or Presidential
Regulations provide otherwise or limit or restrict the deduction.

Unless otherwise provided by a double tax treaty, dividends paid to foreign legal entities not having a permanent establishment
in Belarus are subject to 12% withholding tax. Dividends distributed by a resident company to another resident company are
subject to 12% withholding tax. Dividend withholding tax is 6% or 0% subject to certain conditions in the Tax Code.

Thin capitalisation rules apply to legal entities in Belarus which restrict the deduction of interest to a debt-to-equity ratio of 3:1
and apply to certain controlled debt obligations.

The Tax Code empowers the tax authority to ensure that transactions between related parties reflect a third party arm’s length
price, i.e. an objective market value.

The tax year in Belarus is the calendar year. Belarus resident individuals are subject to personal income tax on their worldwide
income whereas non-resident individuals are taxed on their Belarusian-sourced income only.

Employment income includes salary, any other compensation and bonuses received in cash or in kind. Employers calculate,
deduct and pay the relevant tax on the compensation paid to their employees.

Social security contributions are payable by an employer at a rate of 34% (28% for pension insurance and 6% for social
insurance) and by an employee at a rate of 1% of their gross compensation (withheld by the employer).

Capital gains are not taxed separately but included in the total income of an individual taxpayer.
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A. TAXES PAYABLE

COMPANY TAX

Belarus resident companies are subject to tax on their worldwide income. Non-resident companies are subject to tax on their
Belarus source income only which is derived from a permanent establishment (PE) in Belarus. Where a non-resident’s Belarus
PE does not have any business activity it will be subject to withholding tax on its Belarus-sourced income. The standard corporate
profits tax rate is 18%. However, a reduced tax rate applies to the following income:

+ Dividends paid to Belarus companies (standard rate 12%; dividend withholding tax is 6% or 0% subject to certain conditions
in the Tax Code);

* Income (profits) of producers of high-technology products (5%).
Belarus has several tax regimes as follows:
(1) Simplified system of taxation:

Under the simplified system of taxation business entities are not subject to corporate profits tax and, under certain conditions,
neither to VAT (and some other taxes), but instead pay a unified tax of either 5% of gross revenues or, if the business entity
continues to pay VAT, 3% of gross revenues, or 16% for certain non-sales income.

(2) Unified tax on agricultural producers:

A 1% unified tax rate applies to the gross revenues of agricultural producers from the sale of goods (works and services) and
other property and income derived from non-sales transactions. For an agricultural entity to apply the unified tax method at
least 50% of its annual gross revenue must be from the sale of its own manufactured crop products (excluding flowers and
ornamental plants), livestock products, fish breeding and bee breeding products, otherwise the unified tax is paid at a rate
of 3%.

(3) Tax on gambling industry:

Gambling (except for lotteries) is subject to fixed tax rates. The rate depends on the type and number of operational gambling
equipment used. An additional gambling tax of 4% applies to the positive difference between the amount of received bids and
the fund to be paid to the winner.

(4) Tax on income generated by lottery sales:
Lottery sales are subject to an 8% tax rate on the gross revenue less the awarded prize fund.
(5) Tax on electronic interactive games:

An electronic interactive games tax applies at 8% to the difference between the amount of revenue from the electronic
interactive games and the fund to be paid to the winner(s).

COMPANY TAX - ADMINISTRATION

The basic tax reporting period is the calendar quarter and tax returns must be filed within 20 days of the month following the end of
the reporting quarter. Any corporate profits tax liability must be paid within 22 days of the month following the end of the respective
reporting quarter.

Corporate profits tax for the fourth quarter of a year must be paid by 22 December of the current year in an amount equal to two-
thirds of the tax payable in the third quarter of the current year with subsequent additional payment or reduction not later than 22
March of the next year.

A fine of 40% of the unpaid tax, at a minimum of 10 base values, may arise where there is non-payment or an incomplete payment
of tax. A fine of up to 1 base value may arise if a tax return is submitted late but not later than 3 working days. A fine of 2 base
values applies increased by 0.5 base values for every complete month of delay in submission, at a maximum of 10 base values.
Furthermore, a penalty is applied for every calendar day of delay in tax payment. The penalty is assessed on the basis of the
refinance rate established by the National Bank of the Republic of Belarus.

CAPITAL GAINS TAX
Capital gains are taxed at 18%. Capital gains are not taxed separately but included in the total income of an individual taxpayer.

BRANCH PROFITS TAX

There is no specific branch profits tax however a permanent establishment (PE) of a non-resident legal entity will pay tax on profits
attributable to it. A PE can include any place through which a foreign legal entity regularly carries out its business activities in
Belarus. There is no branch remittance tax in Belarus.

VALUE ADDED TAX (VAT)

Broadly, local supplies of goods and services in Belarus provided by a taxpayer as well as the importation of goods, are subject
to VAT. Supplies may be zero-rated, exempt, standard or preferential rated. The standard rate of VAT is 20%. A preferential rate
of 10% applies to the following:

» Import (only produced on the territory of the member states of the Eurasian Economic Union) and/or local supplies of crop
products (excluding floriculture, cultivation of ornamental plants), beekeeping, livestock (excluding fur production) and locally
produced fishing, import and/or local supplies of certain food products and goods for children.

* Import and/or local supply of certain drugs and medical devices.
Telecommunication services are subject to 25%.

Exempt local supplies include:

» Provision of certain medical services;

» Supply of folk art products of recognised artistic merit according to the list of such products approved by the President of the
Republic of Belarus;

» Supply of goods (works, services) by payers using the labour of disabled people, if the number of disabled people on average
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for the period is at least 30% of the number of employees on average for the same period;
« Sale of goods by duty-free shops;

+ Implementation of R&D, experimental and technological work, registered in the state register of R&D, experimental and
technological work in the manner determined by the President of the Republic of Belarus;

« other.

Normally taxpayers recognise revenue for VAT purposes on an accrual basis however, as an exception to this, revenue is
recognised on a cash basis by taxpayers using the simplified taxation system and keeping simplified tax records without accounting
records. VAT returns should be submitted to the tax authority on either a monthly or quarterly basis, within the first 20 days of
the month following the reporting period. The payment of any VAT liability should be made within the first 22 days of the month
following the reporting period.

OTHER TAXES - CUSTOMS DUTIES

The Eurasian Economic Union exists between Russia, Kazakhstan, Belarus, Armenia and Kyrgyzstan with its unified trade
regulations and Customs Code. The following charges are considered as customs duties:

* Import duties;

* Export duties;

» Special anti-dumping and countervailing duties;

» VAT and excise taxes due upon importation of goods; and,
» Fees for customs processing/services.

OTHER TAXES — ESTATE AND GIFT TAXES
Belarus does not impose estate and gift taxes or a net worth tax.

B. DETERMINATION OF TAXABLE INCOME

The net profit shown in the financial statements, calculated in accordance with the Belarus accounting standards, is adjusted for tax
purposes in accordance with the Tax Code. Broadly, all costs are deductible for tax purposes that are incurred in earning income
or receiving an economic benefit, unless the Tax Code of Belarus or Presidential Regulations provide otherwise or limit or restrict
the deduction.

CAPITAL ALLOWANCES

Fixed assets (buildings, premises, equipment and vehicles) may be depreciated using the straight-line method, the indirect
disproportionate method, and the production method in accordance with the rates prescribed in the Tax Code. Land is not
depreciated. Broadly, fixed assets can be divided into five basic groups and the depreciation rate or rates of each group are as
follows:

Group | Description of the assets Annual rate of depreciation
1 Immovable property 0.8% to 20%
2 Plant, machinery and equipment 2% to 25%
3 Trademarks, patents and other intangible property 2.5% to 20%
4 Computers 20%
5 Transport vehicles 5% to 20%

INVESTMENT DEDUCTION

For corporate profits tax purposes, a percentage of the initial value of acquiring or reconstructing tangible assets (value of
investments for reconstruction) can be deducted, as follows:

* Not more than 15% - Buildings and structures.
* Not more than 30% - Machinery and equipment, and certain transport vehicles.

The tax base (the initial cost of the asset) is not reduced by the investment allowance for tax depreciation purposes. After taking
an investment deduction the taxpayer may accrue depreciation on the initial value of fixed assets.

STOCK / INVENTORY

The domestic accounting legislation allows for the following stock / inventory valuation methods:
» Firstin first out (FIFO);

* Cost of each unit; and,

* Average cost.

The stock / inventory valuation method used for corporate income tax purposes must be the same as the taxpayer’s accounting
policy.

DIVIDENDS

Unless otherwise provided by a double tax treaty, dividends paid to foreign legal entities not having a permanent establishment in
Belarus are subject to 12% withholding tax. Dividends distributed by a resident company to another resident company are subject
to 12% withholding tax. However, the tax rate is reduced in the following cases:

+ To 6% if a resident company has not distributed profit between its members (shareholders) for three successive calendar years;
+ To 0% if a resident company has not distributed profit between its members (shareholders) for five successive calendar years.
Since the dividends have been subjected to withholding tax at source they are not again taxed under corporate income tax in
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the hands of the recipient. Where a foreign entity pays a dividend to an entity in Belarus, the dividend received is subject to 12%
corporate income tax even though withholding tax may have been deducted at source by the foreign paying entity.

INTEREST DEDUCTIONS

Thin capitalisation rules apply to legal entities in Belarus which restrict the deduction of interest to a debt-to-equity ratio of 3:1 and
apply to the following controlled debt obligations:

» Between parties being founders (participants) of one company, if direct and/or indirect participation between each of these
persons is not less than 20%;

» Between organisations if one party directly and/or indirectly participates in these organisations and its participation in each of
these organisations is not less than 20%, as well as when their beneficial owner is one and the same natural person;

+ Between organisations in which the collective executive body or board of directors has more than 50% of the same natural
persons in common with related parties as described in the sixth bullet below.

*  When one party (including a natural person together with its related parties as described in the sixths bullet below) acts as a
founder (participant) of another organisation, if direct and/or indirect participation of the former is not less than 20%;

* When one party executes (directly or indirectly) control over another (other) party (parties);

* When natural persons are in accordance with domestic legislation married, close relatives or in an in-law relationship, an
adoptive parent and adopted person, guardian, curator and ward as well as between organisations in which such natural
persons are founders (participants), if direct and/or indirect participation between such natural persons in these organisations
is not less than 20%.

However, the thin capitalisation rules do not apply to banks, insurance companies, or to lessors or landlords subject to certain
conditions.

LOSSES

Tax losses can be carried forward and utilised against future taxable profits arising in the subsequent 10 years (commencing with
2011 tax losses), although some restrictions apply. Tax losses which have arisen from certain operations may only be utilised
against taxable profits arising from the same operations. If tax losses are not attributable to a particular group, they are carried
forward generally regardless of the operations or activities in which they were incurred. Tax losses may not be carried back.

INCENTIVES

There are several locations where incentives are available in Belarus:

(1) Taxation of residents of the High Technologies Park;

(2) Taxation of the members of the Augustow Canal Special Tourist and Recreation Park;

(3) Taxation of the members of the China-Belarus Industrial Park;

(4) Free-economic zones; and,

(5) Taxation of commercial organisations and individual entrepreneurs engaged in medium-sized or small towns and rural areas.
Special conditions and procedures apply for claiming the above and other benefits.

C. FOREIGN TAX RELIEF

Subject to the Belarus tax authorities being provided with the certificate issued by the foreign competent authority confirming the
amount of tax paid (withheld) in the foreign state, a tax credit for the foreign tax paid by, or withheld from, a Belarusian taxpayer will
be granted. Tax paid abroad on foreign-source income derived by a Belarusian legal entity may be credited against its corporate
income tax (CIT) liability. The amount deducted however cannot exceed the equivalent amount of Belarus tax calculated on the
foreign-sourced income.

D. CORPORATE GROUPS

Each entity in Belarus is taxed separately as a stand-alone entity. The tax legislation does not provide for tax groups or group
taxation.

E. RELATED PARTY TRANSACTIONS

The Tax Code empowers the tax authority to ensure that transactions between related parties reflect a third party arm’s length
price, i.e. an objective market value. The tax authorities can check whether prices set by particular taxpayers are in line with market
prices when conducting a tax audit. In particular, they can apply the market price to:

(1) A foreign-trade transaction with a related party when the transaction price (sum of transactions prices) in one calendar year
exceeds BYN 400,000 (net of indirect taxes) for organisations not included in the List of large-scale payers and BYN 2,000,000
(net of indirect taxes) for organisations included in the List of large-scale payers, except for transactions with an offshore zone
resident;

(2) A transaction on sale or acquisition of goods (works, services) property rights with a related party — tax resident of the Republic
of Belarus not calculating and paying profit tax in the year when the transaction is performed when the transaction price (sum
of transactions prices) in one calendar year exceeds BYN 400,000 (net of indirect taxes) for organisations not included in the
List of large-scale payers and BYN 2,000,000 (net of indirect taxes) for organisations included in the List of large-scale payers;

(3) A transaction with a related party or a taxpayer applying special tax regimes on sale or acquisition of immovable property (its
part) or housing bonds in the process of their circulation after state registration of erection of a construction object;

(4) A foreign-trade transaction on sale or acquisition of strategic goods included in the list issued by the Council of Ministers of
the Republic of Belarus when the transaction price (sum of transactions prices) in one calendar year exceeds BYN 2,000,000
(net of indirect taxes).
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The following transactions are equated with related party transactions:

A set of transactions with participation of (through) a third person not being a related party provided that such a person does not
perform in this set of transactions significant functions, except for sale and/or acquisition of goods (works, services), property
rights by one party for another party recognised as related to this party; does not use any assets and/or does not take risks
for organising sale and/or acquisition of goods (works, services), property rights by one party for another party recognised as
related to this party;

A transaction on sale or acquisition of goods (works, services), property rights with an offshore zone resident when the
transaction price (sum of transactions prices) in one calendar year exceeds BYN 400,000 (net of indirect taxes).

The Belarus tax authorities apply the following transfer pricing methods:

Comparable uncontrolled price method (CUP);
Resale price method;

Cost plus method;

Comparable profits method;

Profit split method.

WITHHOLDING TAX

Dividends paid to non-resident companies are subject to a 12% standard withholding tax on the gross amount subject to the
application of a double tax treaty.

Interest and royalties not connected to a permanent establishment are subject to a 10% and 15% final withholding tax
respectively on the gross amount, subject to the application of a double tax treaty.

Non-resident companies without a permanent establishment are subject to a 6% final withholding tax on freight and forwarding
charges connected with international shipping transactions, subject to the application of a double tax treaty.

Until 1 January 2025, income received from a participation in investment funds whose investment shares are registered in the
Republic of Belarus for three calendar years, starting from the first calendar year in which the profit of such a fund arose, are taxed
at a rate of 6%. The reduced rate applies to certain types of income:

income from debt obligations of any kind, regardless of the way they are formalised;
income from the disposal of securities on the territory of the Republic of Belarus (except for shares) and/or their redemption;

income from the alienation of shares in the statutory fund (shares, stocks) of organisations located on the territory of the
Republic of Belarus, or a part thereof, including income arising from the exit (exclusion) from such an organisation.

A 15% standard withholding tax applies to income derived from:

Sale of goods in the territory of Belarus under agency agreements, commission agreements, other similar civil law agreements;

Holding or participation in cultural and entertainment events in the territory of Belarus, as well as work of amusement rides and
wild beast shows;

Contractual fines and penalties;

Research and development, scientific and research, development of design and technological documentation for pilot units
(pilot batch) of goods, production and testing of pilot units (pilot batch) of goods;

Provision of guarantees and/or surety;
Provision of disc space and/or communication channel for hosting on a server and services related to its technical maintenance;

Alienation of immovable property in the territory of Belarus; an enterprise (its part) as an asset complex owned by a foreign
organisation, securities (except for shares) and/or their redemption; stakes in equity capital (participatory interests, shares) of
organisations in the territory of Belarus or their parts;

Performing works, rendering services: consultancy, accounting, auditing, marketing, legal, engineering; trust management
of immovable property in the territory of Belarus; courier; intermediary; managerial; HR; educational; storage of property;
insurance; advertising; installation, adjustment, inspection, servicing, measurement, testing lines, mechanisms, equipment,
devices, instruments, structures, intangible assets in the territory of Belarus; cargo escorting and protection;

Immovable property in the territory of Belarus transferred for trust management;

Data processing and information hosting, activities of web portals on web sites subject to conditions in the Tax Code.

The following income paid to non-resident companies is taxed at a 0% rate:

66

from debt obligations on loans granted to the Republic of Belarus or the Government of the Republic of Belarus, as well as
to residents of the Republic of Belarus under state guarantees in the manner established by the President of the Republic of
Belarus;

from debt obligations on loans and borrowings extended to Belarusian organisations at the expense of funds received from
the placement of bonds issued by foreign organisations in order to send such funds to Belarusian organisations in the form of
loans and borrowings;

from debt obligations on bonds of Belarusian organisations issued from 1 April 2008 to 1 January 2015 and from 1 July 2015,
as well as from their alienation and/or their redemption, unless otherwise provided by the tax code;

from debt obligations on bonds of the open joint-stock company “Development Bank of the Republic of Belarus” placed outside
the Republic of Belarus, as well as from their alienation and/or their redemption;

from debt obligations on government securities of the Republic of Belarus, securities of the National Bank, bonds of local
executive and regulatory bodies, as well as from their alienation and/or their redemption;

in the form of compensations (reimbursement of costs), commissions, the payment of which to foreign banks is stipulated by
agreements on the provision of certain credits, loans;

from the performance of work (provision of services) related to:
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o issue, placement, circulation, redemption of government long-term bonds of the Republic of Belarus, which are government
debt obligations that form the external government debt, bonds of local executive and regulatory bodies and bonds of
Belarusian organisations, the open joint stock company “Development Bank of the Republic of Belarus”, taking into account
the rights to such bonds;

o representing the interests of the Republic of Belarus in the framework of pre-trial settlement of disputes, in international
arbitrations and foreign judicial bodies in disputes between foreign organisations (foreign citizens) and the Republic of
Belarus;

o from the lease of sea vessels to the subjects of merchant shipping of the Republic of Belarus for the implementation by
them of the operation of such sea vessels;

o from the provision of services to the subjects of merchant shipping of the Republic of Belarus for training employees in the
field of operation of sea vessels;

« from the provision of consulting services for the implementation of international treaties of the Republic of Belarus aimed at
attracting resources (loans (credits), investments) of international organisations to the Republic of Belarus, as well as their
grants.

G. EXCHANGE CONTROL

Belarus imposes restrictions, special reporting and controls with respect to transactions involving foreign and national currency.
The Belarusian Rouble (BYN) has restricted convertibility. Companies doing business in Belarus must open a bank account with
a bank in Belarus.

H. PERSONAL INCOME TAX

The tax year in Belarus is the calendar year. Belarus resident individuals are subject to personal income tax on their worldwide
income whereas non-resident individuals are taxed on their Belarusian-sourced income only. For tax purposes, an individual is
treated as a tax resident of Belarus if they are present in Belarus for more than 183 days in a calendar year otherwise they are
considered a non-resident.

The general personal income tax rate is 13%. The tax rate of 4% is applied to income in the form of gambling gains from gambling
organisers being legal persons of the Republic of Belarus. Fixed tax amounts are set in relation to personal income from leasing
out to natural persons of residential and/or non-residential premises and parking spaces in the territory of Belarus.

Employment income includes salary, any other compensation and bonuses received in cash or in kind. Employment income
received by an individual from a foreign company or entrepreneur is treated as foreign income for personal income tax purposes,
regardless of the place where the employment duties were actually performed. Belarusian tax residents may claim several
deductions in determining their taxable income. Employers calculate, deduct and pay the relevant tax on the compensation paid to
their employees. Social security contributions are payable by an employer at a rate of 34% (28% for pension insurance and 6% for
social insurance) and by an employee at a rate of 1% of their gross compensation (withheld by the employer).

A flat personal income tax rate of 13% applies to all dividends received by a resident. However, the tax rate is reduced in the
following cases:

+ To 6% if a resident company has not distributed profit between its members (shareholders)-residents of Belarus for three
successive calendar years;

*+ To 0% if a resident company has not distributed profit between its members (shareholders)-residents of Belarus for five
successive calendar years.

Non-residents receiving dividends from local sources are subject to 13% personal income tax which is withheld at source.
Generally, interest received from bank deposits in Belarus is subject to personal income tax withheld by the bank except for cases
when at least one of the conditions below are met:

» Such interest is accrued at an interest rate not exceeding the interest rate for call bank deposits;

» The actual deposit term is not less than one year for deposits in BYN and two years for deposits in a foreign currency.
Self-employed individuals having a business and being registered as a private entrepreneur with the appropriate registration
authority are subject to (upon their choice):

+ Personal income tax at a flat rate of 16% (although a specific flat rate of 9% applies to certain types of income);

+ Simplified taxation (in this case individual entrepreneurs are not subject to corporate profits tax and, under certain conditions,
neither to VAT (and some other taxes), but instead they pay a unified tax of either 5% of gross revenues or, if the individual
entrepreneur continues to pay VAT, 3% of gross revenues);

* General taxation (like a legal entity);
» Unified tax under certain types of activities.
Self-employment income, assessed on an annual basis, consists of annual gross income less associated documented expenses.

Personal income tax is paid on a quarterly basis where a self-employed individual has a business and has registered as an
individual entrepreneur with the appropriate registration authority.

Where a self-employed individual has not registered as a private entrepreneur with the appropriate registration authority, personal
income tax is paid on an annual basis.

Generally, any other income is included in regular income and taxed at 13% (or 9% which applies to certain types of income).
Capital gains are not paid separately but included within the total income of an individual taxpayer. Under Belarusian tax law,
relevant deductions in the following four categories are deductible against a taxpayer’s personal income tax liability:

» Social tax deductions;

+ Standard tax deductions;

* Property tax deductions; and,
» Professional tax deductions.
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I. TREATY AND NON-TREATY WITHHOLDING TAX RATES

Please find below a table showing the withholding tax rates for dividends, interest and royalties under the various tax treaties
including former USSR’s treaties which Belarus still honours. In case the domestic rate is lower than the treaty rate, the former

prevails. In case the treaty rate is lower than the domestic rate, the former prevails.

Belarus

Dividends
— — Interest Royalties
Ind|V|d_uaIs, Quallf_ylng (%) (%)
companies (%) companies (%)

Domestic rates

Companies 12 12 0/10 15

Individuals 0/6/9/13 - 0/13 13
Treaty countries:
Armenia 15 10* 0/10 10
Austria 15 51 0/5 5
Azerbaijan 15 15 0/10 10
Bahrain 5 5 0/5 5
Belgium 15 52 0/10 5
Bulgaria 10 10 0/10 10
China 10 10 0/10 15
Croatia 15 5 10 10
Cyprus 5/10/15°% 5/10° 5 5
Czech Republic 10 51 0/5 5
Denmark 15 15 0 0
Ecuador® 10 51 10 10
Egypt 15 15 10 15
Estonia 10 10 0/10 10
Finland 15 58 0/5 5
France 15 15 0/10 0
Georgia 10 51 0/5 5
Germany 15 15 0/5 0
Hong Kong?® 0/5 0/57 0/5 3/5
Hungary 15 5 5 5
India 15 10° 0/10 15
Indonesia 10 10 0/10 10
Iran 15 10%° 0/5 5
Ireland 0/10™" 0/5" 0/5 5
Israel 10 10 0/5/10 5/10
Italy 15 51 0/8 6
Japan 15 15 0/10 0/10
Kazakhstan 15 15 0/10 15
Korea (North) 10 10 10 10
Korea (South) 15 51 10 5
Kuwait 0/5' 0/5 0/5 10
Kyrgyzstan 15 15 0/10 15
Laos 10 513 0/8 5
Latvia 10 10 0/10 10
Lebanon 7.5 7.5 0/5 5
Lithuania 10 10 0/10 10
Malaysia 15 15 0/15 10/15
Moldova 15 15 0/10 15
Mongolia 10 10 0/10 10
Montenegro 15 5! 8 10
Netherlands 15 0%4/5! 0/5 3/5/10
North Macedonia 15 51 10 10
Oman 5 5 0/5 10
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Dividends .
— — Interest Royalties
Ind|V|d_uaIs, Quallf_ylng (%) (%)
companies (%) companies (%)
Pakistan 15 1118 0/10 15
Poland 15 104 0/10 0
Qatar 5 5 0/5 5
Romania 10 10 0/10 15
Russia 15 15 0/10 10
Saudi Arabia 5 5 5 10
Serbia 15 5 8 10
Singapore 5 012 0/5 5
Slovak Republic 15 10° 0/10 5/10
Slovenia 5 5 0/5 5
South Africa 15 516 0/5/10 5/10
Spain 18 18 0 0/5
Sri Lanka 10 7.57 0/10 10
Sweden 10 0/5%8 0/5 3/5/10
Switzerland 15 51 0/5/8 3/5/10
Syria 15 15 10 18
Tajikistan 15 15 0/10 15
Thailand 10 10 0/10 15
Turkey 15 10%° 0/10 10
Turkmenistan 15 15 0/10 15
Ukraine 15 15 10 15
United Arab Emirates 10 0/5/10" 0/5 5/10
United Kingdom 0 0 0 0
United States 0 0 0 0
Uzbekistan 15 15 0/10 15
Venezuela 15 5 0/5 5/10
Vietnam 15 15 0/10 15
Notes:

1.

The 5% rate applies if the beneficial owner is a company (other than a partnership) which holds directly at least 25% of the capital of the
dividend-paying company.

2. The 5% rate applies if the beneficial owner is a company which holds directly or indirectly at least 25% of the capital of the dividend-paying
company.

3. The 5% rate applies if the beneficial owner has invested in the share capital of the dividend-paying company not less than EUR 200,000. The
10% rate applies if the beneficial owner holds directly at least 25% of the share capital of the dividend-paying company.

4. The 10% rate applies if the beneficial owner is a company which holds at least 30% of the capital of the dividend-paying company.

5. Effective 1 January 2018.

6. The 5% rate applies if the beneficial owner is a company (other than a partnership) which controls directly at least 25% of the capital of the
dividend-paying company.

7. The 0% rate applies to payments to government agencies and financial institutions.

8. Effective 1 January 2018 (Belarus); 1 April 2018 (Hong Kong).

9. The 10% rate applies if the beneficial owner is a company which holds directly at least 25% of the shares of the dividend-paying company.

10. The 10% rate applies if the recipient is a company (excluding partnership) which holds directly at least 25% of the capital of the dividend-
paying company.

11. The 5% rate applies if the beneficial owner is a company (other than a partnership) which holds directly at least 25% of the capital of the
dividend-paying company. The 0% rate applies to payments to government agencies and financial institutions.

12. The 0% rate applies to payments to government agencies and financial institutions.

13. The 5% rate applies if the beneficial owner is a company (other than a partnership) which holds directly at least 20% of the capital of the
dividend-paying company.

14. The 0% rate applies if the beneficial owner is a company (other than a partnership) (i) which holds directly at least 50% of the dividend-paying
capital and provided that an investment of at least 250,000 EUR has been made in the capital of the dividend-paying company or (ii) which
holds directly at least 25% of the capital of the dividend-paying company and whose investment in the capital of the dividend-paying company
is, directly or indirectly, guaranteed or insured by the government of the other contracting state.

15. The 11% rate applies if the beneficial owner is an individual or a company which holds at least 25% of the capital of the dividend-paying
company.

16. The 5% rate applies if the beneficial owner is a company which holds at least 25% of the capital of the dividend-paying company.

17. The 7.5% rate applies if the beneficial owner is a company (other than a partnership) which holds directly at least 25% of the capital of the
dividend-paying company.

18. The 5% rate applies if the beneficial owner is a company (other than a partnership) which holds directly at least 30% of the capital of the
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dividend-paying company. The 0% rate applies if the beneficial owner is a company (other than a partnership) which holds directly 100% of
the capital of the dividend-paying company but only to the extent that the profits out of which the dividends are paid have been derived from
industrial or manufacturing activities or from agriculture, forestry, fishing or tourism (including restaurants and hotels). However, this exemption
shall not apply if the profits out of which the dividends are paid have been exempt from tax in the source state.

19. The 5% reduced rate applies if the beneficial owner is a company (other than a partnership) which holds directly at least 100,000 USD of the
dividend-paying company.
The 0% reduced rate applies if the beneficial owner of the dividends is the UAE government, the UAE Central Bank, the Abu Dhabi Investment
Authority, the Dubai investment Corporation or the Mubadala Development Company (ltem 3 of the Protocol to the treaty that was signed on
29 March 2019 and entered into force on 1 May 2020 and is effective as of 1 January 2021).

BELGIUM

MEMBER FIRM

City Name Contact Information
Antwerp/Brussels Aleksandr Natanelov +32 2 486 59 75
aleksandr.natanelov@bofidi.com

BASIC FACTS

Full name: Kingdom of Belgium

Capital: Brussels

Main languages: Dutch, French, German
Population: 11.68 million (2022 estimate)
Monetary unit: Euro (EUR)

Internet domain: .be

Int. dialling code: +32

KEY TAX POINTS

» Aresident company is liable for Belgian resident corporate tax on its worldwide profits (with Belgian tax relief for eligible foreign-
source profit). A non-resident company, i.e. a legal branch or permanent establishment, is liable for Belgian non-resident
corporate tax levied on Belgian-source income only.

» Capital gains are normally treated as ordinary business income and are taxable at the normal corporate tax rates, be it that tax
exemptions and roll-over tax relief are available if certain conditions are met.

» Belgian tax law comprises controlled foreign company (CFC) legislation as of 2019.

» Belgian tax law comprises group relief for corporate tax purposes as of 2019. In addition and subject to certain conditions,
separate taxable persons can form a VAT unit and hence be considered as a single taxable person for VAT purposes.

+ The standard Belgian withholding tax rate applicable to dividend, interest or royalty income is 30%. However, both Belgian
domestic tax law and double tax treaties concluded by Belgium comprise numerous withholding tax exemptions that can be
claimed by various investors, mainly non-residents and financial institutions.

* Anindividual resident in Belgium is liable for progressive personal income tax rates that apply to worldwide income. Qualifying
foreign-source income can be eligible for a Belgian personal tax exemption with progression reserve if conditions are met.

+ Belgian tax law does not comprise asset tax nor a general capital gains taxation for individuals.

+ Belgium has a very tax-attractive expatriate tax regime for foreign executives that are temporarily working in Belgium after being
seconded to Belgium or being recruited outside Belgium.

+ Belgium has a very extensive tax treaty network and a very active tax treaty policy.

» Belgium has a very active upfront tax ruling practice. No-name pre-filing meetings with the Belgium tax ruling commission are
common practice.

» Taxable persons performing supplies of goods or services have to charge 21% VAT on these supplies unless these transactions
are subject to a reduced rate, ‘exempt’ from VAT, ‘outside the scope’ of VAT or subject to ‘reverse charge’.

A. TAXES PAYABLE

COMPANY TAX

A resident company is liable to corporation tax on its worldwide profits. A company is resident in Belgium if its registered office or
centre of management is situated in Belgium. The place of incorporation is irrelevant.

The standard Belgian corporate tax rate is 25%. A small or medium-sized company is subject to 20% corporate tax on the EUR
100,000 fraction of the taxable basis subject to certain conditions.

A company with tax residence outside Belgium that has a legal branch or permanent establishment in Belgium is subject to the
same Belgian corporate tax rate of 25% (or the reduced tax rate if the conditions are met), be it on Belgian-source income only.
A company with tax residence outside Belgium that has no legal branch or permanent establishment in Belgium is basically only
subject to Belgian non-resident corporate tax on income derived from Belgium based real estate. In addition, Belgian-source
dividend, interest or royalty income is subject to 30% Belgian withholding tax. However, it is very likely that either a reduced tax
treaty rate or even 0% withholding tax applies at the level of a non-resident beneficiary of this type of income.
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To avoid a surcharge, tax must be paid in advance in quarterly instalments. For a taxpayer whose fiscal year runs concurrently with
the calendar year, the due dates for the advance tax payments are 11 April 2022, 11 July 2022, 10 October 2022 and 20 December
2022. For tax year 2023 (taxable periods starting on or after 1 January 2021), the surcharge is 6,75%.

CAPITAL GAINS TAX

Capital gains are normally treated as ordinary business income and are taxable at the normal corporate tax rates. However, there
are exceptions such as realised capital gains on eligible shares which can be 100% tax-free if the Belgian participation exemption
(see further) is applicable. In addition, realised capital gains on business assets can be eligible for spread taxation — i.e. roll-over
tax relief — if, amongst others, the sales proceeds are timely reinvested in qualifying other business assets (including real estate).

BRANCH PROFITS TAX
There is no separate branch profits (remittance) tax in Belgium.

VALUE ADDED TAX (VAT)

VAT is a tax on 4 types of transactions: the supply of goods, the supply of services, the importation of goods from outside the EU,
and the acquisition of goods from another EU Member State (“intra-Community acquisition of goods”). In case these transactions
are deemed to take place in Belgium for VAT purposes, as a general rule 21% Belgian VAT will be due. However, many exceptions
to this main rule exist:

» Certain supplies are zero-rated (e.g. daily and weekly publications) or subject to 6% (e.g. food and water, hotel accommodation,
renovation of private dwellings, etc.), or 12% (e.g. restaurant and catering services);

» Certain supplies are VAT exempt (e.g. export of goods, intra-Community supplies of goods, social-cultural services, insurance,
some financial operations);

» For certain supplies, the liability to pay the Belgian VAT is shifted to the customer (reverse charge).

Although many of these exceptions stem from EU legislation, the relevant Belgian rules often have a different scope or are
interpreted differently by the Belgian VAT authorities (as is the case in most other EU Member States as well). It is therefore
advised to carefully examine the correct VAT treatment of the operations taking place in Belgium.

The VAT legislation is formalistic, and imposes various administrative and document retention requirements. Non-compliance with
these rules often leads to adverse VAT consequences, such as the rejection of input VAT deduction, the rejection of the application
of a VAT exemption (resulting to a VAT claim) or administrative penalties.

Businesses that are VAT registered in Belgium need to file periodical VAT returns and an annual client listing. Depending on the
type of transactions performed, possibly also intra-Community sales listings and Intrastat returns may need to be filed. As a general
rule, these returns and listings need to be filed on a monthly basis. The VAT returns and intra-Community sales listings however
only need to be filed on a quarterly basis if certain thresholds are not exceeded.

VAT should in principle be neutral for businesses, since a taxable person (even foreign businesses that are not VAT registered in
Belgium) can recover the input VAT on goods or services they have purchased. However, in practice this is not always the case,
as the business can be faced with:

» Non-recoverable VAT: In some cases, a taxable person cannot fully deduct the input VAT either due to the fact that it partly/
only performs activities that are out of scope or exempt from VAT or due to the fact that for certain types of costs no VAT
deduction is allowed.

» VAT pre-financing: There can be a significant timing difference between the moment the input VAT is paid and the moment
this input VAT is actually recovered.

» VAT penalties: Infringements on the VAT legislation (even minor ones) can lead to severe penalties.

+ VAT administration costs: the costs associated with having a Belgian VAT registration, filing returns and listings, complying with
invoicing and bookkeeping requirements.

In many cases, the scenarios in which VAT can become a cost for a business can be avoided or optimised by careful planning.
The Belgian VAT legislation e.g. contains various simplification rules that, if applied correctly, can avoid the need to VAT register
or to pre-finance VAT.

LOCAL TAXES

Other than some minor and very specific local taxes that may apply to e.g. advertising, office furniture, producing copies, etc., there
are no significant and general local taxes in Belgium.

OTHER TAXES:

REGISTRATION DUTY

Registration duties are indirect taxes and are therefore applied on a transaction basis, in particular when a notary deed is required.
The tax rate can be different in either the Brussels Region, Flemish Region or Walloon Region. Transactions that are subject to
proportional registration duties include the transfer of legal title of real estate situated in Belgium. A registration duty of 12% in
the Flemish Region and of 12.5% in the Brussels Region and the Walloon Region applies to the price or market value of the real
estate (except in restructuring scenarios in which case an exemption can apply). However, as of 1 January 2021, the registration
duty applied to the price or market value of a family house in the Flemish Region has decreased to 3% if certain formalities are
met in due time. Subject to certain conditions, an exemption of registration duties is applicable on the first 175,000 EUR of a family
home in the Brussels Region. And in the Walloon Region, a 6 or 5% registration duty is applied on modest homes in certain cases.

In general, no Belgian registration duties are due when increasing the capital of a Belgian-based company.

REAL ESTATE WITHHOLDING TAX

Owners of real estate located in Belgium pay real estate taxes on the deemed rental value — this is a fictitious, but fairly low income
— of their property. The applicable rate depends on the location and use of the property.
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B. DETERMINATION OF TAXABLE INCOME

The taxable income of a Belgian company or Belgian permanent establishment is based on its Belgian GAAP accounting profit as
laid down in its annual accounts. This accounting profit is then adjusted for Belgian corporate tax purposes. We will list the main
tax adjustments here under.

DISALLOWED EXPENSES

Some accounting charges are not (fully) tax-deductible. The main disallowed expenses are as follows:

* Restaurant costs are only 69% tax-deductible;

* Reception costs and business gifts are only 50% tax-deductible;

* As of 2020 the tax-deductibility of both car and fuel costs are calculated as follows: 120% — [ 0,5% * fuel coefficient * CO?
emission rate J;

» Hospitalization insurance premiums are not tax-deductible;

» Meal voucher expenses are tax-deductible at EUR 2 per voucher if the employer’'s fee does not exceed EUR 6.91 and the
employee contributes at least EUR 1.09.

INVESTMENT ALLOWANCE

Companies are entitled to “investment allowance” tax relief — called “investment deduction” — if conditions are satisfied. Specifically,
in the event of an investment in qualifying assets that are used for own business purposes, the taxpayer cannot only amortise the
asset for Belgian corporate tax purposes, but is also eligible for an additional tax deduction. Such tax deduction is either:

* A one-off tax deduction applied to the total investment value, or;

+ A spread tax deduction applied to the annual accounting amortization of the asset.

The actual percentage of the investment allowance depends on the type of investment. If the taxpayer at hand has insufficient
tax capacity in a given financial year to fully utilise the investment deduction, the excess deduction can in most cases be carried
forward without limitation in terms of time and amount. In addition, if conditions are met, an increased investment deduction is
available for, amongst others, the following types of investments:

+ Energy-saving investments;

* Environmental-friendly R&D investments;

* Investments in safety measures;

* Investments contributing towards the re-utilisation of the packaging of beverages and industrial products.

In the context of COVID-19, the Belgian government took various measures to encourage further investments. One of these
measures, i.e. the so-called increased investment deduction, allows companies qualifying as a small or medium-sized enterprise
for Belgian company law and tax purposes a 25% deduction on investments in qualifying assets made between 12 March 2020
and 31 December 2022.

DEPRECIATION

Generally, all tangible and intangible business assets owned by the company and whose value diminishes over time, are
depreciable for both Belgian GAAP and corporate tax purposes. As of 1 January 2020, degressive amortisation of newly obtained
fixed assets is no longer allowed for tax purposes.

STOCK /INVENTORY

Stocks should be valued at the lower of acquisition cost or year-end market value. The most common acceptable valuation
methods are actual cost, FIFO and weighted average. The Belgian tax authorities require that the method chosen is justified and
applied consistently.

CAPITAL GAINS AND LOSSES

Capital gains are treated as ordinary business income and are therefore taxable at normal corporate tax rates. However, there are
a few exceptions:

» Revaluation gains are tax-free provided that they remain recorded on a specific “intangible account” of the company’s balance-
sheet;

» As explained above, under certain conditions roll-over tax relief is granted for eligible realised gains on business assets;

* Realised capital gains on shares are tax-free if the underlying dividends qualify for the Belgian participation exemption (see
below). There is however one exception to this rule: if the shares are not held for at least one year then 25% Belgian capital
gains tax is due.

Capital losses are tax-deductible if they relate to fixed assets used for business purposes. Both unrealised (i.e. impairments
recorded for Belgian GAAP purposes) and realised capital losses on shares are not tax-deductible. However, capital losses on
shares realised upon the liquidation of a subsidiary are tax-deductible up to the value of the capital actually paid-up by the Belgian
corporate shareholder.

DIVIDEND INCOME - PARTICIPATION EXEMPTION

A corporate shareholder can apply a 100% Belgian participation exemption for a shareholding of at least 10% or with an investment
value of at least EUR 2.5 million in the distributing company. Also, the Belgian shareholder needs to hold this minimum shareholding
for an uninterrupted period of at least one year, before or after the dividend distribution date. In addition, the dividend distributing
subsidiary should be subject to normal taxation. Subsidiaries based in the EU are deemed to anyhow meet this subject-to-tax test.
Note that the participation exemption cannot be applied if the dividend distributing company can deduct the distributed dividend
amount from its taxable basis and if the overall business structure is “artificial”, i.e. lacks relevant substance.

If the taxpayer at hand has insufficient tax capacity in a given financial year to fully utilize the participation exemption, the excess
can be carried-forward without limitation in terms of time and amount.
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INTEREST DEDUCTIONS

At arm’s length interest expenses are fully tax-deductible. However, Belgian tax law provides for three specific thin capitalisation
rules:

+ A 1:1 debt-equity ratio applies to loans granted by individual directors and shareholders to the company;

* A 5:1 debt-equity ratio still applies to loans granted by related companies prior to 17 June 2016 and by lenders based in a tax
haven (this is the so-called thin-capitalisation rule). However, the 5:1 thin capitalisation rule does not apply in the event of a
genuine “finance centre” transaction between related companies that are not based in a tax haven.

* As of tax year 2020, a 30% fiscal EBITDA rule or interest deduction limitation rule has become applicable. In this respect,
any arm’s-length “exceeding borrowing cost” is, as a rule, only deductible up to the higher of maximum 30% of the taxpayer’s
EBITDA or EUR 3 million. In case the company is related with other Belgian based group affiliates, the thresholds need to be
considered on a consolidated basis.

NOTIONAL INTEREST DEDUCTION (NID)

The notional interest deduction (NID) is a unique Belgian tax deduction. NID is a deduction for Belgian corporate tax purposes
only and thus does not require any Belgian GAAP accounting entries or any cash-out cost. NID applies to basically all Belgian
corporate taxpayers, regardless of the nature of their business. In essence, to have an equal treatment between the equity-funding
and debt-funding of a Belgian company or permanent establishment, NID comes down to a corporate tax deduction of a “notional
—i.e. fictitious — interest” expense that is deemed to arise for tax purposes only. The basis for the tax deduction is the average 5
year increase of the company’s qualifying Belgian GAAP net equity while the interest rate is determined in function of the market
interest rates. Small and medium-sized companies are entitled to an additional 0.5% NID rate. As market interest rates are currently
low, the current (i.e. tax year 2022 — financial year 2021) NID of 0.340% is only applicable for small and medium-sized companies.

INNOVATION DEDUCTION

The patent income deduction (PID) regime was a tax-attractive rule providing for an 80% corporate tax exemption of at arm’s-length
patent income.

Note however that the PID has been abolished with a phase-out period until 30 June 2021.

However, meanwhile the so-called Innovation Deduction tax regime has been introduced as an alternative for PID. The Innovation
Deduction has the following features:

* In essence, the Innovation Deduction is an 85% corporate tax deduction of net income derived from qualifying IP whose
underlying R&D activities were carried on by the Belgian taxpayer. Hence, the deduction is now based on net income instead
of gross income.

* The scope of qualifying IP is much broader than for PID since also income derived from, amongst others, data and market
exclusivity rights and eligible software is included;

* Non-utilised Innovation Deduction can be carried-forward to a subsequent financial year without limitation in time or amount;
» Also realised capital gains on the IP can benefit from Innovation Deduction tax relief;
» The Innovation Deduction can already be applied as of the financial year in which the IP approval request is filed.

» Finally, the ‘Nexus’ approach ensures that only income derived from qualifying IP for which R&D activities were performed by
the Belgian company is eligible for the innovation deduction. Therefore, some companies might need to review their operational
structure in order to make full use of this incentive.

LOSSES

Tax losses can be carried forward indefinitely, i.e. without limitation in terms of time and amount. A carry-back of tax losses is in
principle not allowed. However, tax losses may forfeit in the event of a purely tax-driven change of control at the level of the Belgian
company with tax losses. Furthermore, when a Belgian company with tax losses is part of a tax-free business restructuring (like
e.g. a merger), the tax losses carry-forward may only survive the tax-free reorganisation on a pro rata basis.

Furthermore, if a company or a permanent establishment has a taxable basis exceeding EUR 1 million, a maximum of 70% of
the part of the taxable basis exceeding EUR 1 million can be offset against tax losses carried-forward, whereas 30% is effectively
subject to corporate tax. However, there is no limit to the deduction of losses during the first 4 financial years of an SME.

FOREIGN SOURCE INCOME

Belgian tax law comprises controlled foreign company (CFC) legislation as of 2019. However, CFC legislation only applies if the
overall business set-up is deemed to be artificial, i.e. lacks genuine local substance and is not at arm’s length.

C. FOREIGN TAX RELIEF
The following Belgian foreign tax relief rules apply:

» Income derived from tax treaty sources (a permanent establishment or real estate based in a tax treaty country) is completely
tax-free for Belgian corporate tax purposes;

+ Definitive tax losses of permanent establishments situated outside Belgium, but within the EEA, are deductible from Belgian
source profits (be it that a future claw-back rule may apply);

» Foreign-source dividend income can be eligible for the Belgian participation exemption (see above);

» Foreign-source interest and royalty income can be eligible for a Belgian foreign tax credit if that income was subject to foreign
withholding tax or if a tax sparing clause laid down in a tax treaty concluded with Belgium applies.

D. R&D TAX CREDIT

Companies that invest in patents and/or environment friendly research and development (R&D) investments can benefit from a
tax credit. The tax benefit is not granted in the form of a deduction from the taxable result, but a tax reduction is applied to the
corporate income tax payable. If an assessment year produces no or insufficient tax to offset the R&D tax credit, the non-offset tax
credit shall be carried forward successively to the next four assessment years.
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If after set-off against the tax of five consecutive assessment years, a portion of the R&D tax credit relating to that assessment year
cannot be set off, this portion is reimbursed.

The rate is calculated on the basis of the investment deduction: this is the acquisition or investment value of the assets multiplied
by the rate of the investment deduction. A distinction is made between the increased and the spread investment deduction. The
calculation base is multiplied by the nominal corporate tax rate.

Companies that opt for the R&D tax credit can never again apply the investment deduction for patents and environment friendly
investments in R&D (both one-off and spread).

E. R&D WAGE WITHHOLDING TAX INCENTIVE

Universities, colleges, scientific institutions and companies can benefit from an exemption of 80% of the withholding tax on salaries
of certain researchers employed in research or development projects or programmes. Companies can only benefit from this
withholding tax incentive for their researchers who hold a master degree in certain scientific disciplines. Bachelor degrees in certain
scientific disciplines also qualify. The total amount of the exemption for bachelors is limited to 25% of the amount of the exemption
for master degrees within the company.

A company can deviate from this diploma requirement if it qualifies as a Young Innovative Company (“YIC”). A YIC is a small
enterprise that exists for less than 10 years. It carries out research projects and has incurred expenses in the area of R&D that
represent at least 15% of the total costs of the previous taxable period.

These YICs can make use of the exemption for academic staff. Scientific personnel is defined as researchers, research technicians
and research and development project managers, excluding administrative and commercial personnel.

F. CORPORATE GROUPS

As of 2019, Belgian tax law features group relief for corporate tax purposes. This regime makes it possible — between qualifying
affiliated companies — to transfer profits from a profitable company to a loss-making company so that the loss of the latter company
can be compensated. This is a mere fiscal operation.

However, in order to benefit from this scheme, strict conditions must be met:

» There must be a long-term relationship between the two companies. Consolidation is only possible between a parent company
and a subsidiary company or between two sister companies of the same group. There must also be a direct participation of at
least 90% (or via the parent company) for five uninterrupted years.

« There must be a loss in the current financial year. Therefore, no losses carried forward can be compensated.

* An agreement must be made between the affiliated companies. This agreement stipulates that the profitable company makes
a group contribution to the loss-making company. The profitable company will pay a lower corporate tax. However, the profit-
making company must still pay a compensation (its tax benefit) to the other company. This fee is not tax deductible, but
obviously not taxable at the level of the loss-making company.

+ Some companies are always excluded, such as investment companies.

G. RELATED PARTY TRANSACTIONS

Transactions with group companies must be conducted on an arm’s-length basis, i.e. the prices applied must be set as if the parties
involved were genuine independent third-party companies, taking into account the normal market prices for similar transactions
in identical or similar circumstances.

For Belgian tax purposes, transfer pricing documentation is only mandatory if the following conditions are satisfied in the hands of a
group with a presence in various countries. Specifically, every Belgian tax resident affiliate of a multinational Group which exceeds
one of the below criteria in the financial year preceding its most recently closed financial year according to its Belgian GAAP annual
accounts on a non-consolidated basis should file both a Local File and a Master File in Belgium:

» Gross operational and financial turnover (excluding one-off transactions) exceeding EUR 50 million;
+ Balance sheet total exceeding EUR 1 billion;
» Average personnel exceeding 100 full-time equivalents.

In summary, the Group Master File should give an overview of the multinational Group as such. The Local File shares more
information about the nature and activities of the Belgian affiliate.

It should be noted that Belgium requires the Local File and Master File to be submitted in specific forms, which need to be
submitted in XML format. The information to be included in the Local File form and the Master File form is to a large extent in line
with the OECD recommendations. However, the Local File form requires additional information (e.g. segmented financials). It is
also recommended to attach the Local File documentation to the Local File form to give further insight on the information provided
in the Local File form.

In case the Group has a consolidated revenue exceeding EUR 750 million in the year prior to the reporting year, a Country-by-
Country (“CbC”) reporting obligation will have to be met. This CbC report will, in principle, have to be filed by the parent company of
the Group in the country of which said parent company is a tax resident. However, in some cases, a Belgian tax resident company
of the Group can be obliged to file the CbC report in Belgium. Every Belgian tax resident company of a “large” multinational Group
will in any event have to inform the Belgian tax authorities of the identity of the company that will file the CbC report, i.e. by filing
a CbC-notification form. A new CbC notification in Belgium is only required if the data laid down in a prior CbC-notification form
changed.

H. WITHHOLDING TAX

According to Belgian domestic tax law, in principle 30% withholding tax is due on dividend, interest and/or royalty income that is
attributed or made payable by the company. However, Belgian tax law comprises numerous withholding tax exemptions, especially
for corporations, banks and non-residents. Also, pursuant to tax treaty rules there may be Belgian dividend, interest and royalty
withholding tax mitigation and relief. This includes:

* 0% Belgian dividend withholding tax if the shareholder resides in the EU or in a tax treaty country and has a minimum 10%
shareholding for at least 1 year in the Belgian subsidiary;
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* 0% Belgian interest or royalty withholding tax if the beneficiary resides in the EU and has a direct or indirect minimum 25%
shareholding for at least 1 year in the Belgian company;
* 0% Belgian royalty withholding tax based on many tax treaties concluded by Belgium.

l. EXCHANGE CONTROL
There are no exchange controls in Belgium.

J. DAC 6: EU MANDATORY DISCLOSURE RULES

In light of the increased attention to address tax evasion at an international level, the EU introduced DAC 6 in relation to cross-
border tax arrangements which came into force in Belgium as from 25 June 2018.

This directive envisages to tackle cross-border aggressive tax structures or “arrangements” and therefore to improve tax fairness
and transparency. An arrangement should concern more than one EU Member State or an EU Member State and a third country.

These tax structures or arrangements must be identified to the government if certain conditions, the so-called “hallmarks”, are met.
In this respect, the hallmarks cover a wide range of arrangements and are classified into five categories:

+ Category A: refers to confidentiality imposed on clients, contingent fee arrangements and mass marketed type arrangements;

« Category B: refers to planning for loss utilisation after acquisition of a loss-making company, converting income into an item
that is exempt or taxed at a lower rate and circular or self-cancelling transactions;

« Category C: refers to cross-border payments where there is a deduction/non-inclusion outcome, a preferential tax treatment for
the recipient and other transactions that exhibit a mismatch;

+ Category D: refers to transactions intended to circumvent transparency-reporting rules or hide beneficial ownership;

» Category E: refers to the use of unilateral safe harbour rules, transfer of hard-to-value intangibles and transfer of assets/
functions/risks where a taxpayer’s annual EBIT is reduced by at least 50%.

It should be noted that for certain categories also a ‘main benefit test’ is applicable. This test is met if it can be established — taking
into account all relevant facts and circumstances — that the main benefit or one of the main benefits of entering into such an
arrangement is to obtain a tax advantage.

The reporting obligations lie mostly with the intermediary. However, under specific circumstances, the obligation can fall on the
taxpayer. In this respect, reporting should be made within 30 days.

Finally, non-compliance with a reporting obligation could result in certain penalties varying from EUR 1,250 to EUR 100,000
depending on the case at hand.

K. PERSONAL TAX — EXPATRIATE TAX REGIME

An individual resident in Belgium is subject to progressive personal income tax rates (maximum 50%) on his worldwide income.
There is no general capital gains taxation for individuals. Only in very specific circumstances can an individual be subject to capital
gains taxation. A non-resident individual is subject to progressive personal tax rates on his Belgian-source income only. There is
no asset tax under Belgian tax law.
However, Belgian tax practice includes a tax-efficient expatriate tax regime since 1983. This expatriate tax regime has been
replaced by a new special tax regime as of 1 January 2022.The main objective of this new special tax regime is still to lower the
overall payroll cost for the employer and to optimise the net-in-hand salary for the expatriate. If they meet all the conditions, an
expatriate — although temporarily living with his/her family in Belgium — is considered to be a non-resident for Belgian personal
income tax purposes. The benefits of the Belgian expatriate tax status are twofold:
» The 30% rule has been implemented meaning that on top of the base salary up to 30% of tax free allowances may be granted
(at the moment of writing the exact definition of the 30% rule is not yet clarified).
» In addition to the 30% rule, three other types of expenses are accepted as reimbursement of expenses proper to the employer:
o Costs of moving to Belgium;
o Costs incurred for the furnishing of the residence in Belgium;

o School costs (for children from school age, in a private or international school).

L. TREATY AND NON-TREATY WITHHOLDING TAX RATES

Dividends Interest Royalties
(%) (%) (%)

Non-treaty countries 0/15/30 0/30 30
Treaty countries:
Albania 0/5/15 5 5
Algeria 0/15 0/15 5/15
Argentina 0/10/15 0/12 3/5/10/15
Armenia 0/5/15 0/10 8
Australia 0/15 10 10
Austria 0/15 0/15 10
Azerbaijan 0/5/10/15 10 5/10
Bahrain 0/10 0/5 0
Bangladesh 0/15 0/15 10
Belarus 0/5/15 0/10 5
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Dividends Interest Royalties

(%) (%) (%)
Bosnia-Herzegovina 0/10/15 15 10
Brazil 0/10/15 0/10/15 10/15/20
Bulgaria 0/10 0/10 5
Canada 0/5/15 0/10 0/10
Chile 0/15 5/15 5/10
China 0/5/10 0/10 7
Croatia 0/5/15 0/10 0
Cyprus 0/10/15 0/10 0
Czech Republic 0/5/15 0/10 5/10
Democratic Republic of Congo 0/5/10 0/10 10
Denmark 0/15 0/10 0
Ecuador 0/15 0/10 10
Egypt 0/15/20 15 15/25
Estonia 0/5/15 0/10 5/10
Finland 0/5/15 10 5
France 0/10/15 15 0
Gabon 0/15 0/15 10
Georgia 0/5/15 0/10 5/10
Germany 0/15/25 0/15 0
Ghana 0/5/15 0/10 10
Greece 0/5/15 0/5/10 5
Hong Kong 0/5/15 0/10 5
Hungary 0/10 0/15 0
Iceland 0/5/15 0/10 0
India 0/15 10/15 20
Indonesia 0/10/15 0/10 10
Ireland 0/15 15 0
Israel 0/15 15 10
Italy 0/15 0/15 5
Ivory Cost 0/15/18 0/16 10
Japan 0/5/15 10 10
Kazakhstan 0/5/15 0/10 10
Korea 0/15 0/10 10
Kosovo 0/10/15 15 10
Kyrgyzstan 15 0/15 0
Kuwait 0/10 0 10
Latvia 0/5/15 0/10 5/10
Lithuania 0/5/15 0/10 5/10
Luxembourg 0/10/15 0/15 0
Malaysia 0/15 10 10
Malta 0/15 0/10 0/10
Mauritius 0/5/10 0/10 0
Mexico 0/10 0/5/10 10
Moldova 0/15 0/15 0
Mongolia 0/5/15 0/10 5
Montenegro 0/10/15 0/15 10
Morocco 0/6.5/10 0/10 10
Netherlands 0/5/15 0/10 0
New Zealand 0/15 10 10
Nigeria 0/12.5/15 12.5 12.5
North Macedonia 0/5/15 0/10 10
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Dividends Interest Royalties
(%) (%) (%)

Norway 0/5/15 0/15 0
Pakistan 0/10/15 0/15 0/15/20
Philippines 0/10/15 0/10 15
Poland 0/10 0/5 5
Portugal 0/15 15 10
Romania 0/5/15 0/10 5
Russia 0/10 0/10 0
Rwanda 0/15 0/10 10
San Marino 0/5/15 0/10 5
Senegal 0/15 15 10
Serbia 0/10/15 15 10
Seychelles 0/5/15 0/5/10 5
Singapore 0/5/15 10 5
Slovak Republic 0/5/15 0/10 5
Slovenia 0/5/15 0/10 5
South Africa 0/5/15 0/10 0
Spain 0/15 0/10 5
Sri Lanka 0/15 0/10 10
Sweden 0/5/15 0/10 0
Switzerland 0/10/15 0/ 10 0
Taiwan 0/10 0/10 10
Tajikistan 0/15 0/15 0
Thailand 0/15/20 0/10/25 5/15
Tunisia 0/5/15 0/5/10 11
Turkey 0/15/20 0/15 10
Turkmenistan 0/15 0/15 0
Ukraine 0/5/15 0/2/10 0/10
United Arab Emirates 0/5/10 0/5 0/5
United Kingdom 0/10 0/10 0
United States 0/5/15 0/15 0
Uruguay 0/5/15 0/10 10
Uzbekistan 0/5/15 0/10 5
Venezuela 0/5/15 0/10 5
Vietnam 0/5/10/15 0/10 5/10/15
BELIZE
MEMBER FIRM

City Name Contact Information

Belize City Jose A. Bautista +501 227 7428

jbautista@pkfbelize.com

BASIC FACTS

Full name: Belize

Capital: Belmopan

Main languages: English

Other languages

Population:
Monetary unit:
Internet domain:

Int. dialling code:

7

Spanish, Kriol, Garifuna, Maya (Kek'Chi), Maya (Mopan), Maya (Yucatec),

Plautdietsch, Cantonese

411,536 (2022 estimate)
Belize Dollar (BZD)

.bz

+501
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KEY TAX POINTS

» Income tax is levied on the gross revenue receipts (sales) of companies at rates set out from time to time in the Ninth Schedule
to the Income and Business Tax Act.

* A general sales tax (GST) applies to the supply of goods and services at a standard rate of 12.5%. Certain supplies are
exempted or zero-rated. Registered businesses can set off their input GST (GST paid to suppliers) against their output GST
(GST charged to customers).

« Other local taxes apply including stamp duty, land and property taxes, customs duties, excise duties, environmental tax, vehicle
licenses, and trade license.

+ Personal income tax is chargeable at a flat rate of 25% on persons employed in Belize.

» Belize has double taxation agreements with the United Kingdom, Austria, and the countries of the Caribbean Community
(CARICOM).

A. TAXES PAYABLE

COMPANY TAX

Income tax is imposed on the chargeable income of any person accruing in or derived from Belize or elsewhere. The definition
of “person” in the Income and Business Tax Act includes a firm, a branch, an individual and any body of persons, whether
incorporated or not.

As from 1 January 2020, income tax is not payable on the chargeable income of a company, other than a company engaged in
petroleum activities. Business Tax less allowable foreign tax credits remains in effect for all other businesses.

Income tax is imposed at a rate of 0% on chargeable income. As from 1 January 2020, all companies, including international
business companies (IBCs), are subject to business tax on their worldwide income in accordance with the rates of the ninth
schedule, less allowable foreign tax credits.

Designated processing area (DPA) companies are subject to income tax of 1.75% on chargeable income exceeding BZD 3 million
and 3% on income less than BZD 3 million.

International Business Companies (IBCs)

An IBC is a limited liability company incorporated under the International Business Companies Act. As from 1 January 2019, an
IBC can carry on business with persons resident in Belize, hold an interest in real property situated in Belize including a lease and
hold shares in locally incorporated companies.

The Income and business tax Act (IBTA) Amendments of December 2019 effectively abolish corporate income tax for all domestic
companies and IBCs and impose a new business tax of 5% on passive foreign-source income, including dividends, interest,
royalties and capital gains. Despite the lack of a corporate income tax, the business tax regime remains in effect for all domestic
companies and IBCs, including any of an IBC’s receipts that are derived in Belize and those receipts not related to a trade,
business, profession or vocation carried on in Belize. The business tax will not apply to an IBC provided that:

+ itis a resident of a foreign country and that foreign country is not on the EU list of non-cooperative jurisdictions for tax purposes;
» it has no permanent establishment (PE) in Belize; and
+ it files an Annual Information Return (AIR) in the prescribed manner with the Belize tax authority.

The AIR filed with the tax authority needs to include information about the country where the IBC is tax resident and its beneficial
owners controlling 5% or more of the shares, as well as all direct and indirect legal and beneficial owners including information
about their tax residency. Once the AIR has been received, the tax authority will exchange the information provided with the country
where the IBC has its tax residency.

IBCs resident in Belize or in a foreign country that is on the EU list of non-cooperative jurisdictions for tax purposes and that have
no PE in Belize will be subject to business tax on their worldwide income at the rate applicable to the type of business according
to the ninth schedule of the IBTA.

GENERAL SALES TAX

Effective 1 July 2006, the ‘sales tax’ which was in force was repealed and replaced by a general sales tax (GST). GST is effectively
a value added tax, with tax becoming payable at each stage in the supply chain and with tax incurred on inputs being recoverable
by offset against output GST (the tax charged by a business to customers on taxable supplies). For GST purposes, “business” has
a very wide meaning and can include activities on which no profit is made. “Taxable supply” is a supply of goods and/or services
made in the course or furtherance of any business. Therefore, where a supply is not specifically exempted, it will be considered
a taxable supply.

Effective 1 April 2010, the rate of GST was increased from 10% to 12.5%. Exempt supplies of goods and services include:
» Certain financial services and gambling supply;

» Some supply of goods and services by an educational institution within the meaning of the Education Act;

* Medical, dental, hospital, optical and paramedical services, other than veterinary services and cosmetic surgery;

» Supply of residential accommodation or accommodation in a hotel or similar establishment;

+ Public postal services, domestic public transport of passengers, lease of aircraft and maintenance services in connection with
the supply of public air transport;

* International transport of passengers or goods;
» Some supplies of services provided to diplomatic missions, international and regional organizations; and,
» Goods and services provided to the Government of Belize.

Providers of exempt goods and services are not allowed to charge GST to customers and cannot recover any GST paid on inputs.
Taxable supplies may be zero-rated (chargeable to tax at 0%) or standard-rated (chargeable to tax at 12.5%). Zero-rated items
include:
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+ Exported goods and services;

+ Some food items for human consumption, water supply (other than bottled water) and some medicines and medical supplies
for human use;

+ Some items and supplies for use in education; and,
+ Some supplies connected with agriculture, livestock, birds and fish, crustaceans and molluscs.
Items not specifically exempted or zero-rated are considered to be standard-rated.

OTHER LOCAL TAXES

These include:

« Stamp duty on certain transactions, including the transfer of property;

* Land and property taxes;

+ Trade licence, motor vehicle licence and other taxes charged by local authorities; and,

+ Customs, excise, environmental tax and other taxes charged by the Customs and Excise Department.

B. WITHHOLDING TAXES

* 15%: Dividends paid to non-residents;

*  15%: Interest paid to non-residents;

* Royalties paid to a non-resident are exempt and therefore business tax must not be withheld;

+ 25%: Management fees, rental of plant and equipment and charges for technical services paid to non-residents.

C. FOREIGN EXCHANGE CONTROL

The Foreign Exchange Control Act provides that only the Central Bank of Belize and authorised dealers may deal in foreign
currencies. A foreign exchange permit must first be obtained from the Central Bank for all remittances of foreign exchange,
including the payment of goods and services procured outside Belize. Central Bank approval is also required to secure and repay
a loan outside Belize denominated in a foreign currency.

D. PERSONAL TAX

The rate of tax on chargeable personal income is a flat rate of 25%, with a standard tax credit deduction of BZD 100 available to
all residents.

Belizean workers earning less than BZD 25,600 per year pay no personal income tax.

E. TREATY AND NON-TREATY WITHHOLDING TAX RATES

Belize has double taxation agreements with the United Kingdom, Austria, and the countries of the Caribbean Community
(CARICOM). Tax information agreements have been signed with Mexico, Poland and South Africa. Belize enacted legislation in
2017 to give effect to the Convention on Mutual Administrative Assistance in Tax Matters to provide for the implementation of the
obligations of Belize arising under the Convention with respect to the standard of automatic exchange of financial information in
tax matters to give effect to the Multilateral Competent Authority Agreement, to give effect to the Common Reporting Standard
and matters incidental thereto. The signatories to the Convention are the member states of the Council of Europe and member
countries of the Organization for Economic Co-operation and Development (OECD).

Dividends?
Interest® Royalties®
Individuals, Qualifying (%) (%)
companies (%) companies (%)

Treaty countries:

Austria 15 52 0 0
CARICOM' 0 0 15 15
Switzerland* -- -- -- --
United Arab Emirates 0 0 0 0
United Kingdom 0 0 -- 0
Notes:

1. Belize is a signatory to the 1994 CARICOM income tax treaty. Countries that have ratified the treaty: Antigua and Barbuda, Barbados, Belize,
Dominica, Grenada, Guyana, Jamaica, St. Kitts and Nevis, St. Lucia, St. Vincent and the Grenadines and Trinidad and Tobago.

2. The 5% rate applies if the beneficial owner is a company (other than a partnership) which holds directly at least 25% of the capital of the
dividend-paying company.

3. There is no withholding tax. However, business tax must be deducted on payments of dividends and interest on loans paid to non-residents
at the rate of 15%. Royalties received by a non-resident are exempt and therefore business tax must not be withheld. Business tax must be
withheld at a 25% rate on payments to non-residents of management fees, rental payments for plant or equipment and charges for technical
services. However, business tax must not be withheld on commissions paid to non-residents.

4. The 1963 treaty between the United Kingdom and Switzerland was extended to Belize by an exchange of notes. It only applies to income tax
and not to business tax. Also, certain articles of the treaty, including those applicable to interest and dividends, do not apply.
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BOLIVIA

CORRESPONDENT FIRM

City Name Contact Information
Santa Cruz/La Paz/Cochabamba Mariela Garcia Rodriguez +591 750 30412

mariela.garcia@pkfbolivia.com

BASIC FACTS
Full name: Plurinational State of Bolivia
Capital: Sucre
Main languages: Spanish, indigenous
Population: 11.97 million (2022 estimate)
Monetary unit: Bolivian Bolivianos (BOB)
Internet domain: .bo
Int. dialling code: +591

A. TAXES PAYABLE
FEDERAL TAXES AND LEVIES

COMPANY TAX

The tax base in Bolivia is territorial, i.e. tax is only due on business income derived from activities performed, property situated, or
economic rights used in Bolivia, regardless of nationality, domicile or residence of those who take part in the operations. Therefore,
business income realized through companies operating outside of Bolivia is not considered for Bolivian tax purposes.

The standard corporate income tax rate is 25% and the tax year-end is 31 December of each year. Annual tax returns and financial
statements need to be submitted with the IRS and income tax paid within 120 days from tax year-end. Advance corporate tax
payments need to be made.

CAPITAL GAINS TAX

Capital gains derived from the sale of fixed assets immovable property and securities are normally included in gross income and
are subject to the standard corporate income tax rate of 25%. However, capital gains derived from transactions on the Bolivian
Stock Exchange are tax-exempt.

BRANCH PROFITS TAX

Branches of non-resident companies are subject to the standard corporate income tax rate of 25%. However, a branch remittance
tax applies at the rate of 25%, which is levied on 50% of the Bolivian-sourced profits distributed to the foreign head office, i.e. the
effective rate is 12.5%. Branch profits are deemed remitted when the corporate income tax return is due (120 days after the end
of the tax year, see higher).

SALES TAX /VALUE ADDED TAX (VAT)

VAT is levied on taxable supplies of goods and services as well as on imports of taxable goods and services into Bolivia. Exports
are zero-rated. Some specified transactions are exempt without credit for previously paid VAT.

The standard VAT rate is 13% while certain goods and services are tax-exempt:
* bona fide imports made by travellers arriving to the country;

+ all transactions of public offer securities registered with the Stock Exchange Register (RMV) performed in Bolivia and having
effect in the national territory;

+ cession of goods and assets subject to procedures for issuing securities;
* goods imported by diplomatic service members;

» transactions involving the transfer of financing intermediation, insurance, pensions and stock exchange portfolios, whether
resulting from sale or cession;

» the importation of printed books, newspapers and magazines.

TRANSACTIONS TAX

Transactions tax is a tax on gross income arising from the performance of any economic or commercial activity (including non-
profitable activities) at a rate of 3% on a monthly basis. Some exceptions may apply on the sale of investments and the sale of
minerals, oil, and gas within the local market, as long as such sales will ultimately be exported.

Corporate income tax paid at the end of a fiscal year may be offset against future transactions taxes to be paid in the subsequent
fiscal year.

TAX ON SPECIFIC CONSUMPTION
Applies to sales of specific goods on the domestic market and imports of goods for final consumption:
» Cigarettes and tobacco.

* Refreshing drinks.
» Alcoholic drinks.
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* Undenatured alcohols.

* Motor vehicles.

The payment varies depending on the good: percentage rates on the net sales price or specific rates on sales volumes are due
expressed in litres or quantity expressed in units.

FINANCIAL TRANSACTIONS TAX

A financial transactions tax is levied on bank transactions (deposit or transfer of funds), carried out within the domestic financial
system, at a rate of 0.30% for fiscal years 2018 through 2023.

This tax is withheld by the relevant bank or financial institution. In addition, a corporate tax exemption is provided for creditors in
relation to interest on public debt issued through securities in external capital markets.

B. DETERMINATION OF TAXABLE INCOME

Taxable income is the income reported in the company’s financial statements prepared in accordance with Bolivian GAAP, subject
to certain adjustments for tax purposes. Generally, all expenses necessary to obtain income and to maintain the existence of the
company are deductible. Donations and other gratuitous transfers to non-profit organizations that are exempt from income tax
may be deducted up to a maximum limit of 10% of taxable income derived in the year of the donation or gratuitous transfer. Non-
deductible items include, among others, income tax itself, penalties and fines and related surcharges, losses incurred in illegal
activities, goodwill and gifts, except for those to qualifying recipients.

DEPRECIATION

Fixed assets are generally depreciated using the straight-line method at rates specified by law. The following are some of the
annual depreciation rates:

Asset Annual rate (%)

Industrial buildings and warehouses 25

Machinery, equipment and installations 12.5
Office furniture and equipment 10
Aircraft 20

Motor vehicles 20

Computer hardware 25
Intangibles 5

STOCK / INVENTORY
Inventories are valued at the lower of market value or replacement cost.

CAPITAL GAINS AND LOSSES

Capital gains derived from the sale of fixed assets immovable property and securities are normally included in gross income and
are subject to the standard corporate income tax rate of 25%. However, capital gains derived from transactions on the Bolivian
Stock Exchange are tax-exempt. Capital losses resulting from “force majeure” or civil and criminal liabilities by third parties are
deductible only to the extent that they are not covered by insurance or indemnity awards, as long as the taxpayer informs the tax
authorities within a 15-day period following the relevant incident.

DIVIDENDS

Domestic dividends received by a resident company are not subject to income tax at the level of the recipient and neither are these
dividends subject to withholding tax. Dividends received from non-resident companies, including those paid by a foreign subsidiary
to its parent company in Bolivia, are not subject to tax. A Bolivian company remitting profits to foreign shareholders or partners has
to withhold 12.5% tax on the gross payment.

INTEREST DEDUCTIONS

There are no thin capitalization rules as such in Bolivia. However, interest paid by a domestic company to its non-resident
shareholders or partners that is considered excessive, i.e. higher than LIBOR + 3%, is treated as a non-deductible expense for the
domestic company’s income tax purposes. The excessive interest payment must be included in the domestic company’s taxable
income for tax purposes. Tax-deductible interest cannot exceed 30% of the total interest paid out by the enterprise to third parties
in the reported period.

LOSSES

Losses may be carried forward for 3 tax years, but may not be adjusted for inflationary effects. This period may be extended up to
5 years for the productive sector of mining and hydrocarbons. Losses may not be carried back.

FOREIGN SOURCE INCOME

The corporate tax system is based on the territoriality principle, whereby tax is only due on income received or accrued from
sources within or deemed to be within Bolivia.

C. FOREIGN TAX RELIEF
As foreign-source income is not subject to corporate income tax (territoriality principle), no relief is granted for foreign taxes.

D. CORPORATE GROUPS
There are no generally applicable group consolidation rules in Bolivia.

81 PKF Worldwide Tax Guide 2022/23



Bolivia

E. RELATED PARTY TRANSACTIONS

A legal framework for transfer pricing was introduced in 2014, with effect from tax year 2015. The transfer pricing rules are based
on the arm’s length principle, established a new concept of related parties and introduced transfer pricing methods. In the case of
income tax, the arm’s length principle is applicable to commercial and/or financial operations performed between related parties.
Related parties are deemed to exist whenever one person takes part in the management, control, or administration, or possesses
capital equity in another company, or whenever a third party directly or indirectly participates in the management, control, or
administration, or possesses capital equity in two or more companies.

The tax administration is empowered to perform adjustments when the transaction values do not comply with the arm’s length
principle. For this purpose, the tax administration can use the following methods: comparable uncontrolled price, resale price,
cost-plus, profit split, transactional net margin or notorious price in transparent markets (applicable to the import or export of
commodities).

Furthermore, a formal transfer pricing obligation has been established. Taxpayers, within the scope of transfer pricing rules, are
obliged to present transfer pricing documentation which includes a technical transfer pricing study.

F. WITHHOLDING TAX

Bolivian-sourced dividends and other profit distributions by a domestic subsidiary to its non-resident parent company are subject
to a 25% final withholding tax, which is levied on 50% of the Bolivian-sourced dividend, thus giving rise to an the effective tax rate
of 12.5%.

Bolivian-sourced interest, royalties and fees paid to non-resident recipients are subject to a 25% final withholding tax, which is
levied on 50% of the Bolivian-sourced income, thus giving rise to an effective tax rate of 12.5%. Rental income derived by non-
residents from the leasing, subleasing or other exploitation of any Bolivian-situs real property is subject to a 25% final withholding
tax, which is levied on 50% of the Bolivian-sourced rental payment, thus giving rise to an effective tax rate of 12.5%).

Bolivian-sourced capital gains derived by non-residents are subject to a 25% final withholding tax, which is levied on 50% of the
Bolivian-sourced capital gain, thus giving rise to an effective tax rate of 12.5%.

G. EXCHANGE CONTROL

No restrictions are imposed on foreign-exchange transactions, including the repatriation of capital and the remittance of dividends
and royalties abroad. A system of free-floating exchange rates exists in Bolivia.

H. PERSONAL TAX

Individuals are subject to tax on all items of income, unless expressly exempt. For income tax purposes, the term income means
the total value or amount in cash or in kind derived from capital investments, dependent services or a combination of both.

The individual income tax liability is subject to tax at a rate of 25% on professional activities and at 13% on other activities.

I. TREATY AND NON-TREATY WITHHOLDING TAX RATES

Dividends
— — Interest Royalties
Individuals, Qualifying (%) (%)
companies (%) | companies (%)

Domestic rates

Companies 12.5/25' 12.5/25' 12.5/25" 12.5/25'

Individuals 12.5/25! -- 12.5/25! 12.5/25!
Treaty countries
Argentina -2 -2 -2 -2
Colombia -2 -2 -2 -2
Ecuador -2 -2 -2 -2
France 15 10/15°% 0/15 15
Germany 15 15 15 15
Peru 2 -2 2 -2
Spain 15 104 0/15 0/15
Sweden 15 0% 0/15 0/15
United Kingdom 15 10/15% 0/15 0/15

Notes:

1. Payments made to non-residents are subject to a 25% final withholding tax, which is levied on 50% of the Bolivian-sourced income, thus giving
rise to a 12.5% effective tax rate.

2. Domestic rate applies, no reduction under the tax treaty. Source state has exclusive right to tax.

3. The standard rate under the treaty is 15%. However, the application of a most favoured nation clause (items 5 and 4 of the Treaty’s Protocol
for France and the UK respectively) reduces the rate to 10% if the recipient company owns at least 25% of the capital of the dividend-paying
company. The rate for such dividends under the Bolivia-Spain double tax treaty is 10%

4. The 10% rate applies if the beneficial owner is a company (other than a partnership) which holds directly at least 25% of the capital of the
dividend-paying company.

5. The 0% rate applies if the beneficial owner is a company (other than a partnership) which holds at least 25% of the capital of the dividend-
paying company.
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BOTSWANA
MEMBER FIRM
City Name Contact Information
Gaborone Tim Roddy +267 3111362
tim@pkfbotswana.co.bw

BASIC FACTS

Full name: Republic of Botswana

Capital: Gaborone

Main languages: English, Setswana

Population: 2.44 million (2022 estimate)

Monetary unit: Botswana Pula (BWP)

Internet domain: .bw

Int. dialling code: +267

KEY TAX POINTS

» Corporate income tax is levied at a single rate of 22%.

* Branches of non-residents companies are subject to 30% corporate income tax.

» The capital gains tax rate for companies is 22%, the same rate as the CIT rate.

» VAT is imposed comprehensively on an end-user basis at the rate of 14% on standard rated supplies.
» Extension of tax amnesty period to 30 June 2022.

A. TAXES PAYABLE

COMPANY TAX

Botswana’s tax system is source-based. All companies registered in Botswana must also register for corporate income tax (CIT).
CIT is levied at a single flat rate of 22%.

* Manufacturing companies:
Manufacturing companies which have been approved by the Minister of Finance are taxed at a special rate of 15%.
» International Financial Services Centre (IFSC)

Companies must obtain a certificate and engage in the specified activities only. Profits from an IFSC (approved services) are
taxed at a flat rate of 15%. Other taxable income is taxed at 22%

* Mining companies
Profits form mining activities, excluding profits from diamond mining, are taxed by applying the following formula: Annual tax
rate = 70 minus (1,500/x).

‘X’ in the above formula represents the taxable income as a percentage of gross income. Please note that the tax rate cannot be
less than 22% (the CIT rate) and is normally a rate between 22% and 55%. Diamond mining is generally taxed in accordance
with the terms of a specific agreement agreed with the Botswana government.

Other tax rates that apply to certain profits or income are as follows:

» The corporate income tax rate applying to non-resident companies (branches) is 30%;
» Foreign dividends are taxed at 15%;

» Other taxable income is taxed at a rate of 22%;

» Taxable income of an Accredited Innovation Hub (AIH) business is taxed at 15%.

Standard rate 22%
Approved manufacturing taxable income 15%
Capital gains 22%
Foreign dividends 15%
Mining taxable income (excluding diamonds) 22% - 55%
Accredited innovation hub business 15%
IFSC company — approved service income 15%
IFSC — other taxable income 22%
Non-resident company (branch) 30%

ADMINISTRATION - COMPANY

Companies must file an income tax return (Form ITA22) four months following the year end. Where a company’s final tax liability
exceeds BWP 50,000 it will be subject to quarterly self-assessment tax (SAT) payments. SAT payments are calculated to be no
less than 80% of the final tax liability.
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CAPITAL GAINS TAX

The capital gains tax rate for companies is 22%, the same rate as the CIT rate. Where the gain arises from the sale of shares, only
75% of the amount realized is taxable. Gains from shares which are listed on the Botswana Stock Exchange will be tax exempt
if the seller holds no more than 49% of the shares. However, gains from the disposal of IFSC shares are fully exempt from tax.

BRANCH PROFITS TAX
Branches of non-residents companies are subject to 30% corporate tax. There is no branch remittance tax in Botswana.

VALUE ADDED TAX (VAT)

VAT is imposed comprehensively on an end-user basis at the rate of 14% on standard rated supplies. Certain specified supplies
are either zero rated or exempt from VAT. Registration is mandatory where turnover (12 months) is expected to be BWP 1,000,000
or more.

VAT is payable by the importer of services not utilised in the making of taxable supplies. Input tax includes Transfer Duty payable
under the Transfer Duty Act and any tax deemed to have been paid in respect of the supply of second hand goods. Input tax claims
should be made within the following time limits:

a) Where returns are filed every month, within a period of four months;
b) Where returns are filed every two months, within two tax periods;
c) For tax paid with respect of imports, within two tax periods.

Zero-Rated supplies include:

» Exports of goods and services;

* International transport services;

» Supplies of going concerns;

» Sorghum, maize meal, millet, wheat, sugar and flour for human consumption;

» Fertilizers for farming purposes, some pesticides and farming tractors;

» Supplies to the Head of State;

» First 5,000 litres per month of water supplied to a residential dwelling by the Water Utilities Corporation (with exceptions).

Exempt supplies include:

* Prescription drugs and condoms;

* Residential accommodation;

* Education at approved institutions;

» Public medical services;

» Non-fee based financial services;

» Passenger transport (excluding the transportation of tourists)

* Donations and grants;

* Farm implements.

VAT tax returns must be filed on or before the 25th of the month following the end of the tax period.
» Late VAT returns penalty: The greater of BWP 50 per day or 10% per month or part thereof of the tax due;

+ Late payment of VAT: Compound interest at 1.5% per month or part thereof on both outstanding tax, penalties and interest
charged;

» VAT refunds: Interest at 1% per month or part of a month is payable if the refund is not made within two calendar months from
the due date of the return (1 month for IFSC companies, approved manufacturers and exporters).

LOCAL TAXES
There are no local, provincial government or state taxes on income in Botswana.

B. DETERMINATION OF TAXABLE INCOME

Income tax is charged on the gross income (i.e. the total amount in cash or otherwise, excluding exempt income or any amount
of a capital nature) of all companies and businesses which is received or accrued from sources within Botswana or from sources
deemed to be in Botswana, less any allowable deductions.

Normal business expenses wholly, exclusively and necessarily incurred in the production of assessable income are allowed as
deductions for tax purposes.

CAPITAL ALLOWANCES
Capital allowances are deductible as follows:

Heavy plant or machinery used in construction 25%
Motor vehicles and aircraft 25%
Plant and machinery used directly in manufacturing or production 15%
Other plant or machinery including farming equipment 15%
Computer hardware 25%
Computer software — off the shelf 100%
Furniture and fittings including soft furnishings 100%
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Industrial buildings:

Initial allowance 25%
Annual allowance 2.5%
Commercial buildings 2.5%
Farm buildings, improvements, water suppliers and other farm capital works 100%

DISALLOWED EXPENSES

Standard disallowable expenditure exists which is not deductible from taxable profits such as donations, general provisions, school
fees, etc.

CAPITAL GAINS AND LOSSES

Capital gains are taxed at a rate of 22%. Capital losses may be offset only against capital gains in the year in which the loss is
incurred and in the following year. However, for farming businesses, unutilized losses from farming (excluding allowances granted
in respect of development expenditure) in the year of disposal of the farm and the five preceding years are deductible in computing
capital gains.

LOSSES

Company tax losses (except farming, mining and prospecting losses) can only be carried forward for five years and if not utilised
within five years they are lost.

C. FOREIGN TAX RELIEF

Unilateral relief is available, the method being an ordinary credit, i.e. the lesser of the foreign tax paid and the tax charged under
domestic income tax law. In other words, the foreign tax credit allowed is equivalent to the proportion of the domestic tax which the
foreign-sourced income bears to the taxable income for the tax year. Treaty relief is mandatory.

D. CORPORATE GROUPS
There are no generally applicable group consolidation rules in Botswana.

E. RELATED PARTY TRANSACTIONS

Transfer Pricing regulations are now effective and are based on the Organisation for Economic Cooperation and Development
(OECD) Transfer Pricing guidelines for multinational entities and tax administrators.

Impact of the regulations

New regulations stipulate that relevant taxpayers now have an obligation to prepare and provide transfer pricing policies and
procedures for documentation. The documentation should allow the tax administration to assess the arm’s-length nature of intra-
group transactions.

Relevant taxpayers

The regulations indicate that new obligations are applicable for all direct or indirect transactions with “connected persons”. The term
connected persons is defined to refer to the following:

+ at least two companies where either of the companies has control directly or indirectly, of the other, or if both companies are
controlled, directly or indirectly, by the same person or persons; and

» any person that, singly or together with other connected persons, has control of the company.

The transfer pricing regulations exclude transactions between Botswana residents from the scope of transfer pricing adjustments
except when one or both parties are subject to the IFSC tax regime.

Documentation requirements

Documentation content requirements are in line with the elements recommended by the OECD and should include the following
at a minimum:

» specific information about transactions that a taxpayer carries out with connected persons;
» information on all connected persons’ activities including relevant supporting agreements;
« overall transfer pricing policies of the group.

The transfer pricing regulations authorise the Commissioner General to obtain additional information as deemed necessary
including requesting group information, in writing, when in a tax year the taxpayer’s transactions with a related party within a
multinational entity (MNE) group exceed BWP 5 million (approximately USD 453,000).

Transfer Pricing methods

The regulations specifically outline five acceptable Transfer Pricing methods of analysis and comparability analysis:
» Traditional methods: comparable uncontrolled price method (CUP), resale price method and cost plus method;
» Transactional methods: transactional net margin method (TNMM) and profit split method.
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F. WITHHOLDING TAX
Payment Resident rate Non-resident rate Final / Advanced
Interest 10% 15% ]fo':‘f]'o‘:rr;;?gﬁ{;ts / Advanced
Dividends 7.5% 7.5% Final
Commercial Royalties - 15% Final
Management and consultant fees - 15% Final
Entertainment fees - 10% Final
Construction 3% 3% Advanced
Mine rehabilitation 10% 10% Final
Rent 5% 5% Advanced
Brokerage or commission 10% 10% Advanced
Sale of cattle 4% 4% Advanced

G. EXCHANGE CONTROL

There are no exchange control restrictions.

H.

PERSONAL TAX

Botswana citizens are taxed on their worldwide income whereas non-citizens are only taxed on income generated in Botswana.
Employment Income includes salaries, wages, terminal payments, directors and other fees, bonuses, commissions, allowances
and the value of benefits. Employment income from, or deemed to be from a source within Botswana is taxable in Botswana All
employment income, including benefits in kind, is subject to monthly withholding tax (PAYE).

Exemption and Tax Free Benefits for Individuals:

The value of contractual travel benefits for employees and their families;
Medical fund contributions and medical attention paid for by the employer;

Contractual terminal gratuities payable to expatriate employees are exempt to the extent of one-third Bank and building society
interest of BWP 7,800 per annum, for resident individuals;

Severance pay and certain gratuities payable to citizen employees are exempt to the extent of one third;
Investment of such payments directly into an approved pension or retirement annuity fund results in 100% exemption;
Retrenchment package: one third or BWP 36,000 whichever is greater is exempt.

Benefits Valuation:

Housing: 10% of municipal valuation or 8% of current capital valuation, (BWP 250 x floor area);
Use of employer’s furniture: 10% of the excess over BWP 15,000 of the cost to the employer;

Loans: Difference between the concessionary rate interest and the prime lending rate announced by the Bank of Botswana on
1 July of the tax year;

Other benefits such as school fees and utilities: Cost to the employer or market value, whichever is the greater.

Business and employment income rates:

BWP 0 — BWP 36 000 BWP 0
BWP 36 001 — BWP 72 000 BWP 0 + 5% of excess over BWP 36,000
BWP 72 001 — BWP 108 000 BWP 1,800 + 12.5% of excess over BWP 72,000
BWP 108 001 — BWP 144 000 BWP 6,300 + 18.75% of excess over BWP 108,000
Over BWP 144 000 BWP 13,050 + 25% of excess over BWP 144,000
Individuals are subject to a progressive capital gains tax rate up to a maximum rate of 25% applied to gains in excess of BWP
144,000.
From (BWP) To (BWP) Tax liability
0 18,000 0%
18,001 72,000 BWP 0 + 5% of excess over BWP 18,000
72,001 108,000 BWP 2,700 + 12.50% of excess over BWP 72,000
108,001 144,000 BWP 7,200 + 18.75% of excess over BWP 108,000
144,001 - BWP 13,950 + 25% of excess over 144,000
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I. TREATY AND NON-TREATY WITHHOLDING TAX RATES

Botswana

Dividends Interest Royalties cx;ﬁgi?;r:ﬁd
(%) (%) (%) technical fees (%)

Domestic rates:

Companies 0/108 0/158 0/158 15

Individuals 10° 15 15 15
Treaty countries:
Barbados 5/102 10 10 10
China 5 0/7.5 5 0
Czech Republic'® 5 0/7.5 7.5 7.5
France 5/102 10 10 7.5
India 7.5/10% 10 10 10
Ireland 55 7.5 5/7.5 7.5
Lesotho 10" 10 10 10
Luxembourg 5/10™ 7.5 7.5 7.5
Malta* 5/67 8.5 5/7.5 7.5
Mauritius 5/10" 12 12.5 15
Russia 5/10" 10 10 10
Seychelles 5/10™ 7.5 10 10
South Africa 108 10 10 10
Sweden 10" 15 15 15
United Kingdom 5/10"® 10 10 7.5
Zambia 5/7¢ 10 10 10
Zimbabwe 5/10" 10 10 10

Notes:

1. The lower 5% rate applies to the use or the right to use industrial, commercial or scientific equipment, the higher 7.5% rate to other cases.

2. The 5% rate applies if the beneficial owner is a company which holds directly at least 25% of the capital of the dividend-paying company. The
domestic 10% rate applies in all other cases because the treaty rate (i.e. 12%) is higher than the domestic rate.

3. Under the treaty, a 10% reduced rate applies if the beneficial owner is a company which holds at least 25% of the capital of the dividend-paying
company. However, the 10% rate applies across the board as the rate for non-qualifying dividends under the treaty (i.e. 15%) is higher than
the 10% domestic rate.

4. The treaty is effective from 13 December 2018 (withholding taxes), 1 July 2019 (other taxes).

5. The treaty rate is lower than the domestic rate so the former prevails.

6. The 5% rate applies if the beneficial owner is a company which holds at least 25% of the capital of the dividend-paying company. The 7%
treaty rate applies in all other cases as it is lower than the domestic rate so the former prevails.

7. The 5% rate applies if the beneficial owner is a company which holds at least 25% of the capital of the dividend-paying company. The 6%
rate applies in all other cases.

8. Dividends paid by a Botswana company to a non-resident company are subject to a 10% withholding tax effective 1 April 2021 (previously
the rate was 7.5%).

Dividends, interest and royalty payments to non-resident companies are exempt from withholding tax if they are paid by a BITCC (Botswana
Investment and Trade Centre company) or a tax-exempt collective investment undertaking.

9. Raised from 7.5% to 10% effective 1 April 2021.

10. Effective date: 1 January 2021 (Czech Republic); 1 July 2021 (Botswana).

11. Effective date: 29 February 2020 (withholding taxes); 1 April 2020 (other taxes) (Botswana): 1 July 2020 (other taxes) (Lesotho).

12. The 10% rate applies if the beneficial owner is a company which holds directly at least 25% of the capital of the dividend-paying company.
The domestic 10% rate applies in all other cases because the treaty rate (i.e. 15%) is higher than the domestic rate.

13. The 5% rate applies if the beneficial owner is a company which owns at least 25% of the capital of the dividend-paying company. 10% in all
other cases.

14. The 5% rate applies if the beneficial owner is a company (other than a partnership under the Luxembourg treaty and the Zimbabwe treaty)
which holds directly at least 25% of the capital of the dividend-paying company. 10% in all other cases.

15. The 10% domestic rate applies in all cases as the rate under the treaty (i.e. 15%) is higher than the domestic rate.

16. The 5% rate applies if the beneficial owner is a company which controls, directly or indirectly, at least 25% of the voting power in the dividend-
paying company. The domestic 10% rate applies in all other cases because the treaty rate (i.e. 12%) is higher than the domestic rate.
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BRAZIL
MEMBER FIRM
City Name Contact Information
Sao Paulo/Rio de Janeiro/Teresina Cleverson Lacerda +55 11 3070 1000
+55 11 9 6746 5836
cleverson.lacerda@pkfbrazil.com.br
BASIC FACTS
Full name: Federative Republic of Brazil
Capital: Brasilia
Main languages: Portuguese
Population: 215 million (2022 estimate)
Monetary unit: Brazilian Real (BRL)
Internet domain: .br
Int. dialling code: +55

KEY TAX POINTS

» Corporate income tax (CIT) is charged at a set rate of 15% plus a surcharge of 10% on profits over a set level, and there is
also a social contribution tax on profits charged at a rate of 9% for legal entities in general or at 15% in case of legal entities
considered to be financial institutions, private insurance and capitalization.

» Most companies with prior year revenue below a prescribed amount can, under certain circumstances, choose to pay income
tax and social contributions calculated under the ‘presumed profit method’.

» Other federal taxes include fringe benefits tax, social security contributions (COFINS), social integration program contribution
(PIS), payroll tax including employer social security contributions (INSS), value added tax on sales and transfers of products
manufactured in or imported into Brazil (IPI), financial operations tax (IOF), and rural real estate tax (ITR).

» Municipal taxes include Services Tax (ISS or ISSQN), and estate transfer tax (ITBI) payable at a rate of up to 4% on inheritances
and donations of properties and rights, and a services tax is imposed by many cities, with rates varying substantially between
municipalities.

» Profits and gains from foreign sources are taxable in Brazil. Tax credits are available to relieve double taxation subject to a
maximum of the Brazilian tax payable on the income.

+ Almost all remittances (except for dividends) to companies or persons domiciled abroad are subject to withholding tax.
+ Taxes payable by individuals include personal income tax, social security tax and gift and inheritance tax.

» Brazilian resident individuals are taxable on their worldwide earnings, as well as gains on the disposal of worldwide assets and
rights.

» Personal income tax is withheld at source (at progressive rates from 7.5% to 27.5%).

» Capital gains arising other than out of financial instruments are subject to income tax at 15%. As from 2019 tax rates applicable
to capital gains are as follows:

15% up to BRL 5 million;

17.5% from BRL 5 million to BRL 10 million;
o0 20% from BRL 10 million To BRL 30 million;
0 22.5% over BRL 30 million.

o

A. TAXES PAYABLE

CORPORATE TAX

There are three different methods to calculate corporate income tax (CIT): the actual profit method (Lucro Real), the presumed
method (Lucro Presumido) and the arbitrated method (Lucro Arbitrado).

ACTUAL PROFIT METHOD

The Actual Profit Method called “Lucro Real’ is the method whereby the taxpayer pays CIT called “IRPJ” based on its actual taxable
income, after computing all income, gains and tax deductible costs and expenses, including net operating losses of prior years. The
taxpayer is required to maintain current and accurate accounting and tax books and records, and also corresponding supporting
documentation. Failure to maintain accurate accounting and supporting documentation may lead to disallowance of an expense
requiring it to be added back to taxable income.

In general, taxable income must be recognised monthly following the accrual basis criteria and subject to IRPJ. The tax return must
be filed annually. Corporate taxable income is taxed under a unitary system whereby a single tax rate is applied. This rate is 25%,
being 15% plus 10% on pre-tax profits over BRL 240,000 annually. Corporate income tax is generally computed on a calendar
year basis. However, payments are made monthly on estimated advance taxes. Social Contribution on Net Profit called “CSLL” is
another federal tax and is calculated on pre-tax profits. The rate is 9% computed on an annual or quarterly basis. Calculations and
payments are made monthly as estimated advance taxes. Both taxes on profits add up to 34% (25% plus 9%).
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PRESUMED PROFIT METHOD

The Presumed Profit Method called “Lucro Presumido” is a simpler IRPJ calculation method that allows the taxpayer to pay income
tax and CSLL based only on its quarterly gross revenues. That means that costs and expenses are irrelevant to determine IRPJ
and CSLL liability at the end of the quarter. Due to its simplicity, Lucro Presumido is more suitable for small and medium-sized
businesses not to mention the method’s limitations and restrictions of use by large companies. Companies with prior year revenue
of up to BRL 78 million can choose, under certain circumstances, to pay income tax and social contributions under the Presumed
Profit Method, which is calculated as a percentage of the quarterly gross revenue on a cash basis.

Under Lucro Presumido IRPJ is calculated quarterly and, for most activities the presumed profit margin is 8% of monthly gross
income corresponding to sales operational activities and 32% to services revenues, and depending on the specific industry other
rates apply. Based on the presumed net income resulting from the application of the profit margins on gross income a 15% IRPJ
rate applies while net income in excess of BRL 60,000 per quarter is subject to an IRPJ surtax of 10%, similar to the “estimated”
calculation for Lucro Real.

ARBITRATED PROFIT METHOD

Lucro Arbitrado applies to only a few situations, most of them related to inaccuracy or unreliability of the taxpayer’s accounting
records (under Lucro Real). It is an extreme tool used by the tax administration to determine unilaterally and ex officio the
taxpayer’s taxable income and IRPJ due. Lucro Arbitrado has also consequences for other federal taxes, in particular CSL, PIS
and COFINS because they are determined based on the taxpayer’s accurate gross income.

FRINGE BENEFITS TAXATION

Companies participate mandatorily in different forms of social security obligations to federal agencies. These either directly or
indirectly benefit pension programs, working time compensation, social work assistance and health programs, among others. All
contributions are deductible for corporate income tax purposes.

PROGRAM FOR SOCIAL INTEGRATION CONTRIBUTION (PIS)

PIS is a federal social contribution levied on taxpayers’ monthly gross income. PIS has been subject to several changes, many
of them creating separate PIS regimes depending on the taxpayer’s business or income tax calculation method. There are two
basic PIS regimes dependent on the corporate income tax method elected by the taxpayer (Lucro Presumido or Lucro Real): the
cumulative and the non-cumulative regime.

These contributions are payable each month as a fund to employees. This is calculated based on 1.65% of monthly gross revenue.
The PIS rate is generally 1.65% of the monthly sale, in a non-cumulative way. It means, deductions are allowed in respect of
services and material costs applied in companies’ operating activities. For companies that choose to be taxed by the Presumed
Profit Method, PIS will be

0.65% of the monthly sale in a cumulative way, without the aforementioned allowed deductions.

CONTRIBUTION FOR THE FINANCING OF SOCIAL SECURITY (COFINS)

COFINS is also a federal social contribution levied on the corporate taxpayer's monthly gross income. COFINS also has three
basic tax regimes: the cumulative, the non-cumulative (created in 2004) and the single-phase regime. The COFINS tax rate under
the cumulative regime is 3%, while the rate is 7,6% under the non-cumulative regime. Rates under the single-phase regime vary
from business to business.

Although regulated by different laws, PIS and COFINS regimes, whether cumulative or non-cumulative, are almost identical. For
cumulative COFINS the difference is basically the rate (3% for cumulative COFINS and 0.65% for cumulative PIS). Companies
under the Lucro Presumido pay COFINS according to the cumulative regime, i.e. at the rate of 3% with no COFINS tax credit
available.

PAYROLL TAX
This is a monthly obligation for social security and other funds levied on payroll.

Tax Rate
Social Security (INSS) 20%
Accident Insurance (SAT) 1% to 3%
Employee Indemnity Guarantee Fund (FGTS) 8%
Education Fund (SE) 2.5%
Other 3.3%

Employees contribute monthly to the social security system at rates from 8% to 11% on a progressive-scale base salary taking into
account a maximum base salary of BRL 5,531.31. Federal law obliges companies to distribute part of their annual net income to
employees. Participation is negotiated by each company and disputes are settled by arbitration. Amounts distributed are deductible
for corporate income tax purposes and not subject to social security.

The Brazilian Government changed the criteria for companies in some business sectors to calculate the collection of INSS.
Basically, the law changed the basis for calculation of INSS from 20% under payroll salary to apply 4.5% or 2% under revenue
generated monthly by the companies which are subject to the new rules. According to Law 12.546/2011 and 13.161/2015,
companies that render IT services, technologies, and hotels will be subject to contribute 4.5% of their monthly gross revenue except
for call centres that increase to 3%. Companies that manufacture fluids for hydraulic brakes, plastic, clothing and accessories, fur,
leather, silk, wool, rugs and other coatings to floors, hats and artefacts of similar use, machinery and appliances, pressure reducing
valves, among others will be subject to contribute 2,5% of their monthly gross revenue.
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LOCAL TAXES

STATE VALUE ADDED TAX (ICMS)

ICMS is a near Value Added Tax on sales of most goods and certain services. It is payable to state governments upon imports
of goods into Brazil and sales or transfers of goods within Brazil. It is also payable upon supply of electricity, the provision of
interstate and inter-municipal transport services and communication services. ICMS is levied on the sale or physical movement of
goods, freight, transportation, communications services and electric energy. Intrastate transactions are taxed at 18%, interstate
transactions are taxed at 7% or 12%, and most imports are taxed at a rate between 18% and 25%. The lower rates are normally
charged on transfers to less developed states. Some states offer rate reductions or later payment dates as a tax incentive for the
installation of factories. Communication services are taxed at a rate between 13% and 25%.

As of 1 January 2013, the ICMS rate for interstate transactions involving imported goods is at 4% (instead of the standard 7%
or 12%) subject to certain conditions. The new tax rate, established by Senate Resolution no 13/2012, aims to eliminate unfair
competition among Brazilian states to encourage customs clearance (and, thus, ICMS revenues) of imported goods even when
the goods are destined for another state.

REAL ESTATE TRANSFER TAX (ITBI)

ITBI is the municipal real estate transfer tax that applies on most onerous transfers of real estate. The tax is payable upon each and
every taxable transfer of real estate property. Rates vary according to the actual value of the relevant transaction, or the recipient
party value of property (as determined by the municipal tax administration), whichever is higher. The Constitution allows ITBI rates
to be progressive according to the value of the property. It also allows the application of different rates according to the location
and destination of the relevant property average. The ITBI rate is 2% in most municipalities.

SERVICES TAX (ISS OR ISSQN)

ISS is the municipal tax levied on the provision of services of any kind by taxpayers located within the jurisdiction of a given
municipality. ISS can also include services rendered within the boundaries of a given municipality even though the services
provider is located in another municipality.

The ISS rates vary from municipality to municipality, but rates cannot be lower than 2% and not exceed 5%. The minimum 2% tax
rate for ISS was established businesses to their jurisdictions. But some municipalities bypass this minimum 2% rate by granting
other incentives that reduce the ISS overall tax burden, such as tax base reductions. The tax applies to the taxpayer’s monthly
services gross income and is payable on a monthly basis. The ISS also applies to imported services.

OTHER TAXES

TAX ON MANUFACTURED PRODUCTS (IPI)

IPI is a federal excise tax levied on manufactures products as they leave the plant where they have been manufactured. It also
applies to imported products at the time of importation and the first resale of the imported product by the importer. IPI is not levied
on exports. IPI tax rates vary depending on the products: the more essential the lower the rates. The rates are listed per tariff code
in the IPI Table called “TIPI”, which uses the Mercosur Common Tariff (NCM) as a basis.

The exports (export of manufactured products) are exempt from IPl. Imports of goods (raw material and products) are normally
taxed at the same rate as Brazilian-made products. Rates change frequently. For imported goods or products, the IPI (and other
taxes due) must be collected upon customs clearance of the goods or products.

IMPORT TAX

The import tax is a federal tax due upon customs clearance of the imported products, usually pursuant to an ad valorem tax
rate. The tax rate varies according to the tariff classification of the imported goods under the Mercosur Common Tariff (NCM), as
described above in section IPI (Tax on Manufactured Products). The tax base is the sales price shown in the commercial invoice
issued in the country of origin. However, during customs clearance procedures, the administration has discretionary powers to
reject the transaction price if there is evidence that it is not the market value. A review of the sales price is usually based on
international customs valuation rules.

FINANCIAL OPERATIONS TAX (IOF)

IOF is a federal tax that generally applies to different types of transactions such as loans and credit operations, insurance policies
and foreign exchange operations for certain services rendered. IOF regulations are extensive and change constantly. The tax is
mainly used as an instrument of economic policy to regulate the credit, currency exchange, insurance, and securities markets
rather than to generate tax revenues.

CONTRIBUTION FOR INTERVENTION IN THE ECONOMIC DOMAIN (CIDE)

The government introduced a special contribution in the year 2000. Brazilian legal entities that license, purchase or otherwise
acquire technological knowledge must pay a special contribution of 10% on activities such as: trademarks, technical services
assistance, administrative services and any royalty payments. Based on the law in force, CIDE must even be paid on activities that
do not involve the transfer of technology.

TAX ON FUEL (CIDE)

The CIDE will be paid monthly on the import and export of petroleum, derived and natural gas, and fuel alcohol. The rate will be
based on the value in Reals of the cubic meters or tons of fuel.

RURAL REAL ESTATE TAX (ITR)

Property taxation of rural and urban land receives a different tax treatment. Urban land is subject to the municipal real estate
ownership tax called IPTU and rural land is taxable by ITR. The definition of land as rural or urban is then relevant because it
determines the competent authority to levy tax on property ownership. Classification stems from exclusion: when land is considered
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to be urban it will be subject to IPTU while if it is not considered to be urban it will be treated as rural for tax purposes and will
consequently be subject to ITR.

The basic rate is calculated annually based on certain premises on assessed property values and depending on the stage of use
and exploration of the property. Very small properties are exempt and the maximum rate applied corresponds to 20% of the land
value without any improvements.

B. DETERMINATION OF TAXABLE INCOME

IFRS - INTERNATIONAL FINANCIAL REPORTING STANDARDS

Brazil adopted the IASB’s International Accounting Standards in 2008 on a gradual basis and the full IFRS since 2010. As a
consequence, there are several important changes to Brazilian accounting practices, the most important of which is that these new
accounting practices are required not only in consolidated financial statements but also in the individual financial statements (Law
11638/07). These include the recognition of leasing transactions, depreciation treatment, the recognition of intangible assets, the
impairment concept etc.

Taxable income is generally computed in accordance with accounting rules and tax legislation (i.e. accounting profits adjusted
for tax purposes), subject to certain exceptions. Brazilian GAAP were adjusted in 2007 in order to be aligned with IFRS. Law
12.973/2014 of 13 May 2014 dealt with the tax effects arising from the changes to the new accounting standards (previously, a
transitory regime applied, in which legal entities could use old accounting rules for tax purposes). According to this Law, as from
2015 legal entities must observe the new accounting standards also for tax purposes (and no longer apply the transitory regime),
unless regulated otherwise by the law. In view of this, Law 12.973/2014 brought into force relevant changes to tax legislation
concerning the assessment of CIT, PIS and COFINS, the tax treatment of dividends, interest on net equity, the equity pick-up
(método de equivaléncia patrimonial) and tax amortization of goodwill, among other things.

DEPRECIATION

Fixed assets shall be depreciated over their estimated useful lives for accounting purposes (IFRS). For tax purposes, the straight-
line method is usually adopted, using the following annual rates: buildings 4%; machinery and equipment 10%; vehicles 20%; IT
equipment 25% etc. Assets subject to depletion (mines, quarries, etc.) may be amortised proportionately to the units extracted in
each period.

STOCK / INVENTORY

The cost of goods sold for production is generally valued using the weighted average cost method, although the FIFO (first in, first
out) basis may be elected. The method adopted determines the basis for the valuation of closing inventory.

DIVIDENDS

Brazil follows a dividend exemption system. Amounts distributed to shareholders resident in Brazil or abroad (since the investment
is registered at the Brazilian Central Bank (BCB)) are not subject to withholding tax.

INTEREST DEDUCTIONS

There is a limitation on interest expenses to be deductible:

a. Loan from non-resident companies (thin capitalisation); and,

b. Loan from abroad must be registered at Central Bank of Brazil (transfer pricing).

Interest due must be at fair market value and necessary to business activities and will be subject to withholding tax on an accrual
basis. The calculation of interest on a partner’s or shareholder’s capital (JCP) is allowed. The interest is deductible for income tax
and social contribution purposes up to the limit of the official long-term interest rate (TJLP). Profits for the current period or previous
periods must be at least double the value of the interest to be distributed. Interest is subject to a 15% withholding tax. Interest
should be paid or possibly capitalized.

Thin capitalisation

Brazil has thin capitalization rules in force since 2010 that limit the ability for corporate taxpayers under “Lucro Real’ to fully deduct
interest expenses associated with loans contracted with foreign related parties or parties domiciled in low tax jurisdictions and/
or under a favourable tax regime in a foreign location. Such law states a limitation for corporate income tax purposes related to
deductible interest, accrued or paid, in favour of a foreigner not resident in a tax haven. Under the rules, interest paid to related
parties that are not located in a tax haven jurisdiction or that do not benefit from a preferential tax regime may be deducted on an
accrual basis for corporate income tax purpose only:

» If the expenses are necessary for the company’s activities; and,
» Both of the following thresholds are met:

a. Therelated party debt-to-equity ratio does not exceed 2:1 (calculated on the proportion of related party debt to direct equity
investment made by related parties); and,

b. The overall debt-to-equity ratio does not exceed 2:1 based on the proportion of total debt to total direct in investment made
by related parties.

If the debt payable to the non-resident investor exceeds the above ratios, then the excess portion of the interest expense payable
by the Brazilian subsidiary is not deductible for the purposes of corporate income taxes.

In addition, interest payable by a Brazilian entity to a non-resident creditor (related or not) domiciled in a low-tax jurisdiction or
benefiting from a privileged tax regime may be deducted for the purposes of corporate income taxes only if the interest expense
is necessary for the company’s activities and the amount of the Brazilian entity’s indebtedness to all entities located in low-tax
jurisdictions or benefiting from privileged tax regimes does not exceed 30% of the equity of the Brazilian borrower.

If the debt payable to the non-resident creditor exceeds the above ratios, then the excess portion of the interest expense recognized
by the Brazilian subsidiary is non-deductible.
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Finally, thin capitalization rules also apply to transactions where a non-related financial institution is used as a mere intermediary
between the Brazilian company and its related party domiciled abroad. However, loan transactions entered into between two
Brazilian related residents are not subject to thin capitalization rules, even if the guarantor, attorney-in-fact or any intervening party
is a related party domiciled abroad or a resident of a low-tax jurisdiction or of a country with a privileged tax regime.

TAX LOSSES CARRIED FORWARD

Tax losses can be carried forward to offset against future profits of up to 30% of the real profits arising in each period (year). Losses
that are offset may be carried forward indefinitely. There are restrictions on losses transferred as a result of a company merger or
where there is a change in the control and activity of the loss generating company. Loss carry-back is not allowed.

INCENTIVES

Brazil offers incentives through the reduction of domestic taxes or exemption from withholding tax in the forwarding of royalties or
commissions on international financing. In addition to incentives for exports, there are incentives for the implementation of industrial
units in specific regional areas.

ROYALTIES AND TECHNICAL ASSISTANCE EXPENDITURES

Royalties are deductible expenses but are restricted to between 1 % and 5% of sales revenue for companies that make cross-
border trademark and patent royalty payments. Expenditure incurred in the creation of patents and manufacturing formulas and
processes are considered capital intangible assets and are amortised over the life of the asset. This is also true for trademarks,
whereas copyright, software, and franchising are generally deductible from operational results if they are related to the activities
of the company.

Technical, scientific and administrative expenditures and royalties paid to foreign companies which have direct or indirect control
of the Brazilian company are deductible if the contracts are duly registered with the Brazilian Institute of Industrial Property (INPI)
and with the Brazilian Central Bank (BCB). There are no restrictions for the remittance of these monies abroad. However, some
remittances of funds abroad are subject to 15% withholding tax and 10% CIDE or only 25% withholding tax, depending on the case.

C. FOREIGN TAX RELIEF
Unilateral relief is granted to corporate taxpayers by means of an ordinary foreign tax credit system.

Taxes paid abroad on income directly derived by the Brazilian resident taxpayer may be claimed as a credit against domestic
tax liability. This foreign tax credit is limited to the amount of domestic tax that is imposed on the foreign-sourced income. For
these purposes, the Brazilian tax liability includes both IRPJ and CSLL. The Brazilian tax administration holds the position that
resident entities opting for the presumed profit regime of taxation (Lucro Presumido) and directly providing services abroad are
not allowed to offset taxes paid abroad with taxes paid in Brazil. However, this exclusion does not apply if the service is provided
within countries with which Brazil has signed a double tax treaty where the elimination of international double taxation is agreed
upon through the use of the credit method, without restrictions connected to the taxation regimes opted by the taxpayer in Brazil.

An ordinary foreign tax credit is available in respect of the tax on profit distributions by foreign subsidiaries, if any, and the
underlying tax paid by the distributing subsidiary in the jurisdiction where the foreign entity is located.

D. CORPORATE GROUPS

For tax purposes, consolidation of affiliated companies is not allowed. Losses can only be offset against profits of the same
company. However, Law 12.973/2014 introduced a special treatment applicable until 2022 where positive and negative results
(excluding foreign exchange results) by foreign entities controlled by Brazilian legal entities may be consolidated for purposes of
application of the Brazilian CFC rules, subject to certain conditions.

E. RELATED PARTY TRANSACTIONS

Since 1997 Brazil has transfer pricing rules in place to prevent undue allocation of income in international transactions between
related parties. The system adopted is one of determining the maximum amounts of deductible expenses, and the minimum
amount of taxable income, for Brazilian companies engaged in transactions with related parties outside of Brazil or non-resident
parties domiciled in a listed low-tax jurisdiction or under a listed favourable tax regime. Domestic transactions are not subject to
transfer pricing regulations as they are governed by other anti-avoidance rules.

As opposed to other countries, where the arm’s length principle and comparable prices are the rule, the Brazilian rules take another
direction by basically establishing fixed formulas to determine the accepted transfer price. Although Brazil does not completely
ignore comparable prices or the arm’s length principle, it does limit its application by setting accepted standards for their application.

Brazil established a transfer pricing system for imports with affiliated companies of goods, services and rights acquired abroad.
The prices are based on three methods: Comparative Independent Price (PIC), Resale Price Less Profit (PRL), or Production Cost
Plus Profit (CPL) and Commodities Price Method (PCI). The same system applies to exports to non-resident related parties, with
the following methods: Export Revenues Method - PVEX, Country Destiny Price of exports revenue Method - PVA and PW, Cost
Acquisition or Manufacture plus Tax and Profit - CAP also known as Method of Price Under Quotation on Export (“PECEX”), which
is briefly defined as the average amounts of the quotation of assets or rights subject to public prices in internationally recognised
commodities and future exchanges.

Since the end of 2012, Brazil has been changing some of the methods applicable to Transfer Pricing on imports and also creating
additional methods. Basically, PRL presumed profit margin was changed from 60% to 40%, 30% and 20% depending on the
business sector in which companies operate. According to the Federal Law 12.715/2012, two new methods were established, one
applicable to imports and other applicable to exports. In accordance with the method applied, the price is defined as the average
daily amount of assets or rights subject to public prices in internationally recognised commodities and future exchanges.

The taxpayer must disclose transfer pricing methods in its annual tax return and eventually prove that the corresponding costs,
expenses and charges that exceed the elected transfer pricing method must be added back as taxable income and be subjected
to the IRPJ and CSLL.
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Country-by-Country Reporting (CbCR)

Normative Instruction 1.681/2016 provides for the obligation of submitting CbCR by the ultimate holding of multinational groups
which is a resident for tax purposes in Brazil and whose economic group has generated consolidated revenue exceeding BRL 2.26
billion or EUR 750 million in the tax year prior to the tax year of the report. Through the CbCR, the Brazilian tax authorities will have
access to information aggregated by each jurisdiction in which the multinational group operates:

+ consolidated revenues, segregating those obtained in transactions with related and unrelated parties;
* income or losses before income tax;

» income tax and, in the case of Brazil, also the amount of CSLL paid;

* retained earnings;

+ capital stock;

* income tax due;

* number of employees, workers and other associates;

+ tangible assets other than cash and cash equivalents.

In addition to this, the reporting entity shall identify each entity that is a member of the multinational group, its jurisdiction of residence
for tax purposes, the place of incorporation (only when the tax residence does not correspond to the place of incorporation) and the
nature of its main economic activities. Multinational companies that are obliged to submit CbCR must provide information from the
economic group to the Brazilian tax authorities, who will exchange this information with the other countries under the Multilateral
Agreement of Competent Authority Agreement on the Exchange of Country-by-Country Reports, which was signed on 21 October
2016.

F. WITHHOLDING TAX

Almost all remittances (except dividends) to companies or persons domiciled abroad are subject to withholding tax. Interest,
royalties and services paid to non-residents are generally subject to a 15% withholding tax unless when the beneficiary is resident
of a low-tax jurisdiction in which case the rate is 25%.

G. EXCHANGE CONTROL

The Central Bank allows the official exchange rate to float freely within periodically established bands but participation is restricted
to authorised dealers. The bank intervenes when there are signs of speculative operations. There is an official tourist rate that
ranges normally close to the commercial rate.

H. PERSONAL TAX

Brazilian resident individuals are taxable on their worldwide income, as well as gains on the disposal of worldwide assets and
rights. An individual is resident in Brazil if he:

» Has an habitual residence in Brazil;

»  Works for a Brazilian government department or agency outside Brazil;

» Enters Brazil under a permanent visa;

» Enters Brazil under a temporary visa to work and remains in Brazil for more than 184 days within a 12-month period.

All personal income in general is subject to tax at progressive rates from 0% (monthly taxable income not exceeding BRL 1,903.98)
to 27.5% (monthly taxable income exceeding BRL 4,664.68). Payments are made monthly and a personal income tax return is filed
annually. Capital gains that do not arise from financial investments are subject to income tax at 15%.

I. TREATY AND NON-TREATY WITHHOLDING RATES

Dividends
— — - Interest Royalties
Indnwd_uals, Qualifying companies (%) (%)
companies (%) (%)
Domestic rates
Companies 0 0 0/15/25 15/25
Individuals 0 0 0/15/25 15/25
Treaty countries:
Argentina - -1 -1 -1
Austria 15 15 15" 10/15/25
Belgium 15 10° 10/15". 12 10/15/20"
Canada - 154 10/15". 12 15/251%
Chile 15 10° 15 15
China 15 15 15M 15/25'
Czech Republic 15 15 10/15. 14 15/251%
Denmark 25 25 15M 15/25%
Ecuador 15 15 15M 15/251'
Finland 10 10 15" 10/15/25"
France 15 15 10/15". 12 10/15/25"
Hungary 15 15 10/15": 15 15/25'6
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Dividends
— — - Interest Royalties
Ind|V|d.uaIs, Qualifying companies (%) (%)
companies (%) (%)

India 15 15 15M 15/25%
Israel 15 10° 15M 10/151%
Italy 15 15 15" 15/25'6
Japan 12.5 12.5 12.5" 12.5/15/25"
Korea 15 10/158 10/15". 12 10/15/25%
Luxembourg 25 154 10/15". 12 15/25%
Mexico 15 107 15™ 10/152%2
Netherlands 15 15 10/15M.12 15/251%
Norway - - -1 15/25%
Peru 15 108 15M 15
Philippines 25 152 15" 15/25%
Portugal 15 10° 15" 15
Russia 15 10% 15 15
Singapore?® 15 10% 10/15% 10/15%
Slovak Republic 15 15 10/15 15/25'
South Africa 15 10° 15M 10/151%
Spain 15 10/158 10/15". 14 10/15%
Sweden 25 25 15/25":13 15/25'
Switzerland?® 15 0/10%® 10/15% 10/15%
Trinidad and Tobago 15 10° 15 15
Turkey 15 1010 15 10/151%
Ukraine 15 10° 15" 15
United Arab Emirates® 15 530 10/15% 15
Venezuela 15 108 15M 15

Notes:

1. There is no reduction under the treaty, the domestic rate applies.

2. The lower 15% rate applies to dividends distributed to companies, including partnerships.

3. The lower rate applies to a direct participation of at least 10% of the capital.

4. The 15% rate applies to an equity percentage of at least 10%.

5. The 10% rate applies to participations of at least 25% of capital or voting power.

6. The general treaty rate is 15%, which is reduced to 10% for participations of at least 25% of capital under the application of a most favoured

10.
11.

12.
13.
14,
15.
16.
17.

18.
19.
20.
21.
22.

23.

94

nation clause (Brazil-Israel treaty).

The lower 10% rate applies to participations of at least 20% of voting power.

The lower 10% rate applies when the beneficial owner is a company controlling directly or indirectly at least 20% of voting power.

The 10% rate applies to participations of at least 25% of capital held for an uninterrupted period of 2 years prior to distributing the dividends.
The 10% rate applies to participations of at least 25% of capital.

Interest paid to the government of the other contracting state, a political subdivision thereof or an agency (including a financial institution)
wholly owned by that government or political subdivision is exempt from tax.

The 10% rate applies to interest on certain bank loans with a minimum term of seven years.
The 25% rate applies if the recipient is an individual or a partnership, 15% in all other cases.
The 10% rate applies to interest on certain long-term (at least 10 years) bank loans.

The 10% rate applies to interest on certain long-term (at least 8 years) bank loans.

The higher rate applies to trademark royalties.

The general rate under the treaty is 15%. The 10% rate applies to copyright royalties (including films, etc.). The 20% rate applies to trademark
royalties (the rate was reduced from 25% to 20% by a protocol that entered into force on 1 January 2008).

The general rate under the treaty is 15%. The 10% rate applies to copyrights royalties (excluding films, etc.). The 25% rate applies to trademark
royalties.

The general rate under the treaty is 12.5%. The 15% rate applies to copyright royalties of cinematograph films, etc., and the 25% rate applies
to trademark royalties.

The rates under the treaty are 25% for trademark royalties and 15% for other royalties which are reduced under the application of a most
favoured nation clause: the rates for royalties are reduced to 15% for trademark royalties and to 10% for other royalties (Brazil-Israel treaty).
The 25% rate applies to trademark royalties and royalties for the use, or right to use, films, tapes etc. while the 15% rate applies to general
royalties.

The rate under the treaty is 15%, which is reduced under the application of a most favoured nation clause to 10% for any royalties other than
those from trademarks (Brazil-South Africa treaty).

The rate under the treaty is 10% for copyrights royalties (including films, etc.) and 15% for all other royalties which are reduced under the
application of a most favoured nation clause: the rates for all types of royalties with the exception of trademark royalties are reduced to 10%
while the rate for trademark royalties remains at 15% (Brazil-Israel treaty).
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24. The 10% rate applies if the beneficial owner holds directly at least 20% of the total capital of the dividend-paying company.

25. Effective date: 1 January 2022.

26. The reduced 10% rate applies if the beneficial owner is a company (other than a partnership) which holds directly at least 25% of the capital of
the dividend-paying company throughout a 365-day period that includes the day of the payment of the dividend (for the purpose of computing
that period, no account shall be taken of changes of ownership that would directly result from a corporate reorganisation, such as a merger or
divisive reorganisation, of the company that holds the shares or that pays the dividend).

27. The 10% reduced rate applies if the beneficial owner is a bank and the loan has been granted for at least five years for the financing of the
purchase of equipment or of investment projects.

28. The 15% rate applies in case of royalties arising from the use or the right to use trademarks. The 10% rate applies in all other cases.

29. The 10% reduced rate applies if the beneficial owner is a company (other than a partnership) which holds directly at least 10% of the capital of
the dividend-paying company throughout a 365-day period that includes the day of the payment of the dividend (for the purpose of computing
that period, no account shall be taken of changes of ownership that would directly result from a merger or divisive reorganisation, or from a
change of legal form, of the company that holds the shares or that pays the dividend). The 0% rate applies if the beneficial owner is a pension
fund (subject to conditions) or the Central Bank.

30. The 5% reduced rate applies if the beneficial owner is the UAE, any political subdivision or local government thereof or a government institution.

BRITISH VIRGIN ISLANDS

MEMBER FIRM

City Name Contact Information

Road Town Mead Malone +1 284 499 4388

mmalone@mwmglobalhld.com

BASIC FACTS

Full name: British Virgin Islands

Capital: Road Town

Main languages: English

Population: 30,593 (2022 estimate)

Monetary unit: uUsD

Internet domain: .vg

Int. dialling code: +1

KEY TAX POINTS
» There is no corporate income tax, no capital gains tax, no branch profits tax and no VAT in the British Virgin Islands (BVI).

» Customs duties are levied on most goods imported into the BVI at ad valorem rates, expressed as a percentage of the value
of the goods. These rates range from 5% to 20%.

» There is no withholding tax on interest, dividends or royalties paid by BVI companies.

» Payroll tax is charged on every employer who carries on business on the BVI. An employer must pay to the BVI Tax Authority
14% of the employee’s remuneration over and above USD 10,000 per calendar year, split between the employee and employer
at a rate of 8% for the employee (as a deduction from the employee salary) and 6% for the employer.

A. TAXES PAYABLE
FEDERAL TAXES AND LEVIES

COMPANY TAX
Income tax is zero rated in the British Virgin Islands and as such there is effectively no corporate income tax.

CAPITAL GAINS TAX
There is no capital gains tax in the British Virgin Islands.

BRANCH PROFITS TAX
There is no branch profits tax in the British Virgin Islands.

SALES TAX / VALUE ADDED TAX (VAT)
There is no VAT on the British Virgin Islands.

OTHER TAXES

HOTEL ACCOMMODATION TAX

Hotel Accommodation Tax is levied on all charges made to the person in respect of accommodation and all services rendered to
the person by or on behalf of the proprietor. The tax base is the figure to which the tax rate is applied. The tax base is calculated
by deducting the charges that are not associated with those made to the person in respect of accommodation, and all services
rendered to the person by or on behalf of the proprietor from the gross amount collected for the month. The tax rate is 10%.
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STAMP DUTY

Instruments to which stamp duty would typically apply include share transfers, charges over and transfers of real estate. The
amount of stamp duty payable on a particular instrument will depend on the nature of the instrument.

CUSTOMS DUTY

Customs duties are levied on most goods imported into the British Virgin Islands at ad valorem rates, expressed as a percentage
of the value of the goods. These rates range from 5% to 20%. Goods are valued at the open market price. Some categories of
imports are exempt from customs duties, such as personal effects of returning residents and diplomatic personnel, specified drugs
and medical equipment and aircraft servicing equipment and fuel, and certain raw materials for local manufactures.

REAL ESTATE TAX

The Property Tax Act establishes an annual tax on real property which is either, or a combination of, land tax and a building or
house tax. British Virgin Islanders are liable for land tax at USD 10 for the first acre and at USD 3 for each additional acre.

Rates for expatriates are as follows: USD 50 on one half acre or less, USD 150 on more than one half acre but not exceeding one
acre and USD 50 on each additional acre or part thereof exceeding one acre.

PAYROLL TAX

Payroll Tax is charged on actual remuneration paid, given or assessed by any employer or self-employed person, to every
employee and deemed employee, plus any benefits derived by the employee, deemed employee or self-employed person as a
result of his/her employment, whether paid in cash or kind. Payroll tax rates are as follows:

» The Class 1 employer and the class 1 self-employed person pay at a rate of 10% of the tax base.
» The Class 2 employer and the class 2 self-employed person pay at a rate of 14% of the tax base.
Effective 2007 employment income up to USD 10,000 is tax free.

SOCIAL SECURITY

Social security is deducted from all employment income to a maximum of USD 44,500 (insurable earnings) as follows:
» Private employees: 8.5% of insurable earnings (employers contribution 4.5% and employee 4%);

» Civil servants: 7.5% of insurable earnings (employers contribution 4% and employee 3.5%);

+ Self-employed persons: 8.5% of insurable earnings;

» Voluntary contributors: 7% of earnings by the Board.

NATIONAL HEALTH INSURANCE

Employers are required to from insurable income (wages or salary) contribution rate of 7.5% (employer 3.75% and employee
3.75%). The maximum amount on which NHI premiums will be assessed, is two times the upper wage limit for social security
contributions, which presently equals USD 7,500 per month. Therefore, the maximum amount payable per month by employees
and employers would be USD 281.25 each.

VARIOUS LEVIES
The following annual fees are levied on BVI companies. The fees vary by authorised share capital and by type of licence.

Details Annual Fees

Up to USD 50,000 or Foreign currency equivalent or authorised to issue up

to 50,000 shares USD 450 effective 1 January 2018

Exceeding USD 50,000 or foreign currency equivalent or authorised to issue

more than 50,000 shares USD 1,200 effective 1 January 2018

General banking licence USD 125,000 to USD 250,000
Restricted Class | bank licence USD 75,000 to USD 150,000
Restricted Class Il banking licence USD 75,000 to 150,000
Insurance company licence Up to USD 10,000
Class | trust licence USD 16,000

Class Il trust licence USD 14,000

Class Ill trust licence USD 12,000
Restricted trust licence USD 5,000

B. DETERMINATION OF TAXABLE INCOME
Not applicable.

C. FOREIGN TAX RELIEF
Not applicable.

D. CORPORATE GROUPS
Not applicable.

E. RELATED PARTY TRANSACTIONS
The British Virgin Islands do not have anti-avoidance legislation in force.
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Country-by-Country reporting

The BVI International Tax Authority (ITA) has announced that, with effect from March 2020, it is accepting electronic filings for
Country-by-Country Reporting.

An MNE Group is a group that, with respect to any fiscal year, includes:
» Two or more enterprises which are tax resident in different jurisdictions; or

* An enterprise that is resident for tax purposes in one jurisdiction and is subject to tax through a permanent establishment in
another jurisdiction and, in either case, has a total consolidated group revenue of equal to or more than EUR 750 million for
its preceding fiscal year.

Any Constituent Entity of an MNE Group that is resident for tax purposes in the BVI must register with the ITA no later than the
last day of the reporting fiscal year of the relevant MNE Group.

A Constituent Entity of any MNE Group which fails to register with the ITA within the applicable timeframe will be liable on conviction
to a fine not exceeding USD 100,000.

CbC Reports must be filed within 12 months after the last day of the reporting fiscal year of the relevant MNE Group.

F. WITHHOLDING TAX

There is no withholding tax on interest, dividends or royalties paid by BVI companies. However, the BVI (like other dependent
territories) applies the European Union (EU) Savings Directive effective since 1 July 2005.

G. EXCHANGE CONTROL
Not applicable.

H. PERSONAL TAX

As income tax in the British Virgin Islands is zero rated, there is effectively no personal income tax in the British Virgin Islands.
Payroll tax is charged on every employer who carries on business on the British Virgin Islands in respect of:

* remuneration paid by him to every employee; and

» deemed remuneration paid by him to every deemed employee for services rendered by the employee or deemed employee
wholly or mainly on the British Virgin Islands, whether or not the remuneration is paid on the British Virgin Islands. In addition,
a self-employed person is liable to payroll tax on his deemed remuneration.

An employer must pay to the British Virgin Islands Tax Authority 14% of the employee’s remuneration over and above USD
10,000 per calendar year. The 14% tax liability is split between the employee and employer at a rate of 8% for the employee (as
a deduction from the employee salary) and 6% for the employer.

A self-employed person is deemed to employ himself and to pay himself “deemed remuneration”, which is the greater of his actual
remuneration or his “notional remuneration”. A self-employed person is an individual who carries on business, otherwise than as
an employee, and benefits from income of the business, otherwise than by way of being paid actual remuneration.

I. TREATY AND NON-TREATY WITHHOLDING TAX RATES

The British Virgin Islands have concluded double tax treaties with Australia, Denmark, Finland, New-Zealand, Norway, Sweden
and the United Kingdom.

In addition, the BVI has entered into tax information exchange agreements with 28 countries: Aruba, Australia, Canada, China,
Curagao, Czech Republic, Denmark, the Faroe Islands, Finland, France, Germany, Greenland, Guernsey, Iceland, India, Ireland,
Isle of Man, Japan, the Netherlands, New Zealand, Norway, Poland, Portugal, St. Maarten, South Korea, Sweden, the United
Kingdom and the United States.

BRUNEI

CORRESPONDENT FIRM

City Name Contact Information
Brunei Darussalam Lee Yun Chin +673 223 7905

yunchin@lr-brunei.com

BASIC FACTS
Full name: Brunei Darussalam
Capital: Bandar Seri Begawan
Main languages: English, Malay
Population: 445,073 (2022 estimate)
Monetary unit: Brunei Dollar (BND)
Internet domain: .bn
Int. dialling code: +673

KEY TAX POINTS

* Income tax in Brunei is governed by the Income Tax Act (Chapter 35) and Income Tax (Petroleum) Act (Chapter 119), Laws
of Brunei.
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» Resident and non-resident companies are liable for corporate income tax on income accrued in, derived from or received in
Brunei from outside Brunei.

» Companies with Gross Sales or Turnover that does not exceed BND 1 million are exempted from corporate tax or taxed at zero
rate. Audited financial statements are not required for the submission of tax return.

» The period of assessment is on a preceding year basis. Year of assessment is based on a calendar year ending 31 December.
» Dividends received from a corporation taxable in Brunei are exempt from tax.

* There is no capital gains tax in Brunei.

» There is no goods and services tax in Brunei.

+ Tax exemption is available for pioneer industry companies between 5 to 20 years, depending on certain criteria being met.

» There are various tax exemptions and incentives to encourage trading and investment in Brunei.

+ Up to a certain amount, chargeable income (Cl) of new companies is tax-exempt for the first 3 tax years of assessment. There
are also exemptions on 75% of the first BND 100,000 of Cl and on 50% of the next BND 150,000 of CI.

» Transactions involving related resident and non-resident entities must be conducted on an arm’s length basis. There are no
thin capitalisation or controlled foreign company (CFC) provisions.

» Dividends are not subject to withholding tax in Brunei. Interest, royalty and certain other payments by Bruneian companies to
non-resident companies are, however, subject to withholding tax.

* There is no personal income tax in Brunei.
A. TAXES PAYABLE

COMPANY TAX

Resident and non-resident companies are taxed on income accruing in or derived from Brunei as well as on foreign income
received (actual or deemed) in Brunei. Remittance of foreign income (dividends, branch profits, services income) may be tax
exempt when remitted by a resident company under certain conditions.

A company, whether incorporated locally or abroad, is considered to be resident in Brunei for tax purposes if the control and
management of its business are exercised in Brunei. The control and management of a company are vested in its directors and a
company is normally regarded as resident in Brunei if, among other things, its directors’ meetings are held in Brunei.

A resident company is taxed on its worldwide income to the extent of the income derived or accrued outside Brunei that is (actually
or deemed) to be received in Brunei, whereas a non-resident company is taxed solely on income that has a source in Brunei or on
profits from businesses in Brunei operated through a branch or permanent establishment.

The standard corporate tax rate for non-oil and gas related companies is 18.5% with effect from the 2015 year of assessment. The
corporate tax rate for companies that are engaged in the exploration and production of oil and gas is 55%.

A partial tax exemption is given for the first BND 250,000 of chargeable income (Cl). Under this scheme, 75% of the first BND
100,000 of Cl is tax exempt and 50% of the next BND 150,000 of Cl is tax exempt. Qualifying newly incorporated Bruneian
companies may enjoy a separate tax exemption scheme for their first 3 consecutive years of assessment. This scheme allows
qualifying new companies to enjoy a tax exemption on the first BND 100,000 of Cl and on 50% on the next BND 150,000 of CI.

A 50% COVID-19 tax discount applies to any tax payable by companies for financial year 2021 (Year of Assessment 2022) in
selected sectors such as tourism, hospitality (including registered hotels and lodging houses), restaurants and cafes, and sea and
air passenger transportation services.

The tax year, referred to as the year of assessment (YA), runs from 1 January to 31 December of each year. Income for the YA is
computed based on the income derived in the preceding calendar year (known as the basis year) from all sources. For businesses
with a non-31 December accounting year-end, the Collector of Income Tax of Brunei (CIT) accepts the accounting year as the
basis year instead of the calendar year. Under such circumstances, tax is assessed for each YA on the income for the accounting
year preceding that YA.

A company is required to file an estimate of its Cl along with the estimated tax payment within 3 months after the end of its financial
year. The annual corporate income tax return must be filed along with payment of tax by 30th June of the YA. All completed returns
will be accepted under self-assessment and any tax adjustments must be submitted separately to the tax authority.

Failure to file returns is an offence against the Income Tax Act. Upon conviction, offenders are liable to a fine of BND 10,000, and
in default of payment, can be sentenced to imprisonment for up to 12 months.

Books of accounts including complete and accurate records of opening and closing inventories, purchases, sales, receipts,
invoices and all other documents relating to the business are to be kept for 7 years from the YA the income relates to.

GOODS AND SERVICES TAX (GST)
There is no GST in Brunei.

STAMP DUTY
Stamp duties are levied at fixed or ad valorem rates on various business documents.

B. DETERMINATION OF TAXABLE INCOME

Brunei-incorporated companies are required to prepare their financial accounts according to International Financial Reporting
Standards (IFRS) for Public Interest Entities and Brunei Darussalam Accounting Standards (BDAS) for Non-Public Interest Entities.

The accounting profits are adjusted in accordance with Brunei tax rules to arrive at the taxable income.

Companies whose financial accounts are prepared with non-Brunei dollar functional currency are required to furnish their tax
computation in Brunei dollar. Expenses must be incurred wholly and exclusively for the production of income in order to be tax
deductible unless specifically disallowed or restricted (e.g. non-commercial motor vehicles, entertainment, expenses of a capital
nature, donations and gifts).
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INTEREST DEDUCTIONS

Interest expenses are tax deductible unless they are incurred in respect of non-taxable income or are regarded to be of a capital
nature. There are no thin capitalisation rules in Brunei.

STOCK /INVENTORY

There are no prescribed valuation methodologies under domestic income tax law. As such, the CIT will generally accept the
valuation methodology under the IFRS and BDAS.

CAPITAL GAINS AND LOSSES

There is no capital gains tax in Brunei. Gains of a capital nature are not subject to income tax. Similarly, expenses of a capital
nature are not deductible for income tax purposes. The tax authority will look at the facts and circumstances of the transaction to
determine whether the gain is capital in nature or a trading gain which is subject to income tax.

DIVIDENDS

Dividends accrued in, derived from or received in Brunei by a corporation are included in taxable income. However, dividends
received from a corporation taxable in Brunei are exempt from tax.

Dividends received in Brunei from the United Kingdom or from Commonwealth countries are grossed up in tax computations, and
credit is claimed against the Brunei tax liability for tax suffered either under the double tax treaty with the United Kingdom or the
provision for Commonwealth tax relief.

CAPITAL ALLOWANCE

Capital allowances, instead of accounting depreciation, are granted for plant and machinery acquired and used in trade or
business. Most plant and machinery qualify for three-year straight line tax depreciation. Low cost items (costing not more than BND
2,000 per item) may be tax depreciated in full, subject to a total claim of BND 30,000 for each YA. Automation equipment qualifies
for 100% tax depreciation in the year of acquisition.

Capital expenditure incurred for the construction or acquisition of an industrial building qualifies for the Industrial Building Allowance
(IBA) if the building is used for qualifying purposes.

Effective from YA 2015, 150% capital allowance is given to companies in the manufacturing sector that have their plant and
machinery installed from 1 January 2014 to 31 December 2019.

Unutilised capital allowances can be carried forward indefinitely but must be set off against income from the same trade.

TAX LOSSES
Losses that are incurred by a company can be carried forward for a maximum of 6 years and set off against future income.

TAX INCENTIVES
Full tax exemption is granted for pioneer status companies between 5 to 20 years, dependant on certain criteria being met.

Pioneer Status Companies

Exempt from Corporate Income Tax

Exempt from import duties on machinery

Exempt from import duties on raw materials

Tax exemption for up to 11 years

Expansion of Established Enterprise

Exempt from Corporate Income Tax
Minimum capital expenditure of BND 500,000
Additional tax exemption for up to 9 years

Foreign Loans for Productive Equipment

Exemption from withholding tax for interest paid
Minimum amount BND 200,000

Companies dealing with exports can choose to pay tax at a fixed rate of 1% on approved exports, in lieu of corporate tax. The total
turnover of the exporter is treated as exports if local sales do not exceed 20% of total turnover.

C. FOREIGN TAX RELIEF

Brunei has signed Avoidance of Double Taxation Agreements (DTA) with 18 countries. Brunei will grant a tax credit for foreign tax
suffered in the treaty country. The tax credit granted is limited to the lower of the foreign tax suffered and the Brunei tax payable
on that income.

Apart from these DTAs, Brunei has also signed Exchange of Information Agreements with 11 countries. Brunei has also signed the
Convention on Mutual Administrative Assistance in Tax Matters (MAC), which allows Brunei Darussalam to exchange information
on tax matters with its signatory countries.

D. CORPORATE GROUPS

Group taxation is not permitted. The grouping of corporations has no tax implications as the tax laws treat each corporation in
isolation.
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E. RELATED PARTY TRANSACTIONS
Related party transactions have to satisfy the arm’s length principle.

F. WITHHOLDING TAX

Withholding tax will arise if the following payments are made and such expenses are borne by a person resident in Brunei or having
a permanent establishment in Brunei or which are deductible against any income accruing in or derived from Brunei:

Withholding tax rate

Nature of payment

1. | Interest, commission, fee or other payment in connection with any loan or indebtedness 2.5%
Royalties, lump sum payments or otherwise for the use of movable properties 10%
3 Payment for the use of or the right to use scientific, technical, industrial or commercial 10%
" | knowledge or information °
Payment for rendering assistance or services in connection with the application or use of o
4. A . . . . . . 10%
scientific, technical, industrial or commercial knowledge or information
5. | Payment for the management or assistance in the management of any business 10%
6. | Rent or other payments for the use of movable property 10%
7. | Non-resident directors’ remuneration 10%

Branch profits being remitted and payment of dividends to non-resident are not subject to withholding tax.

G. EXCHANGE CONTROLS

Since 1967, the local currency has been at par and interchangeable with the Singapore dollar. There are no restrictions on currency
movements or exchange controls; however, in line with international practice to deter money laundering, money brought in and out
of the Brunei exceeding the equivalent of BND 15,000 must be declared.

H. PERSONAL TAXATION
There is no personal tax on individuals in Brunei (residents and non-residents).

There are no social security taxes in Brunei. However, all citizens and permanent residents of Brunei must contribute 5% of their
salary to a State managed provident fund, Tabung Amanah Perkerja (TAP). The employer will have to also contribute the same
amount for its employees to the provident fund.

In addition to the above, all citizens and permanent residents of Brunei must also contribute 3.5% of their salary to a Supplemental
Contributory Pension Scheme (SCP). The employer will have to also contribute the same amount (subject to a minimum of BND
17.50) for its employees to the Scheme. However, both the employer’s and employee’s monthly contributions are capped up to a
salary of BND 2,800 per month.

TREATY WITHHOLDING TAX RATES

The chart shows the withholding tax rates applicable under the tax treaties that are currently in force. Brunei adopts a refund
method on DTA reliefs to ensure that the non-resident are entitled to the treaty benefits. The domestic withholding tax will apply
when the payments are made to non-resident. The non-resident may claim treaty benefit for reasons such as having no Permanent
Establishment in Brunei.

» Brunei does not levy any withholding taxes on dividend payments.

» Interest and royalties paid by resident companies to non-resident companies are subject to respectively a 2.5% and 10% final
withholding tax.

Dividends (%) Interest (%) Royalties (%)

Treaty countries:

Bahrain 0 5 5
Cambodia 10 10 10
China 5 10 10
Hong Kong 0 5/10" 5
Indonesia 15 15 15
Japan 5/10? 10 10
Kuwait 0 0 15
Laos 5/10% 10 10
Luxembourg 0/10* 10 10
Malaysia 10 10 10
Oman 5 10 10
Pakistan 10 15 15
Qatar 0 0 5
Singapore 10 5/10° 10
South Korea 5/108 10 10
United Arab Emirates 0 0 5
United Kingdom 0 -7 --/08
Vietnam 10 10 10
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Notes:
1. 5% applies to interest payments to any bank or financial institutions; and 10% of interest payments in all other cases.

2. 5% applies if the beneficial owner is a company that has owned directly or indirectly, for the period of 6 months ending on the date on which
entitlement to the dividends is determined, at least 10% of the voting shares of the paying company; and 10% of gross dividends in all other
cases.

3. 5% applies if the beneficial owner is a company (other than a partnership) which holds directly at least 10% of the capital of the company
paying the dividends; and 10% of gross dividends in all other cases.

4. 0% applies if the beneficial owner is a company (other than a partnership) which holds directly at least 10% of the capital of the company
paying the dividends; and 10% of gross dividends in all other cases.

5. 5% applies to interest payments to any bank or financial institutions; and 10% of interest payments in all other cases.

6. 5% applies if the beneficial owner is a company (other than a partnership) which holds directly at least 25% of the capital of the company
paying the dividends; and 10% of gross dividends in all other cases.

7. No reduction under the treaty; the domestic rate applies.

8. The exemption does not apply to royalty payments in respect of the operations of mines, quarries or exploitation of natural resources. These
payments are subject to the domestic rate; no reduction under the treaty.

BULGARIA

MEMBER FIRM

City Name Contact Information
Sofia Yulia Peeva +359 2 439 42 41
yulia.peeva@pkf.bg

Varna Venzi Vassilev +359 887 854 668

venzi.vassilev@pkf.bg

BASIC FACTS

Full name: Bulgaria

Capital: Sofia

Main languages: Bulgarian

Population: 6.86 million (2022 estimate)
Monetary unit: Bulgarian Lev (BGN)
Internet domain: .bg

Int. dialling code: +359

KEY TAX POINTS

» Corporate Income tax in Bulgaria is a 10% flat rate on the taxable profit.

+ The standard VAT rate is 20%. There is a reduced rate of 9% for hotel accommodation services.

* Withholding tax is due on dividends, interest, royalties and various other types of income, when distributed to a non-resident
entity.

» Bulgarian tax residents are taxed on their worldwide income. Non-residents are taxed only on their Bulgarian-sourced income.

* An inheritance received by the surviving spouse, children and their descendants is exempt. Various rates of inheritance tax
apply to other relatives.

A. TAXES PAYABLE

COMPANY TAX

Corporate income tax in Bulgaria is levied at a 10% flat rate on taxable profits. Taxable entities are:
+ Companies and partnerships established under Bulgarian law; and,

* Permanent establishments of non-resident entities in Bulgaria.

The taxable profit is the financial result adjusted for tax purposes. Accounting and reporting rules usually apply IFRS or use local
Bulgarian GAAP (for small and medium-sized enterprises). The annual corporate tax return has to be submitted from 1 March to
30 June of the following year. The tax year is the calendar year. Quarterly or monthly advance corporate tax instalments are due
during the year. The corporate tax is due by 30 June after deducting the advance corporate tax paid.

A separate tax declaration for Advance Corporation Tax (ACT) instalments is filed from 1 March to 15 April. The ACT payments
are calculated on the basis of net sales revenue for the year before the previous one. For example, the ACT payments for year
2022 are based on year 2020 net sales revenue.

Newly incorporated entities do not make ACT instalments for the year of establishment and for the subsequent year.
The deadlines that are introduced are:

+ Changing the ACT instalment amount - to be determined by 15 November of the current year;

+ Payment of the last ACT instalment (monthly or quarterly) — 1 December of the respective year.
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The allowable excess of the overall Corporation Tax over the ACT instalments paid for the corresponding year is 25%. In case
the excess is higher than 25%, penalty interest is calculated on the excess amount for the period from 16 April until 31 December.

Possibility to file a corrective annual corporate income tax return

Taxpayers are able to file a one-off corrective corporate income tax return in case of errors identified after 30 June of the following
year and the submission of the regular corporate income tax return. The corrective tax return should be filed by 30 September.

Mandatory electronic submission of tax returns
Taxpayers are obliged to submit all returns under the Corporate Income Tax Act electronically.

ONE-OFF TAX ON CERTAIN EXPENSES

Certain expenses paid to employees, or on behalf of employees, are subject to a one-off tax. Expenses subject to the one-off
tax are:

+ ‘“representative” expenses;

» social expenses provided in-kind to the employees (e.g. fringe benefits) except for food vouchers up to BGN 80 and voluntary
insurance contributions (social, health and life insurance) up to BGN 60 per employee per month;

» expenses related to personal use of company assets.

The one-off tax rate is 10% on the above expenses. Both the respective expense and the applicable one-off tax are deductible for
corporate income tax purposes. The taxes are due by 30 June of the following year.

CAPITAL GAINS TAX
Capital gains of companies are treated as ordinary trading income and are taxed at the corporate tax rate of 10%.

BRANCH PROFITS TAX
Branch offices of foreign registered companies are taxed as domestic entities.
There is no branch remittance tax in Bulgaria.

VALUE ADDED TAX (VAT)

The Bulgarian VAT legislation is based on the EU VAT rules and Directive 2006/112/ EC. The VAT rates are:
* 20% for domestic supplies, intra-community acquisitions and importation from non-EU countries; and,

* 9% for hotel accommodation services

* The 9% reduced VAT rate which was implemented in response to the COVID-19 crisis will continue to be applicable until the
end of 2022 for the following taxable supplies:

sale of books (including e-versions);

o restaurant and catering services;

o baby foods and products;

o the use of certain sport facilities;

o tour operator services, including bus excursions.
Exemptions:

+ With the right to deduct input VAT - intra-community supplies, export to non-EU countries, international transport of goods
and passengers, certain supplies related to international transport, sale of duty-free goods under certain conditions, certain
transactions related to international trade, specific supplies under international treaties, etc.

» No right to deduct input VAT - transfer or rental of land or rights over land (except for building land and land adjacent to new
buildings), the transfer of old buildings or parts thereof, rental for residential purposes to individuals (an option to tax these
transactions is available); financial and insurance services; gambling; certain services related to health, education, religion,
culture, etc.; other specific supplies (e.g., importation of certain goods and up to a certain limit).

VAT Registration:
Entities are obliged to register for Bulgarian VAT purposes if they have performed:

» Transactions with a place of supply in Bulgaria for which VAT should be charged by the supplier exceeding BGN 50,000
(approximately EUR 25,600) for the last 12 months;

* Intra-community acquisitions exceeding BGN 20,000 (approximately EUR 10,200) during the calendar year; or,
» If two or more related parties carry out in succession similar business in the same commercial premises; or,

» Businesses that are providing telecommunications, broadcasting and electronic services have to register for local VAT
purposes if their customers are established in Bulgaria, subject to certain conditions. This is in accordance with the provisions
of Directive 2008/8/EC, which establishes the rules concerning the place of supply of telecommunications, broadcasting and
electronic services rendered to non-taxable persons within the EU.

Foreign taxpayers who have no place of business in Bulgaria but make local taxable supplies, for which the reverse charge
mechanism does not apply, should register for VAT purposes in Bulgaria no later than seven days prior to the date on which the
tax in respect of their first supply in Bulgaria becomes due.

Entities established in an EU Member State performing supply of goods with installation in Bulgaria to customers non-registered for
VAT purposes are obliged to register irrespective of their taxable turnover. Foreign entities which receive services with a place of
supply in Bulgaria for which the recipient has to self-charge Bulgarian VAT are also obliged to register irrespective of their taxable
turnover. Any entity may apply for voluntary VAT registration. However, if voluntarily registered, such entity will not be able to
deregister for one year following the year of registration.
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Distance sales of goods:

New rules will apply for the EU scheme and the non-EU scheme respectively, which gives taxpayers the opportunity to report and
pay VAT in a single Member State regardless of where the VAT is due.

Since 1 July 2020 the threshold for distance sales for all Member States is EUR 10,000 (excluding VAT) per annum.

Distance sales of imported goods, where the importation of non-excisable goods have a value below EUR 150, are exempt from
VAT at import. The VAT should be settled by persons applying this scheme in the respective Member State of registration.

The scope of the non-EU scheme is extended and covers all services performed by non-EU suppliers to non-taxable persons in
the EU (B2C). Examples of such services that were not covered by the scheme until now are accommodation services, access to
events, transport services, car rentals, etc.

The scope of the EU scheme applies to intra-Community distance sales (including domestic distance sales) performed by EU
suppliers and non-EU suppliers. The scheme also applies to B2C services supplied to non-taxable persons by EU suppliers
established in a Member State different from the one of the customer.

VAT returns and payment:

Monthly VAT returns are filed and the tax is due by the 14th of the following month. The tax period is a calendar month. European
sales list (VIES) returns have to be filed monthly by the same deadline if intra-community supplies of goods or certain services
have been performed during the respective month.

VAT refund:

VAT can be refunded through a VAT return within:

* 2 months (period for carry forward and offsetting of input VAT against output VAT) and 30 days of filing the last VAT return
(period for effective refund); or,

+ 30 days of filing the VAT return for entities which have performed certain zero-rated supplies exceeding 30% of the total
turnover from taxable supplies for the last 12 months.

An investor in a large investment project which has received authorization by the Ministry of Finance can receive a refund within

30 days. The investor can also apply reverse charge for VAT on import of goods (without effective cash outflow). EU based foreign

entities which are not registered and established for VAT purposes in Bulgaria can receive a refund of the local input VAT incurred

for goods and services used for supplies with a place of supply outside Bulgaria. A specific procedure with the authorities of the

EU Member State of establishment has to be followed. Non-EU based entities may be entitled to a refund on a reciprocal basis

(i.e., if their country of tax residence provides the right to a VAT refund to Bulgarian entities).

Pro-rata VAT deduction in specific cases:

VAT-registered persons will be obliged to claim a pro-rata VAT credit for the acquisition of long-term assets, which will be used both
for business and personal use. A VAT credit can be claimed only for the part used for economic activities. The pro-rata should be
determined based on an allocation key, which guarantees the most precise calculation of the VAT which can be deducted.

The pro-rata deduction above is different from the existing proportional (partial) deduction. The latter applies when the acquired
goods or services are used both for taxable and exempt services. For example, if the part of the long-term asset used for the
economic activity of the entity is utilized both for taxable and exempt supplies, the taxable person will be entitled to claim a pro-rata
VAT deduction, as well as a proportional (partial) VAT deduction.

The definition of long-term assets for VAT purposes includes real estate, vehicles and other goods and services, which are or would
have been long-term assets under the Corporate Income Tax Act with a value of BGN 5,000 (EUR 2,550) or greater.

Taxable persons will be able to claim a pro-rata VAT credit for the acquisition of goods and services, which are not or would not
have been long-term assets, if these goods and services are used partially for personal needs or VAT exempt supplies. In this case,
the taxable person could claim a VAT credit only for the part used for taxable supplies. This part should be determined based on a
reasonable method. If the taxable persons decide to use this option, they will not have to observe the rules for proportional (partial)
deduction in respect of the same goods and services, when these are also used for exempt supplies.

LOCAL TAXES

REAL ESTATE TAX

Real estate tax is levied between 0.01% and 0.45% annually on the higher of the gross book value and the tax value of the
immovable property (on the tax value for residential property). The exact rate is determined by the municipality in which the real
estate is situated.

TRANSFER TAX

Transfer tax is levied between 0.1% and 3% on the higher of the sales price and the tax value of the transferred real estate/the
insurance value of cars. The exact rate is determined by each municipality.

VEHICLE TAX

Vehicle tax is levied depending on the type and characteristics of the vehicle. It applies to cars, ships and airplanes. The tax rate
is determined by each municipality within the ranges stipulated in the law.

DONATION TAX
Donation tax is levied between 3.3% and 6.6% on the value of the donation. The exact rate is determined by each municipality.

Lower rates and exemptions apply to donations between relatives.

INHERITANCE TAX

An inheritance received by a surviving spouse, their children and their descendants is exempt. The tax is between 0.4% and 0.8%
on an inheritance exceeding BGN 250,000 (approximately EUR 128,000) in favour of brothers, sisters and their descendants
(between 3.3% and 6.6% for other heirs). The exact rate is determined by each municipality.
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TOURIST TAX

Tourist tax is levied between BGN 0.2 and 3 (approximately EUR 0.1 and 1.5) per night. The exact rate is determined by the
municipality in which the accommodation facilities are located.

B. DETERMINATION OF TAXABLE INCOME

Profits include all income and capital gains. The taxable basis is the accounting profit adjusted for prescribed items. Broadly,
expenses incurred wholly and exclusively for business purposes are deductible. The accounting profit is adjusted in accordance
with the rules of the corporate income tax legislation, the most important of which are listed below.

DEPRECIATION

For tax purposes, the straight-line method is normally adopted. Assets purchased during the year should have the depreciation
time apportioned.

Asset Annual rate of depreciation (%)

Buildings, industrial facilities, communication devices and lines, electricity grid 4

Machinery, fittings and manufacturing equipment 30/50*

Vehicles, excluding automobiles; roads and airplane runways 10

Computers, software and rights of using software 50

Automobiles 25

Assets with limited term of use under contract or under legal obligations 100/years of use; not more than 33 1/3
All other depreciative assets 15

* Possibility to be 50% when new investment is made and the equipment is brand new.

INVENTORY

Inventory is generally valued at the lower of cost or market value. Cost may be determined on the basis of FIFO or average cost
method.

CAPITAL GAINS AND LOSSES

In general, capital gains and losses are included in the trading income of companies, and in normal income for individuals, and
taxed accordingly with the normal rates of corporate or personal income tax.

DIVIDENDS

Subject to 5% withholding tax when distributed to individuals, resident non-profit entities and non-residents (except for EU/EEA
entities). Dividends distributed to resident companies are not included in their taxable income except for dividends distributed by:

» Special purpose investment companies; and,
» Non-EU/EEA foreign entities.

INTEREST DEDUCTIONS

Interest paid by a company is treated as an ordinary business expense unless it falls under the provision of thin capitalisation.
Under the thin capitalization rules, if the debt-to-equity ratio of the company exceeds 3:1 (some of) the interest expense may not
be tax deductible in the current year.

If the threshold of EUR 3 million borrowing costs per year is reached, the excess interest costs will be deductible up to 30% of the
taxpayer’'s EBITDA.

If the borrowing costs are under EUR 3 million per year, then a modified version of the existing thin capitalisation regime will be
applied in parallel to the new interest limitation rules where the conditions therefore are met. The existing 5-year limitation for carry
forward of the non-deductible interest expenses under the thin capitalisation rule has been abolished.

LOSSES

Corporate tax losses can be carried forward over the next five consecutive years. Losses cannot be carried back against profits
of previous years.

FOREIGN SOURCED INCOME

The Bulgarian tax authorities levy taxes on resident companies on all profits arising from foreign sources in the same way as
income from local sources.

INCENTIVES - TAX HOLIDAY

The amount of the annual corporate income tax due by entities on their profits from manufacturing, including toll manufacturing,
may be partly or fully reduced. The application of the tax holiday is subject to certain limitations and conditions, including EU state
aid restrictions.

EXEMPTIONS FROM CORPORATE TAX

Special purpose investment companies, collective investment schemes authorized for public offering in Bulgaria and national
investment funds are not subject to corporate income tax.

C. FOREIGN TAX RELIEF

Bulgaria has concluded some 70 international treaties for avoiding double taxation (see table below and comments in the
“Withholding Tax” section below). Foreigners may also be exempt from social security contributions in Bulgaria or the contributions
they make can be recognised in their home country under an applicable bilateral or multilateral social security agreement.
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D. CORPORATE GROUPS
There is no group taxation for corporate income tax or for VAT purposes in Bulgaria.

E. RELATED PARTY TRANSACTIONS AND TRANSFER PRICING RULES

Although Bulgarian legislation requires entities to prove the arm’s length principle in related party transactions, there is no Act with
legislative power that obliges the multinational entities to publish Local and Master files, unless specifically required by the tax
authorities. The OECD Transfer Pricing Guidelines are generally followed in such cases. However, Country-by-Country reporting
is mandatory.

The taxpayers required to prepare annual transfer pricing documentation are the entities which at 31 December of the prior year
exceed two of the following thresholds:

* Net book value of assets: BGN 38 million; or
* Net sales: BGN 76 million; or
» Average number of employees during the reporting period: 250.

The Bulgarian transfer pricing rules require that taxpayers apply arm’s length prices in their related party transactions. Bulgarian
transfer pricing rules envisage five methods for determining arm’s length prices:

* The Resale Minus Method;

» The Comparable Uncontrolled Price Method;
* The Cost Plus Method;

» The Transactional Net Margin Method; and,
» The Profit Split Method

A taxpayer is obliged to prove the arm’s-length character of its related party transactions during a tax audit by applying one of the
above methods.

F. WITHHOLDING TAX
Withholding tax is due on the following types of income when distributed to a non-resident entity:
+ Dividends and liquidation quotas;

» Interest, royalties, franchising and factoring fees; exemptions apply to interest on bonds issued by EU/EEA entities, traded
on regulated markets, and loan interests for loans provided by EU/EEA entities to local entities, where the EU/EEA entity has
issued bonds in order to provide the loan, and these bonds are traded on an EU/EEA regulated market;

» Technical (including consultancy) and management services fees;
* Income from hiring out movable or immovable property;
+ Capital gains from transfer of real estate;

» Capital gains from disposal of financial assets issued by resident entities or the State and municipalities (exemption for capital
gains from disposal of shares on a regulated Bulgarian/EU/EEA market);

» Penalty or damages payments (except for insurance compensation) distributed to entities tax resident in low tax jurisdictions.

Withholding Tax Rates

* 5% on the gross amount of dividends and liquidation quotas (0% for distributions to EU/EEA entities);

* 0% on interest and royalties distributed to related party legal entities resident in the EU (subject to certain conditions);
* 10% on the gross amount for all other taxable income.

The withholding tax rates may be reduced under an applicable double tax treaty.

Refund Opportunities

Entities resident in the EU/EEA may declare tax deductible expenses and claim a corresponding refund of the withholding tax paid
on a gross basis. The claim is annual and should be filed by 31 December of the following year.

Payment

The tax should be withheld by the resident payer and remitted to the budget within one month following the quarter of accrual of
the income. In case of capital gains, it is their recipient which should remit the withholding tax due within the term indicated above.

Tax Treaty Application

If available, double tax treaty relief may be applied by the income recipient directly if the income accrued for the calendar year
does not exceed BGN 500,000 (approximately EUR 255,000). In all other cases a non-resident can benefit from tax treaty relief if
an advance clearance is obtained from the Bulgarian tax authorities under a specific procedure.

G. EXCHANGE CONTROLS AND LIMITATIONS OF PAYMENTS IN CASH
There are no exchange controls in Bulgaria. The limit for cash payments is BGN 10,000.

H. PERSONAL TAX

The personal income tax rate is a flat rate of 10% on the taxable income for individuals and 15% for the taxable income of sole
traders. In general, individuals are considered Bulgarian tax residents if:

* They have stayed in Bulgaria for more than 183 days in any 12-month period;

» The centre of their vital interests is in Bulgaria (determined in view of their personal and economic ties to the country, e.g.
factors like permanent address in Bulgaria, family, employment, possession of property, etc.).

Generally, taxable income includes monetary income, as well as benefits received in-kind (except for non-taxable items and
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“in-kind social expenses”). Bulgarian tax residents are taxed on their worldwide income, while non-residents are taxed only on their
Bulgarian-sourced income.

EXEMPT INCOME

Certain types of income are exempt from taxation, including capital gains from the disposal of shares on a regulated Bulgarian/EU/
EEA market, income from disposal of certain real estate, etc.

DEDUCTIONS

Tax deductions apply in some cases, including:

+ Mandatory social security and health insurance contributions;

» Statutory deductions for freelancers, for rental income, etc.;

* Voluntary personal insurance up to certain limits;

» Certain donations and other specific situations (e.g. disabilities).

Tax relief for children and children with disabilities:
BGN 4,500 for one child;

*  BGN 9,000 for two children;

+  BGN 13,500 for three or more children;

The amount of the tax relief for disabled children is BGN 9,000 Tax relief for payments for labour for improvements and/or repair
works in one residential property is introduced. The amount of the tax relief is up to BGN 2,000, subject to conditions that should
be simultaneously met.

LUMP-SUM TAXATION
Lump sum taxation is applicable to certain sole traders with annual turnover of less than BGN 50,000 (approximately EUR 25,000).

FILING PERSONAL TAX RETURNS

The annual personal income tax return has to be submitted by 30 April of the following year (the tax year coincides with the
calendar year). The tax has to be paid by the same deadline. A 5% reduction of the outstanding tax can be applied if:

* The annual tax return is filed electronically and the tax is paid before 31 March of the following year; and,
» The taxpayer currently has no outstanding liabilities towards the Budget.

Individuals who fulfil the above requirements may utilise the 5% discount from their outstanding tax liability, but no more than BGN
500 (EUR 256). Individuals are generally not obliged to file annual tax returns if they have received only employment income for
which the full tax due has been withheld by the employer on a ‘pay as you earn’ basis, non-taxable income and/or income subject
to one-off tax.

Individuals will be allowed to file a corrective tax return once until 30 September of the following year if they find an error in their
submitted annual tax return. Certain types of foreign-sourced income under Art. 38 of the PITA (e.g. dividends, interest, etc.), which
was previously subject to quarterly reporting and taxation by Bulgarian tax residents is now reported and taxed with the individual’s
annual Bulgarian tax return for the respective year.

Successors will be able to file annual tax returns for the income of deceased individuals. If one of the successors submits a tax
return, the others are exempted from this obligation.

ONE-OFF TAXATION OF CERTAIN INCOME

One-off tax is due on income received by non-resident individuals from:

» Dividends and liquidation quotas distributed by a Bulgarian resident company;
* Management and technical services fees;

» Interest, royalties, franchising and factoring fees;

* Income from hiring out movable and immovable property;

+ Capital gains from disposal of real estate and financial assets; and,

» Certain other income.

One-off tax is due on dividends and liquidation quotas distributed to a Bulgarian resident by a Bulgarian or by a non-resident entity.
EU resident individuals may declare deductible expenses and claim a corresponding refund of the one-off tax paid on a gross basis
under certain conditions.

ONE-OFF TAX RATES
* 0% for capital gains from the disposal of shares on a regulated Bulgarian/EU/EEA market by EU/EEA residents;

» 5% for dividends and liquidation quotas;

* 7% for income from voluntary life insurance received after the termination of the insurance policy (if the policy term is more
than 15 years);

* 10% for all other income.
The one-off tax rates may be reduced under an applicable double tax treaty.

SOCIAL SECURITY AND HEALTH INSURANCE

MANDATORY INSURANCE CONTRIBUTIONS
Between 32.7% and 33.4% paid by both the employer and the employee according to 55:45 ratio. This includes:
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* 14.8% - pension fund;

* 5% - universal pension fund;

Bulgaria

* 0.4% - 1.1 % - occupational accident and professional disease fund (rate depending on the field of activity); The range is
unchanged, although the rates for certain economic activity groups have been adjusted with effect from 1 April 2022;

* 3.5% - general iliness and maternity fund,;
* 1 % - unemployment fund; and,
* 8% - health insurance fund.

The social security base is the gross remuneration less statutory deductions in some cases and is capped at BGN 3,400

(approximately EUR 1,700) monthly.
Minimum income for social security purposes has also been increased, namely:

» The minimum monthly taxable income for self-employed is increased from BGN 650 to BGN 710 from 1 April 2022; and
*  The minimum monthly taxable income for registered farmers is increased from BGN 420 to BGN 710 from 1 April 2022.

I. BULGARIA DOUBLE TAX TREATIES AND RATES

Dividends Interest Royalties

(%) (%) (%)
Treaty countries:
Albania 5 10 10
Algeria 5 10 10
Armenia 5 10 10
Austria 0 0 0
Azerbaijan 8 7 5/10
Bahrain 5 5 5
Belarus 5 10 10
Belgium 0 10 5
Canada 5 10 10
China 5 10 7110
Croatia 5 5 0
Cyprus 0 7 10
Czech Republic 0 10 10
Denmark 0 0 0
Egypt 5 10 10
Estonia 0/5 5 5
Finland 0 0 0/5
France 0 0 5
Georgia 5 10 10
Germany 0 0 5
Greece 0 10 10
Hungary 0 10 10
India 5 10 10
Indonesia 5 10 10
Iran 5 5 5
Ireland 0 5 10
Israel 5 5/10 7.5
Italy 0 0 5
Japan 5 10 10
Jordan 10 10 10
Kazakhstan 5 10 10
Korea (D.P.R.K.) 5 10 10
Korea (R.O.K.) 5 10 5
Kuwait 0/5 5 10
Latvia 0 5 5/7
Lebanon 5 7 5
Lithuania 0 10 10
Luxembourg 0 10 5
Malta 0 0 10
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Dividends Interest Royalties
(%) (%) (%)
Moldova 5 10 10
Mongolia 5 10 10
Morocco 5 10 10
Netherlands 0 0 0
North Macedonia 5 10 10
Norway 0 0 0
Pakistan 12. 10 10/12.5
Poland 0 10 5
Portugal 0 10 10
Qatar 0 3 5
Romania 0 10 10
Russia 5 10 10
Saudi Arabia 5 5 5/10
Serbia 5 10 10
Singapore 5 5 5
Slovakia 0 10 10
Slovenia 0 5 5/10
South Africa 5 5 5/10
Spain 0 0 0
Sweden 0 0 5
Switzerland 0 10 0
Syria 5 10 10
Thailand 5 10 5/10
Turkey 5 10 10
Ukraine 5 10 10
United Arab Emirates 0/5 2 5
United Kingdom 0 0 0
United States 5 0/5/10 5
Uzbekistan 5 10 10
Vietnam 5 10 10
Zimbabwe 5 10 10
CAMBODIA
City Name Contact Information
Phnom Penh Cheah Chin Mon +855 17 489 983 / +60013 314 9419
chinmon@covenant.com.kh
Phnom Penh Chew Chong Eu +855 95 401 133 / +855 96 44 55 914
vincent@covenant.com.my
Phnom Penh Lim Ai Chen +603 6203 1888
aichen@pkfmalaysia.com
BASIC FACTS
Full name: Cambodia
Capital: Phnom Penh

Main languages:
Population:
Monetary unit:
Internet domain:

Int. dialling code:

108

Khmer (Official), English
17.14 million (2022 estimate)
1 USD = 4,000 Riels (KHR)

.kh
+855
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KEY TAX POINTS

General overview

Most business activities and investments in Cambodia will be affected by the following taxes:
» Corporate income tax/Tax on income

*  Minimum tax

* Withholding tax

* Value added tax

* Tax on salary of employees

* Fringe benefit tax

There are various other taxes that may affect certain activities in specific industries, including:
» Specific tax on certain merchandise and services (excise tax)

e Custom duty

» Public lighting tax

* Other taxes

Cambodian tax system

Cambodia’s tax system is a self-declaration regime. The estimated and simplified regimes were eliminated in 2016, and the
term ‘real regime’ has been replaced by the term ‘self-declaration regime’. Taxpayers under the self-declaration regime are
classified into three categories:

1. Small taxpayer is any sole proprietorship or partnership that has:

» annual turnover from KHR 250 million to KHR 1,000 million (approximately USD 62,500 to USD 250,000) for agricultural,
service and commercial sectors; or

* annual turnover from KHR 250 million to KHR 1,600 million (approximately USD 62,500 to USD 400,000) for the
industrial sector; and

« turnover of at least KHR 60 million (approximately USD 15,000) for any three-month period ending in the current fiscal
year; and

» expected turnover for the next three-month period to be at least KHR 60 million (approximately USD 15,000); and
» participate in any bidding or quotation for the supply of goods or services, including market stall management.
2. Medium taxpayer includes any sole proprietorship or partnership that has:

* annual turnover from over KHR 1 billion to KHR 4 billion (approximately USD 250,000 to USD 1,000,000) for the
agricultural sector, or

» annual turnover from over KHR 1 billion to KHR 6 billion (approximately USD 250,000 to USD 1,500,000) for service
and commercial sectors; or

* turnover from over KHR 1.6 billion to KHR 8 billion (approximately USD 250,000 to USD 2,000,000) for the industrial
sector.

A medium taxpayer also includes:
» enterprises that have been incorporated as a legal entity, representative office; or

» national and subnational government institutions, all types of organisations or associations, including non-governmental
organisations; or

« foreign consulates and embassies, international organisations, and technical cooperation agencies of other countries.
3. Large taxpayer includes any sole proprietorship, partnership or legal entity that has:

» annual turnover exceeding KHR 4 billion (approximately USD 1 million) for the agricultural sector; or

» annual turnover exceeding KHR 6 billion (approximately USD 1.5 million) for service and commercial sectors; or

» annual turnover exceeding KHR 8 billion (approximately USD 2 million) for the industrial sector.

A large taxpayer also includes:

» Branches of foreign companies;

* subsidiaries of multinational companies;

* Enterprises registered as Qualified Investment Projects (“QIPs”) approved by the Council for the Development of
Cambodia.

Under Prakas 009 the GDT now has the authority to re-determine the classification of a taxpayer if the declared turnover does not
reflect actual turnover. In this circumstance a taxpayer will be classified using the value of their assets (current and non-current)
as follows:

1. Small taxpayer is any sole proprietorship or partnership that has:
+ assets valued at KHR 200 million to KHR 1,000 million (approximately USD 50,000 to USD 250,000) for agricultural,
service and commercial sectors; or

» assets valued at KHR 200 million to KHR 2,000 million (approximately USD 62,500 to USD 500,000) for the industrial
sector.

2. Medium taxpayer includes any sole proprietorship, partnership or legal entity that has:

» assets valued at KHR 1 billion to KHR 2 billion (approximately USD 250,000 to USD 500,000) for agricultural, services
and commercial sectors, or

» assets valued at KHR 2 billion to KHR 4 billion (approximately USD 500,000 to USD 1,000,000) for the industrial sector.
3. Large taxpayer includes any sole proprietorship, partnership or legal entity that has:
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» assets valued above KHR 2 billion (approximately USD 500,000) for agricultural, services and commercial sectors; or
+ assets valued above KHR 4 billion (approximately USD 1 million) for the industrial sector.

Anyone falling within one of the above categories is required to begin the tax registration process within 15 working days of
commencing business activities or incorporating. One of the main hurdles in registering for tax is the General Department of
Taxation’s (“GDT”) requirement that one of the principals of the entity appear in person at the GDT at the time of registration.
A taxpayer’s classification will determine the amount of patent tax that must be paid. Additionally, small taxpayers have
fewer requirements when it comes to record-keeping. Small taxpayers are permitted to use a simplified accounting system,
whereas medium and large taxpayers are expected to keep proper accounting records and books in line with Cambodian
Accounting Standards.

Currently, Cambodia does not have a comprehensive personal income tax system that requires individuals to file and pay
tax to the GDT directly.
+ Tax service agents

On 12 April 2013, Prakas on Tax Service Agents No. 455 SHV.PrK was issued requiring that those who offer tax services for
entities other than their own employer must be licensed as a tax service agent (“TSA”). With the GDT'’s issuance of Notification
No. 17509 GDT on 18 October 2016 advising that TSA licenses had been issued to 34 companies, this requirement is now
being enforced.

For taxpayers, this means that they may continue to file their own monthly and annual returns and represent themselves at the
GDT. However, if they hire outside tax service assistance, a licensed TSA must be engaged, and they must provide a written
power of attorney for the TSA to act as their tax representative.

As of 1 January 2017, individuals or companies that do not have a TSA license are not allowed to provide tax services, or act as
a taxpayer representative. Those found to be in breach of this provision will be penalised and taxpayers who engage unlicensed
TSAs will be subject to a fine of KHR 5 million.

* Tax Audits

Taxpayers may be subject to tax audits at the discretion of the GDT. These may be conducted up to 10 years after the initial
filing of a tax return.

There are three kinds of tax audits:

1. Desk audit: This level of control is designed to verify the accuracy of declared information by cross-checking it with the tax
return or other information requested by the tax administration.

2. Limited audit: This audit is more extensive. The tax auditors will use all available resources, including visits to the taxpayer’'s
place of business, to verify the accuracy of the taxpayer’s returns.

3. Comprehensive tax audit: In practice, this is the same as a limited audit, only more extensive and thorough. The important
distinction between a comprehensive audit and a limited audit is that once the audit has been completed, and any resulting
tax reassessments have been paid, all tax years covered by the audit will be closed.

Although a comprehensive tax audit is normally final, if the tax administration has reason to believe a taxpayer has committed tax
evasion or fraud, they may re-open the case. Taxpayers achieving Gold or Silver Compliance Status are exempt from desk audits,
and may be subject to other audits on a less frequent basis.

A. TAXES PAYABLE
CORPORATE INCOME TAX (CIT)/TAX ON INCOME (TOl)

Scope of taxation

All foreign companies registered in Cambodia fall under the self-declaration regime. Unless otherwise noted, the content of this
publication applies to self-declaration regime taxpayers only.

Residency and source of income

Resident taxpayers are subject to tax on their worldwide income while non-residents are taxed on Cambodian-sourced income
only. Residents earning foreign-sourced income can receive credits for foreign taxes paid, as Cambodia unilaterally accepts foreign
tax credits.

Resident taxpayers include companies organised, managed or having their principal place of business in Cambodia. A non-
Cambodian national will become a resident if they have their residence or principal place of abode in Cambodia, or are present in
Cambodia for more than 182 days in any 12-month period ending in the current tax year.

A permanent establishment (PE) is subject to tax on its Cambodian-sourced income only.

Tax rates

Type of supply Rate

Standard rate 20%

Oil and gas, and certain mineral exploitation activities 30%

General risk (non-life) insurance activities 5% (on gross premium income)

Resident individuals 0% to 20%

Tax exemption (tax holiday) 0%
Prepayments

A monthly prepayment of TOI (“PTOI”), equal to 1% of monthly turnover including all taxes except VAT, must be paid by the 20th
day of the following month. The PTOI can be offset against the annual TOI liability or the minimum tax liability. If the PTOI exceeds
the annual TOI liability or minimum tax liability, the excess PTOI can be carried forward indefinitely to offset against a future TOI
liability.
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If a taxpayer is not subject to minimum tax, monthly PTOI must still be made. But unused PTOI from prior years can be offset
against the PTOI due in the current tax year and there may not be any physical payment required.

A company that has been granted a tax holiday, and is therefore subject to 0% TOI is not required to pay PTOI on turnover
derived from the project that has been granted tax incentives. But the entity must still prepare the TOI return and submit it to the
tax authority.

On 29 January 2020, The Ministry of Economy and Finance (MEF) has issued Prakas No. 098 MEF.Prk to redefine the PTOI in
a way that 1% PTOI is applied to income from both principal business activities and subsidiary income. Subsidiary income refers
to rental income from immovable property, immovable property given for free use to a third party (the income is at market price),
immovable property given for free use to staff (the income is at market price) unless it is in accordance with the labour law, royalty,
sale of scrap, rental of business equipment, income from packaging.

Tax holidays

Foreign investors seeking to make significant investments into Cambodia outside of the sectors restricted by law may apply to
the Council for the Development of Cambodia (“CDC”) for QIP status in order to become entitled to a tax holiday. The tax holiday
period is composed of:

1. the trigger period, which begins upon issuance of the Final Registration Certificate and ends either upon the first year of profit
or three years after revenue is first derived;

2. a three-year period; and
3. the priority period, which is between 0 and 3 years, depending on the industry and level of investment.

Most QIP companies benefit from a tax holiday during which investment activity income is exempt from both TOI and PTOI.
However, as later at distribution, any income generated during this time will be subject to the additional dividend distribution tax
(“ADDT"), which taxes income not previously subject to TOI at the usual rate of 20%.

Calculation of taxable income

Taxable income is essentially the difference between total taxable revenue, whether from a domestic or foreign source, and
deductible expenses incurred to carry on the business, plus other passive income such as interest, royalties and rent.

Taxpayers must prepare an annual TOI return which includes a section for making adjustments to accounting profit to arrive at the
taxable profit and tax payable.

Deductible expenses

As a general rule, expenses are deductible if they are paid or incurred in a tax year to carry on the business of the taxpayer. There
are further provisions which disallow specific types of expenses, as follows:

Type of expenses Deductibility
Personal expense Non-deductible
Donations and grants (not including charitable contributions) Non-deductible
Tax payments, tax penalties, and interest on penalties Non-deductible
Loss on sale of property between related parties Non-deductible

Expense not related to the business, extravagant expense of

little use to the business Non-deductible

Amusement, recreation, or entertainment expense Non-deductible

WHT, TOS, and FBT paid on behalf of recipients Non-deductible

Expense pertaining to previous or subsequent periods Non-deductible

Provisions Generally non-deductible, with some exceptions

Depreciation Deductible when calculated using the method set out in the
tax law

Unpaid expense due to unrelated parties Deductible if it is a genuine liability

Unpaid salary Deductible if paid within 60 days after the end of the tax year

Related party expense that is not salary Deductible if paid within 180 days after the end of the tax year

Deduction is limited to an amount equal to 50% of adjusted
Interest expense income without taking into account any interest income or
expense, plus the interest income

Deduction limited to an amount equal to 5% of taxable

Charitable contribution income, without taking the charitable contribution deduction

There is a further limitation on the deductibility of interest expenses with regard to related parties. For loans from a related party,
the interest rate cannot exceed the market interest rate; while for those from an unrelated party, the allowed interest rate is up to
120% of the market interest rate.

The market interest rate is determined and announced on an annual basis by the GDT and is an average of the interest rates of at
least five large commercial banks. For 2019, the market interest rate was 8.35% per annum for USD and 9.44% for KHR.

Utilisation of losses
If a company sustains a loss, this can be offset against future income and can be carried forward for up to five years.
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The accumulated tax losses can be carried forward if all of the following conditions are met:
+ There is no change in the business activities of the entity;
» There is no change in the ownership of the entity;

* The loss is recorded in the tax return that has been submitted to the tax administration within the period of time as specified
in the tax provisions; and

+ The GDT has not issued a unilateral tax assessment for any of the tax years in question.

MINIMUM TAX

Minimum Tax (“MT”) is a separate and distinct tax from TOI, and is calculated at 1% of annual turnover. Turnover is not defined
under the LOT, but is inclusive of all taxes excluding value added tax (“VAT”).

A taxpayer will be subject to either TOI or MT, whichever is greater. If only MT is due, this should have already been paid in
advance by way of the PTOI payments, which are also calculated at 1% of turnover.

Note that QIPs are not subject to PTOI, but will still be required to pay MT.

Newly-introduced legislation allows for an exemption from MT for all taxpayers maintaining proper accounting records, imposing
MT only on taxpayers found to have “improper accounting records”.

Prakas 638 details what are considered improper accounting records, and states that a GDT committee will evaluate taxpayers’
accounting records based on the criteria detailed in the Prakas. This evaluation will take place every two years. At the time
of publication, the committee had not yet been formed. However, the GDT has indicated that taxpayers with audited financial
statements, or those having Gold

Compliance Status may be assumed to have proper accounting records.
VALUE ADDED TAX

Overview

VAT is applicable on the taxable supply of goods and services. An entity registered under the VAT provisions is required to charge
VAT on all sales of taxable supplies (output VAT). Such entities can offset the VAT paid on purchases (input VAT) against their
output VAT.

Scope of application

Taxable supplies are the supply of goods, services or imports for taxable sale or for use in producing taxable supplies. Taxpayers
must charge and collect VAT on taxable supplies. The supply of goods includes the transfer of the rights to movable property;
meaning all property except land or money.

Sale of land and buildings

As per Notification No. 1728 dated 9 October 2013, the GDT has confirmed that for the sale of land with buildings, registered
taxpayers are required to charge VAT on the building component (but not on the land component).

Non-taxable goods and services

In order to promote the provision of certain key public services, specific taxable supplies have been exempted from VAT. The
following is a list of non-taxable supplies under the LOT:

» Public postal services

* Hospital, clinic, medical and dental services, and the sale of medical and dental goods incidental to the performance of such
services

» Transportation of passengers by a wholly state-owned public transportation system

* Insurance services

* Primary financial services

» Imported articles for personal use that are exempt from customs duty

» Non-profit activities in the public interest that have been recognised by the Ministry of Economy and Finance
» Education services

» The supply of electricity and clean water

* Unprocessed agricultural products

» Services related to the collection and/or cleaning of solid or liquid waste

If a business makes non-taxable supplies only, it will not be able to claim any input VAT, the VAT on purchases must be borne as
a cost. If a business makes a mix of non-taxable and taxable supplies, it will be able to claim a portion of input VAT based on the
portion of taxable supplies.

Registration

Compulsory VAT registration applies to any self-declaration taxpayer who makes taxable supplies. Further, all companies, import/
export businesses and QIPs must register for VAT. Other taxpayers are required to register as VAT taxpayers if they meet certain
turnover thresholds. Other businesses not compelled to register by law may register voluntarily.

Tax rates
Taxable supplies made in or imported into Cambodia are subject to VAT at one of two rates:
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Type of supply Rate
Standard rate 10%
Zero-rated supplies, which include:
* Exported goods

» Exported services

+ The supply of international transportation services 0%
« Services in support of the supply of international transportation

» Other specific sectors, including supporting industries that supply the export-oriented garment, textile and
footwear industries; the supply of rice; and the import and supply of certain goods for agricultural purposes.

Zero-rated supplies are not the same as non-taxable supplies, as it is possible for entities providing zero-rated supplies to claim
input VAT credit.

Administration

Taxpayers must file VAT returns to declare and pay VAT each month. Payment must be made by the 20th day of the following
month or the 25th day of the following month by e-filing. In the event that the deadline falls on a Saturday, Sunday, or public
holiday, it will be extended to the next working day. VAT on imports is paid to the General Department of Customs and Excise at
the time of import.

If the taxpayer’s input VAT exceeds the output VAT for a period of three months or longer, the taxpayer can then apply for a refund
from the tax authorities.

There are detailed rules about invoicing and record-keeping obligations. There are also specific requirements for invoices based
on whether the invoice is issued to a VAT-registered taxpayer or a non-registered person. The GDT will seek to deny expense
deductions or input VAT claims if they are not supported by proper VAT invoices.

Specific Tax on Certain Merchandise and Services

Overview

Specific Tax on Certain Merchandise and Services (ST) is a form of excise tax imposed on the importation or domestic production
and supply of certain goods and services. Tax is levied once only: for imports, this is at the inward checkpoint, and for domestic
goods, it is upon the sale from the factory

if the products are locally produced.

We expect that, in light of the reduction in import duty tariffs as noted in the Customs Duty section, greater emphasis will be placed
on excise tax in the future. Accordingly, it is likely that there will be a number of changes to the calculation and collection of ST.

Tax rates

The ST amount due is calculated by applying the applicable rate to the applicable tax base, as per the table below (not an
exhaustive list):

Goods/services Rate
Local and international air tickets sold in Cambodia 10%
Entertainment services 10%
Locally produced or imported cigarettes and cigars (excluding beer) 20%
Locally produced or imported beer 30%
Certain locally produced carbonated and similar non-alcoholic beverages 10%
All types of locally produced or imported wine products 35%
Lubricant, brake oil, raw material for producing engine oil (imported) 10%
Local and international telecommunications services 3%

Basis of taxation

For locally supplied goods, ST is calculated on the “ex-factory selling price”, which is defined as 90% of the selling price excluding
VAT and ST. For locally supplied services, the tax base is the invoice price of the services supplied.

For imported goods, ST is calculated inclusive of customs duty and the cost, insurance and CIF value, excluding VAT.
CUSTOMS DUTY

Import duties

There are a number of goods on which import duty applies when they are brought into Cambodia, with some exemptions, including
goods temporarily imported into Cambodia, goods for personal use, goods exempted by international treaty, humanitarian aid, and
imports for use by a QIP. Exemptions from import duty may also be granted by the CDC for specific industries.

Customs duty is levied on goods entering Cambodia at rates ranging from 0% to 35%. Cambodia is part of ASEAN and therefore
party to the ASEAN Free Trade Agreement and Common Effective Preferential Tariff scheme. This requires ASEAN Member
States to offer preferential tariff rates on a broad range of products originating from other ASEAN countries.

Accordingly, the customs duty rates in Cambodia have been reduced so that now many goods coming from other ASEAN countries
have a maximum 5% import duty imposed.

Export duties
There are no export duties other than on a limited list of restricted products at rates of 2% to 10% as follows:
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* Natural rubber

* Uncut precious gemstones

» Processed wood

» Fish, crustaceans, mollusks and other aquatic products.

OTHER TAXES

Tax on property rental
House and land rental tax is set at 10% of gross rental income from the lease of buildings and land, when the lessor is an individual.

Fiscal stamp tax

A fiscal stamp tax is due on advertising leaflets and banners, levied at different bands of rates, based on the dimensions of the
advertising item, the number of letters and whether the lettering is Khmer only or includes a foreign language.

Patent tax

Patent tax is a registration tax that is paid by all business enterprises upon establishment of a business and by 31 March on an
annual basis thereafter. Patent tax ranges from KHR 400,000 to KHR 5,000,000 (approximately USD 100 to USD 1,250) depending
on the taxpayer’s classification, and must be paid for each separate business activity, and for each branch located in a different
province.

Registration tax

Also referred to as seal tax or stamp duty, registration tax is a tax imposed on the transfer of ownership or possession of certain
types of property.

It is payable by the person who receives the ownership and is applied to the transfer value at rates as follows:

Applied on Tax rate
Transfer of ownership of all immovable property, including buildings and other structures, and land, which o

) N X RSN . 4%
also includes the contribution of immovable property as capital in kind into a Cambodian company
Transfer of ownership of all means of transportation, including passenger vehicles 4%
Transfer of ownership or possession of shares in a Cambodian company 0.1%
Registration of “government contracts related to the supply of goods or services” 0.1%
Certain legal documents KHR 1 million

There are certain exemptions and relief available on the transfer of immovable property between relatives.

The tax base used to calculate the registration tax on the transfer of immovable property is the value set by the Ministry of Economy
and Finance for all cities and provinces in Cambodia.

Unused land tax

Land is determined to be unused if it does not have any structure on it or there is a structure, but it is unused. Unused land tax is
levied on an annual basis at a rate of 2% on the market value per square meter, with the market value determined by the Unused
Land Valuation Commission. The unused land tax is paid annually by the landowner. Since the introduction of property tax, it was
understood that ifproperty tax is paid on a piece of land, then unused land tax no longer applies. This was codified under Article
12 of the 2015 Law on Financial Management dated 18 December 2014.

Accommodation tax

Accommodation tax (“AT”) is an indirect tax imposed on the supply of accommodation services at a rate of 2%. AT must be charged
by hotels, hotel apartments, motels, lodges, guesthouses, campgrounds and similar, but does not include the rental of houses or
apartments.

Public lighting tax

Public lighting tax (“PLT”) is an indirect tax imposed on sales of alcohol and cigarettes at all stages of supply, on both imports
and domestically-produced goods, at a rate of 3%. All types of cigarettes, including e-cigarettes, and alcohol are subject to PLT,
including beer, grape wine and spirits, with the exception of palm wine. In late 2017, the method of calculating PLT was amended
such that for importers and producers the tax base remains the selling price, but for distributors, the tax base was reduced to 20%
of the selling price.

Property tax

Property tax is a direct tax imposed on the value of immovable property, including land and buildings, on property valued above
KHR 100 million (approximately USD 25,000) at a rate of 0.1%. The property value is as per the valuation issued by the Property
Evaluation Commission.

Property taxpayers may be individuals or companies. Owners, possessors or “final beneficiaries” of immovable property may be
liable for the property tax. A final beneficiary includes those with the right to use the property, and so includes long-term lessees.

Capital gains tax

Effective 1 January 2022 and possibly subject to delay until 1 January 2024 pending announcement from the GDT, capital gains
tax will be levied at a flat 20% rate on income from the sale or transfer of taxable capital, less allowed deductions. The tax applies
to resident individuals and non-resident individuals and legal entities. Taxable capital includes:

* Immovable property, including land, buildings, and other constructions on land;
+ Investment assets, including shares, bonds, and other securities issued by private companies;
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* Lease agreements, including subleases;
* Goodwill, including licences, customer lists, and brand names;
* Intellectual property, including patents, literary and artistic works, logos, and pictures and drawings used for commercial

purposes; and

» Foreign currency, including any currency other than KHR.

Regarding deductions, taxpayers are generally required to use the actual expense method to calculate the capital gain. However,
with respect to immovable property, taxpayers may opt to use the actual expenses method or a determination-based deduction
equal to 80% of income received without having to provide supporting documentation for expenses. Where a capital gain subject
to tax is made, a prescribed return is required to be filed within three months, with payment.

Administration

Type of tax

Filing and payment date

Tax on income

TOI must be paid and filed within 3 months of the end of the tax year, which is normally 31 December
unless an application to amend the tax year is approved.

Prepayment of tax
on income

PTOI must be paid and filed by the 20th of the following month or the 25th of the following month for
e-filing.

Minimum tax

MT must be paid at the same time the annual TOI return is due, that is, 3 months after the end of the tax
year.

Withholding tax

WHT must be paid to the GDT by the 20th of the following the month or the 25th of the following month
for e-filing in which the payment is made or accrued.

Additional dividend
distribution tax

ADDT must be paid and declared on the PTOI return, by the 20th of the following the month or the 25th
of the following month for e-filing the dividend was paid out.

Value Added Tax

VAT is to be paid on the 20th of the following month or the 25th of the following month for e-filing for the
VAT liabilities accrued during the previous month. VAT on imported goods is collected by the customs
administration at the time of import.

Tax on salary

TOS and FBT are deducted by the employer and remitted to the GDT by the 20th of the month following
the month that the salary and fringe benefits were provided to the employee.

Specific tax on
certain merchandise
and services

ST on domestic sales must be paid and declared on the PTOI return, by the 20th of the following month
or the 25th of the following month for e-filing on the time of supply.

ST on imported goods is due at the time of import, and is collected by the customs administration along
with VAT and customs duty.

Customs duty

Customs duty is collected by the customs administration at the time of import.

Patent tax

Patent tax is payable by 31st March each year.

Fiscal stamp tax

Signboard tax is payable by 31st March each year.

Registration tax

Registration tax is due within 3 months of the transfer

Unused land tax

Unused land tax is due on an annual basis by 30 September each year.

Accommodation tax

AT is declared in the PTOI return, due with payment by the 20th of the month following the time of supply.

Public lighting tax

PLT is declared in the PTOI return, due with payment by the 20th of the month following supply.

Property tax

Property tax is due on an annual basis by 30th September each year.

Capital gains tax

Capital gains tax is due when there is sale of property effective 1 January 2022 and may be delayed until
1 January 2024 pending announcement from the GDT.

B. DETERMINATION OF TAXABLE INCOME

TAX DEPRECIATION

Under Cambodian tax law, depreciation rates and methods are specified based on the asset class, and therefore, only the
depreciation expense allowed under the rate for the asset’s particular class may be deducted in calculating taxable income.

Asset Depreciation rate Depreciation method
Having no specific useful life 10% Straight Line
Intangible assets i
g Having a specific useful life Over the useful life of the Straight Line
property
Class 1: Buildings and basic components 5% Straight Line
Qlass 2:'Computers, electronic ' 50% Declining Balance
. information systems, data handling
Tangible assets
Class 3: Automobiles, trucks, office .
. . 25% Declining Balance
furniture and equipment
Class 4: All other tangible assets 20% Declining Balance

115

PKF Worldwide Tax Guide 2022/23



Cambodia

SPECIAL DEPRECIATION

A QIP is entitled to 40% special depreciation of assets in the first year of purchase or the first year the assets are used. Special
depreciation only applies to assets used in ‘manufacturing and processing’ (not defined) and only if the taxpayer has elected not
to use a tax holiday. A claw-back provision exists for assets held for less than four years.

C. RELATED PARTY TRANSACTIONS

Transfer pricing

In October 2017 the Royal Government issued Prakas 986 concerning the allocation of income and expense between related
parties. This Prakas (the “TP Prakas”) is consistent with OECD guidelines, and requires that transactions between related parties
should be at arm’s length values, as determined under one of the five acceptable methods listed in the TP Prakas. The five
acceptable methods are:

* Comparable Uncontrolled Price

* Resale Price Method

» Cost Plus Method

» Transactional Net Margin Method
» Profit Split Method.

The TP Prakas also requires that taxpayers having related party transactions have a transfer pricing report with the following
content:

» Corporate Background — including a description of the company, the corporate and ownership structure, the nature of the
business, and summary financial information;

» Business Analysis — including the competitive environment, the market and its trends, added value, and unique selling points;
» Overview of Related Party Transactions — describing the nature and volume of such transactions and the pricing method used;
» Functional Analysis — describing the activities performed by each party to the related party transactions;

» Economic Analysis — including a discussion and justification of the appropriate transfer pricing method, and an analysis of
comparable prices for the related party transactions;

+ Conclusion — including an identification of the acceptable range of “arm’s length” prices.

Although not stated in the TP Prakas, the GDT has confirmed that the transfer pricing report must be available at the time the 2018
TOlI return is filed.

D. WITHHOLDING TAX

Scope of withholding taxes

Withholding Tax (WHT) needs to be withheld on certain payments (in cash or in kind) made by residents. In practice, only self-
declaration regime taxpayers are required to withhold tax. The withheld tax constitutes a final tax.

The following types of payments are subject to withholding tax:

Payments to residents:

* Rental: 10%

» Services: 15% (except payments to a registered taxpayer supported by proper tax invoices)

* Royalties: 15%

* Interest: 15% (except payments to a bank in Cambodia)

* Interest on fixed-term deposits: 6% (for payments from a bank in Cambodia only)

* Interest on non-fixed term savings deposits: 4% (for payments from a bank in Cambodia only).

Payments to non-residents:

A resident taxpayer including permanent establishment making payment of Cambodian-sourced income to a non-resident is
required to withhold 14% WHT. This withholding tax does not apply to payment of premium for reinsurance of property or other
risks in Cambodia.

Withholding tax is due when the expense is paid. An expense is considered paid when it is recorded in the accounting records as
an expense or when it is physically paid. Withholding tax must be remitted by the 20th day of the following month.

On 5 April 2019, the Ministry of Economy and Finance issued Prakas No. 372 to replace Prakas No. 518 MEF.BrK of 2017 on the

guidelines for implementation of withholding tax on dividend distributions as stated in the new Articles 26 and 33 of the Law on

Taxation. Notable points of the new Prakas:

1. The conversion of retained earnings to share capital is not considered a dividend distribution if the conversion is approved by
the company’s board of directors and the relevant competent authorities.

2. If a resident taxpayer has undistributed retained earnings, any reduction of share capital is considered a dividend distribution
and subject to 14% withholding tax on the portion distributed to non-residents. The amount considered distributed dividends
subject to withholding is capped at the amount of undistributed retained earnings of the company in the balance sheet.

3. If shareholders sell all or a portion of the shares of a resident company, the retained earnings attributable to the disposed
shares are considered a dividend distribution at the time of the share disposal, regardless of whether the retained earnings
were previously converted to share capital.

The retained earnings that are subject to withholding tax as noted above will not be subject to withholding tax again when the

company distributes retained earnings as dividends to shareholders in future. Prakas No. 518 MEF.BrK is cancelled.

On 29 January 2020, The Ministry of Economy and Finance (MEF) has issued Prakas No. 098 MEF.Prk that became effective on

29 January 2020:
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»  Withholding Tax (WHT) exemption additionally includes the following transactions:

o Software payments to a VAT registered company for shrink-wrap software, site license, downloadable software, and
software bundled with computer hardware, provided that a valid VAT invoice is obtained from the VAT registered company;
Service payments for taxi, tuk tuk and motorcycle, worth less than KHR 50,000 (approximately USD 12.5);

Rental payments to a VAT registered company, provided that a valid VAT invoice is obtained from the VAT registered
company.
* Non-resident WHT

o Among other listed items classified as Cambodian source income, Prakas 098 also includes “gain from financial or
investment assets or capital gains from sale of direct shares in a Cambodian enterprise” as Cambodian source income.

o The terms “management service” and “technical service”, with regards to Cambodian source income, have also been
further defined as follows:

- The term “management service” refers to all services, which are management in nature, performed to function in the
management of business such as recruiting staff, training or managing sale agents; and

- The term “technical service” refers to all services, which are technical in nature, required to have technical skill or
knowledge in the development or creation of inputs in the business such as services in science, physics, medicine,
dentistry, pharmacology, legal, hydraulics, physiology, art, education, engineering, architecture, research study,
accounting, economy, welfare, nuclear power including consultation services, etc. The term “consultation service” refers
to consultations by skilled or professional persons relating to the technical services.

Deductibility of withholding taxes

If a taxpayer fails to withhold taxes from suppliers or employees, the taxpayer is not allowed to gross up the base to calculate those
taxes. Any withholding taxes borne by the taxpayer are not deductible for TOI purposes.

E. PERSONAL TAX

Prior to 2020, there was no personal tax in Cambodia. Instead, a monthly salary tax was imposed on individuals who derive income
from employment.

However, the Law on Financial Management (LoFM) provides that the progressive Tax on Income rates for physical persons and
the monthly Tax on Salary rates for employees can now be set by the Ministry of Economy and Finance through a Sub-Decree
giving the Ministry more flexibility with respect to how and when it sets these rates.

Sub-Decree No. 09 dated 13 February 2020 provides the tables of taxable thresholds for the Annual Progressive Tax on Income
rates for physical persons as outlined below:

Progressive Tax on Income rates for physical persons:

Annual taxable income (KHR) Equivalent to USD Tax rate
0 - 16,000,000 0-4,000 0%
16,000,001 — 24,000,000 4,000 - 6,000 5%
24,000,001 — 102,000,000 6,000 — 25,500 10%
102,000,001 — 150,000,000 25,500 — 37,500 15%
Over 150,000,000 37,500 20%

It should be noted that while the income threshold is updated yet again, there is still no official mechanism or procedure for
individual persons to declare their income for the annual Tol yet. We expect the MEF or the GDT to issue instructions on the
procedure and forms for this sort of individual income tax when they are ready to implement it.

TAX ON SALARY

Overview

Employers are liable to deduct Tax on Salary (“TOS”) from payments of salaries, wages, and other remuneration made to all
employees. Employees that are tax residents of Cambodia are taxed on their worldwide employment income at progressive rates,
whereas non-residents are taxed only on their Cambodian sourced employment income at a flat rate.

Residency

An individual is considered a resident for tax purposes if they fulfil any one of the following criteria: (i) their residence is in
Cambodia; or (ii) their principal place of abode is in Cambodia; or (iii) they are present in Cambodia for more than 182 days in any
period of 12 months ending in the current tax year.

Taxable salary

Salary as defined by the LOT includes “remunerations, wages, bonuses and overtime, compensations, and fringe benefits which
are paid to an employee, or which are paid for the direct or indirect advantage of the employee for the fulfilment of employment
activities” and is taxed at TOS rates.

Payments that are exempt from TOS include reimbursements of business expenses incurred by the employee on a work
assignment, indemnity payments upon employee dismissal up to a limit, social security contributions, and uniforms and equipment
required for the performance of employment duties.

Deductions

Deductions for dependent family members reduce the monthly taxable base on which TOS is calculated. A deduction of KHR
150,000 per month (approximately USD 37.50) may be deducted for each minor dependent child under 14, or under 25 and in
full-time education, and a deduction for the same amount for one non-working spouse.
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Non-residents are subject to TOS only on their salary income at a flat rate of 20%.
Residents are taxed at progressive rates effective February 2020 accordance to Sub-Decree No. 09 dated 13 February 2020 as

follows:

Cambodia-Cameroon

Taxable part of the monthly salary

From - to (KHR) Equivalent to USD Tax rate
0 - 1,300,000 0-325 0%
1,300,001 — 2,000,000 325 - 500 5%
2,000,001 - 8,500,000 500 - 2,125 10%
8,500,001 — 12,500,000 2,125 -3,125 15%
Over 12,500,000 3,125 20%

*Using an exchange rate of KHR4,000:US$1

FRINGE BENEFITS TAX

Employers may also provide employees with additional cash or in-kind employee benefits, such as home leave air tickets or private
use of motor vehicles. These fringe benefits are subject to a flat Fringe Benefit Tax (“FBT”) of 20% on the market value of the
fringe benefits provided to an employee.

The Ministry of Economy and Finance issued Circular No. 011 on 6 October 2016 which allows for certain benefits provided to all
employees to be exempt from FBT. These include items such as meal allowances or transportation allowances.

Although the circular does not specify that this applies only to Cambodian employees, the practice thus far is that it does not apply
to expatriate employees. In order to access this exemption, an employer must provide notification to the GDT.

F. TREATY AND NON-TREATY WITHHOLDING TAX RATES

Dividends (%) Interest® (%) Royalties (%) Technical fees (%)
Domestic rates
Companies 14 14 14
Individuals 14 14 14
Treaty countries:
Brunei' 10 10 10 14
China' 10 10 10 10
Hong Kong? 10 0/107 10 10
Malaysia* 10 10 10 10
Singapore? 10 10 10 10
Thailand? 10 10/15° 10 10
Vietnam?® 10 10 10 10
Notes:

Effective date
Effective date
Effective date
Effective date

o0k N~

: 1 January 2019.

: 1 January 2018.

: 1 January 2020.

: 1 January 2021.

The 10% reduced rate applies if the interest is received by any financial institution (including an insurance company).

Certain treaties provide for an exemption for certain types of interest (not considered in this column), e.g. interest paid to the state, local

authorities, the central bank, export credit institutions or in relation to sales on credit.

7. A 0% rate applies if the beneficial owner of the interest is the Hong Kong SAR Government, the Hong Kong Monetary Authority, the Exchange
Fund, or a financial establishment appointed by the Hong Kong SAR Government and mutually agreed upon by the competent authorities of

the contracting parties. For all other cases, a 10% rate applies.

CAMEROON

CORRESPONDENT FIRM
City
Douala / Buea

BASIC FACTS

Full name:
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Name

Christopher Awungijia

Republic of Cameroon

Contact Information
+237 676548777
+237 696859024

cawungjia@acncoaccountants.com
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Capital: Yaoundé

Main languages: English, French

Population: 27.77 million (2022 estimate)

Monetary unit: Central African CFA franc (XAF)

Internet domain: .cm
Int. dialling code: +237

KEY TAX POINTS

+ Cameroon operates a declarative tax system in which the taxpayer declares and pays monthly tax collections to the taxation
authorities. False declarations are punishable by penalties and interest on late payments.

* In Cameroon, there are two types of income taxes:
o Income tax on individuals;
o0 Income tax on entities.
» There is a tax on turnover, borne by the final consumer known as the value added tax.

A. TAXES PAYABLE

COMPANY TAX

Income tax in Cameroon is imposed on undertakings deemed to be operating in Cameroon, which are the following:
» Undertakings headquartered in Cameroon or with an effective management office in Cameroon;

» Undertakings that have a permanent establishment in Cameroon;

* Undertakings that have a dependent representative in Cameroon.

The profits of undertakings that do not fulfil the conditions referred to above are taxed in Cameroon if they carry out activities that
form a full business cycle in Cameroon.

Tax rates

The regular corporate income tax rate is 30% (plus a 10% additional council tax) but for medium-sized companies with a turnover
of less than or equal to XAF 3 billion the rate of the income tax is reduced to 28% applicable as from 1 January 2021 (article 17bis
PFL). For companies operating under the real earnings tax regime, the minimum tax payable is 2% (plus 10% additional council
tax) of monthly gross sales (turnover). The minimum tax payable is higher for companies under the simplified tax regime (3.3% for
non-importing traders, and 5.5% for producers, service providers and importation traders). The minimum tax is creditable against
corporate tax due for the current financial year.

» The annual summary declaration of the income of non-professional persons must be made no later than 30 June at the tax
centre of their place of residence. (or the declaration of the remaining professionals due by 15 March);

« Companies falling under the real scheme or belonging to an approved management centre which recruit a young person under
35 years of age as part of a first job are exempt from tax and employer charges on the salaries paid to these young people;

+ Companies that precede the admission of their ordinary shares to the Central African Stock Exchange benefit from the
application of a reduced corporate tax rate of 25% and reduced deposit rate of 1.5%. Companies that issue securities on the
BVMAC bond markets benefit from a reduced CIT rate of 25%; companies that make a public offering and admit and exchange
their equity and debt securities listed on BVMAC benefit from a reduced IS rate of 25%;

+ Companies in the agricultural sector are exempt from VAT.
Innovative start-ups in the field of information and communication techniques:
» Tax exemption during the incubation period (5 years maximum);

+ At the end of the incubation phase, exempt from the business licence, employer tax burden on wages, reduced IS rate of 15%,
50% allowance on the IS deposit (5 years);

» For more than 5 years: application of the common law tax regime.

Introduction of the obligation for investors to use raw materials produced in an economic disaster area in order to benefit from
tax incentives granted for the rehabilitation of the said area. Introduction of a tax credit of 30% for enterprises that invest in the
reconstruction of their production facilities in an economic disaster area. The tax credit is capped at XAF 100 million and chargeable
to taxable income for the three years following the year of investment, by taxpayers approved by the tax authorities. (Finance Law
2019).

The 2018 Finance law enshrines the option, already provided by the 2017 Finance Law Circular, between the income tax instalment
on turnover and that on the gross margin (article 21 of the CGTC). The tax rate on gross margin being 14% while the rates on
turnover remain the same as above.

CAPITAL GAINS TAX
Capital gains include gains on the sale of real estate, corporate shares and business assets.

With respect to the Finance law 2019, there is a reduction of the withholding tax due on capital gains earned on the disposal of
real property from 10% to 5%. Also, interest on savings not exceeding XAF 50 million is exempt.

BRANCH PROFITS TAX

Profits realised in Cameroon by branches of foreign companies are presumed to be distributed and are consequently subject to a
branch withholding tax of 16.5% on after-tax income. This rate is subject to reduction by a double tax treaty.
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SPECIAL INCOME TAX (SIT)

Subject to the application of a double tax treaty, Special Income Tax (SIT) shall be applicable to remunerations paid by Cameroonian
companies to foreign companies at the general rate of 15%, average rate of 10% and reduced rate of 3%:

» The general rate of 15% applies to remunerations paid abroad in respect of certain services provided and used in Cameroon;

» The average rate of 10% applies to remunerations for one-time supplies of services paid to non-resident companies having a
PE in Cameroon that have waived the obligation to file a tax return;

» The reduced rate of 3% applies to remunerations for all types of services provided to oil companies during the research and
development phase, to remunerations paid by maritime transport companies governed by Cameroonian law for the rental and
chattering of ships, the rental of space on foreign ships and for commissions paid to port agents abroad, and commissions paid
to money transfer agencies abroad after deduction of the share due local partners.

Exemption from SIT

Holders of petroleum contracts and their subcontractors shall be exempted from the Special Income Tax, in the research and
development phase, with respect to remunerations for assistance, rental of equipment and material, and other services rendered
to them in connection with oil operations by foreign providers.

Notwithstanding the provisions stated above, holders of petroleum contracts and their subcontractors in the research and
development phase may opt for an abated rate of special income tax of 3% if they are not compliant with the required conditions
(i.e. the contractors should offer their services at actual market prices and not have a PE in Cameroon).

EXPORT TAX
+ Exports are no longer zero-rated as before though certain essential goods are still exempt;

» Banana, industrial products manufactured in Cameroon, and domestic products of animal, plant or mineral origin produced or
processed in Cameroon as finished products are exempt from export duty.

» Imposition of export duties at a rate of 2% on cash crops (cotton, rubber, palm oil, banana, beans and pineapple) previously
excluded from this levy by the 2017 Finance law (now tax free);

* 1% Export duty on semi-finished products;

» Imposition of export duties at a rate of 10% on the following local products: Gum arabic, rice, palm oil, chilli, kola nut, millet,
sorghum, pepper, vegetable (Gnetum Africanum / Eru Ekok);

« Taxation of timber exported in logs at a rate of 35% of the taxable value of each gasoline and no longer at a rate of 30% of the
FOB value of each gasoline.

» There is an imposition on the exit duties of the worked and semi-worked timber of tariff headings 44.06, 44.07 and 44.09 at a
rate of 10% of the FOB value of their volume;

» Also, an imposition of the import of arms on excise duties except for the one imposed by the general government as well as
customs, software, licenses, royalties regardless of the means of entry into Cameroon.

There is however an abolition of customs duties at the reduced rate of 5% on imports of capital goods intended for investment.

SALES TAX /VALUE ADDED TAX (VAT)

The effective standard VAT rate is 19.25% (a 17.25% VAT and 10% surcharge). All corporate businesses with taxable turnover are
required to register. Non-resident VAT payers are required to appoint a solvent resident representative to be jointly responsible for
the payment of VAT and the discharge of other VAT obligations.

E-commerce platform operators are henceforth required to collect VAT on their sales and pay on behalf of their suppliers.

VAT returns (and any tax payable) are due by the 15th of each month. Late payment incurs interest penalties at a rate of 1.5%
per month up to a maximum of 50% of the principal liability. Fines are levied for various omissions in discharging VAT obligations.
For taxable transactions of at least XAF 100,000, the right to deduction may be authorised only where they have been carried out
through bank transfers.

There is a list of basic necessities that are exempted from VAT in the general tax code, also the following are exempted from
VAT: real estate transactions of all kinds realised by non-professionals, consumption of water and electricity by households when
these do not exceed 20 m? per month for water and 220kw per month for electricity. Contracts and commissions on life insurance
products with a savings component are also exempt from VAT.

It should be noted that only companies under the actual regime with a turnover equal to or above XAF 50 million are eligible for
invoicing VAT in Cameroon.

» Production companies in the agriculture, livestock and fishing sectors benefit from tax advantages such as: exemption from VAT
on the purchase of pesticides, fertilizers and inputs, as well as equipment and materials for agriculture, livestock and fishing;

» Material services that can be located in Cameroon are taxable in Cameroon at the general rate provided for in Article 142 of
the CGJ regardless of the place of establishment of the lessee (article 130 para. 2 Finance Law);

» Intangible services are taxable at the place of establishment or residence of the policyholder (article 130 para. 3 Finance Law);

» Notwithstanding the provisions of para. 3 above, intangible services are taxable in Cameroon at the general rate provided for
in article 142 of the CGJ, when the lessee is not subject to VAT (article 130 Finance Law).

NOT-FOR-PROFIT ORGANISATIONS

Subject to the new finance law 2022, Not-for-Profit Organisations (NPO) shall be liable to:
» VAT at the rate of 19.25% on their acquisition of goods and services;

* Registration and stamp duties;

» Income tax at a preferential rate of 16.5% on the share of commercial activities carried out by the NPO. A monthly instalment
of 1.1% on the turnover of commercial activities shall be paid to the tax centre under which they fall;

+ The withholding taxes for which they are legally liable.
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Other obligations

NPOs shall also be subject to the following:

» Monthly declaration of the taxes for which they are liable;

* Annual DSF declaration submitted in accordance with the OHADA accounting system by 15 March of each year;

» Production at the end of each fiscal year of a detailed statement of all amounts paid to third parties during the past fiscal year.

LOCAL TAXES
No local taxes are payable in respect of income of companies.

OTHER TAXES

Business licence tax

New enterprises shall be exempt from the payment of the business licence tax during the first year of operation. After this first
year the enterprises shall be liable to a business licence tax. The business licence tax is paid annually and shall be calculated by
applying a rate to the turnover of the previous financial year-ended as follows:

* 0.159% on the turnover of large companies (those under the jurisdiction of the large taxpayers unit), for a minimum contribution
of XAF 5 million and a maximum contribution of XAF 2.5 billion.

* 0.283% on the turnover of medium-sized companies (those under the jurisdiction of the Medium Size Taxpayers Centre,
Specialised Tax Centre, and Specialised Tax Centre for Liberal Professions and Real Estate), for a minimum contribution of
XAF 141,500 and a maximum contribution of XAF 4.5 million.

* 0.494% on the turnover of small-sized companies (those under the jurisdiction of the divisional tax centres), for a minimum
contribution of XAF 50,000 and a maximum contribution of XAF 140,000.

FRINGE BENEFITS TAX (FBT)

Fringe benefits are considered to be a part of the salary paid to an employee: they are subject to social security and personal
income taxes. Taxable fringe benefits are evaluated on the basis of their market value and there is a maximum amount that can
be taxed.

REGISTRATION DUTY

Registration duty on rent contract for commercial use is 10% of annual rent and 5% of annual rent when it is for residence use.
Government Contracts are 4% of the contract amount.

REAL ESTATE WITHHOLDING TAX
Withholding tax on rent is 15% of annual rent retained and paid by the tenant.

B. DETERMINATION OF TAXABLE INCOME

General - Taxable income is based on financial statements prepared according to generally accepted accounting principles and
the OHADA (Organisation for the Harmonization of Business Law in French-speaking Africa) standard statements.

Business expenses are generally deductible unless specifically excluded by law or by the provisions of an international convention.
Expenses that are not deductible include the following:

» Head office overhead, research costs and technical, financial and administrative assistance fees paid to residents or non-
residents that exceed any of the following:

- 5% of taxable profits for ordinary law companies before their deduction;
- 2.5% of turnover for public works projects;
- 7.5% of turnover for design and engineering services.

* Royalties from patents, brands, models or designs paid to a non-CEMAC corporation participating directly or indirectly in the
management of, or owning shares in, the Cameroonian corporation are deductible up to an overall limit of 2.5% of taxable
income before the deduction of the expenses.

* Rent expense for movable equipment paid to a shareholder that manages the company in fact or by right and holds, directly or
indirectly, more than 10% of the capital.

» Losses related to bad debts that do not comply with the enforcement measures provided for in the OHADA Uniform Act relating
to the organization of simplified procedures for collection and enforcement.

» Liberalities, gifts and subsidies exceeding 0.5% of the turnover of research, philanthropic, development, educational, sports,
scientific, social and family institutions or bodies.

+ Gifts and subsidies exceeding 5% of turnover of clubs participating in official national competitions and the bodies in charge of
organizing these competitions.

» Interest paid to shareholders in excess of the central bank annual rate plus two points. Under the 2014 Financial Law, the
deductibility of interest paid to shareholders owning directly or indirectly at least 25% of the capital or voting rights of the
company is subject to the following two cumulative conditions:

o Interest paid may not exceed one and one-half of the amount of real capital for all shareholders;

o Interest paid to such affiliates may not exceed 25% of the income before income tax and deduction of such interest and
depreciation.

+ Commissions and brokerage fees for services on behalf of companies located in Cameroon that exceed 5% of purchased
imports and sales of exports.

* Remuneration granted to wage earners that are excessive in comparison to the services rendered and that do not correspond
to effective work and conventional norms.
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* Amounts set aside for self-insurance.

« Certain specific charges (such as contributions other than those for retirement paid to a foreign social security organization,
which are deductible up to a limit of 15%, and premium insurance paid to companies located in Cameroon for employees’
retirement indemnities), gifts, subsidies and penalties (to some extent).

» Expenses paid in cash of XAF 500,000 or more. The XAF 500,000 limit is assessed with respect to the total amount of specific
expenses recorded in the expenditures account. Accordingly, splitting an expense worth XAF 500,000 into two equal parts
of XAF 250,000 each and paying them in cash does not result in the deductibility of the expenses. Under the 2014 Financial
Law, all reimbursements of loan advances to shareholders paid in cash are treated as dividends and are accordingly subject
to dividend withholding tax.

» Expenses paid to local suppliers without reference to a Cameroonian tax identification number and without an invoice that
complies with the standard requirements for the deductibility of expenses.

* Remuneration paid to liberal professionals in violation of the regulations governing their respective professions.

» Expenses for services and certain purchases paid to natural persons or non-resident legal entities established in territories or
states considered to be tax havens.

» Disbursements from tax havens invoiced to local companies by other companies located in or outside tax havens.

» Losses resulting from irregularities, misappropriation or fraud within an enterprise where the irregularities, misappropriation or
fraud is directly or indirectly attributable to the directors, shareholders or partners.

CAPITAL ALLOWANCES

Land and intangible assets, such as goodwill, are not depreciable for tax purposes. Other fixed assets may be depreciated using
the straight-line method at rates specified by the tax law. Small equipment and other items that have a value not exceeding XAF
500,000 without tax are directly accounted for as charges and considered deductible expenses.

DEPRECIATION
The Cameroon General Tax code specifies allowable depreciation rates: any deviation is disallowed for tax purposes.

STOCK /INVENTORY

Inventory is normally valued at the acquisition cost or at the lower of cost or market value. Cost must be determined on a weighted
average cost-price method. The first-in, first-out (FIFO) method is also generally acceptable.

CAPITAL GAINS AND LOSSES

Capital gains are taxed at a rate of 16.5%, subject to tax treaties. Capital gains realised in Cameroon or abroad from the direct or
indirect transfer of stocks, bonds and other capital shares of enterprises located in Cameroon are subject to tax. If the business is
totally or partially transferred or discontinued (such as in the event of a merger, liquidation or sale of the business), only %% of the
net capital gain is taxed if the event occurs less than five years after the start-up or purchase of the business, and only 4 of the
gain is taxed if the event occurs five years or more after the business has begun or been purchased.

Capital gains realised on the Cameroon stock market are exempt from corporate income tax and the tax on movable capital.
However, under the 2014 Finance Law, capital gains realised in Cameroon or abroad that are derived from the sale of shares by
an individual or corporate entity holding an exploitation or exploration permit for natural resources extracted from the Cameroonian
subsoil are subject to income tax on the gains.

DIVIDENDS

Dividends paid to residents in Cameroon are subject to a 16.5% withholding tax (15% plus the 10% council surtax). Resident
recipients must include the gross dividend in taxable income, but they receive a corresponding 16.5% tax credit to prevent double
taxation. Dividends paid to non-residents are subject to a 16.5% withholding tax, which is a final tax.

A parent corporation may exclude up to 90% of the dividends received from a 25%-owned subsidiary if the parent company and
the subsidiary have their registered office in a Central African Economic and Monetary Community (CEMAC) country (Cameroon,
Central Africa